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g Attention! «& 
IMPORTERS and EXPORTERS 


this Vital News 
is for YOU! 


FOREIGN TRADE ZONE No.3 
PORT OF SAN FRANCISCO 


is now in Operation 


You will want to be fully informed of the benefits of this new addition to the harbor’s facilities, 
and you may look for 100% cooperation from the Board of State Harbor Commissioners for San 
Francisco Harbor. Descriptive folder, which outlines World Traders’ privileges, advantages, and 


permissible operations in the Foreign Trade Zone, also tariff of storage and handling charges, 
are yours for the asking. 


SUPERINTENDENT, Foreign Trade Zone No. 3, 
Pier 45, Shed B, San Francisco 11, Calif., U. S.A. 


Please mail Folder [] Tariff{(] Both [7]. 


CLIP AND MAIL 
THIS COUPON 
TODAY! 


NAME 
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TRAFFIC Wor. 


United Air Freight offers you 


AIR LINES 


AIR FREIGHT SERVICE 


Member, |.A.T.A. 


In Mexico, LAMSA Airlines 


SPEED. Whether it’s a shipment of filmy gowns or 
a 5000-lb. machine part, United can fly it coast to 
coast overnight! For United offers the one direct, 
high-speed route . . . the only route linking the 
major cities of the industrial East with those of 
the Midwest and all the Pacific Coast. 


Through interline agreements with 11 overseas 
air carriers, United also offers speedy service to 
nearly 325 foreign cities. It all adds up to a traffic 
pattern unmatched by any other airline! 


FREQUENCY. Every United flight carries freight 
and express. In addition, fast 4-engine Cargoliners 
speed nine-ton loads on regular daily schedules. 


SERVICE. United has a fully staffed ground service. 
Prompt pick-up and delivery. No “extras”; one 
simple bill covers everything. And only one aif 
waybill is required from any point on United's 
system to any foreign city served. 


Make United your Traffic Headquarters! Phone 
your local United office. Or write United Air Lines, 
Cargo Sales Division, 5959 S. Cicero Avenue, 
Chicago 38, Ill., for a copy of United’s localized 


rate schedule. Rates are surprisingly low. 
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Rail Labor Settlement Efforts Renewed by Steelman 


President Truman’s assistant handling dispute between 
rail carriers and engineers, enginemen and firemen, and 
switchmen plans further conferences. 


Rail Strike Injunction Stays in Effect to July 1 


Action on plea of government for permanent injunction 
barring strike deferred by Justice Goldsborough of fed- 
eral district court to permit parties to submit case on 
stipulations instead of oral hearing, if possible. 
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Supreme Court Acts in Several Transportation Cases 


Passes on claim of stockholder in Missouri Pacific re- 
organization case. Issues order in tidelands case. 


Page 1989 


Representative Bulwinkle Explains New Rate Law 


Says it does not prevert issuance of injunctions by Su- 
preme Court of the United States in so-called Georgia 
and Lincoln anti-trust cases if allegations in those cases 
are proved. 


Page 1994 


Eightieth Congress Makes Transportation Record 


Enactment of Bullwinkle rate-making control bill, rail 
reorganization bill and rail employe pension-unemploy- 
ment bill reducing unemployment tax on carriers and 
increasing employe benefits among accomplishments. 
Transport legislative record reviewed. 


Congress Passes Postal Rate Increase Bill 


Effective January 1, 1949, new rates apply to various 
classes of mail and postal services. 


Air Parcel Post Service Bill Passed by Congress 


Rates prescribed include 55 cents for first pound or frac- 
tion of a pound in excess of eight ounces, plus 4 cents for 
each additional pound or fraction thereof, in first zone. 
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AIRWAYS SYSTEM 


AIR FREIGHT} 


Gives You 


FASTEST 
SERVICE 


At Low Rates 


¢ Immediate handling 


¢ Reserved cargo space for 
your shipping dates 


e Fast flights 


¢ Delivery as promised 


Service to 


CENTRAL 
AMERICA 


via 
New Orleans 
or Mexico City 


with TACA connections 
to Guatemala, Honduras, 
British Honduras, Costa 
Rica, Panama, Nicaragua, 
Mexico, El Salvador. 


Call nearest office of 


WATERMAN 


STEAMSHIP CORPORATION 


(Agents for TACA in U.S.A.) 


orcontact Railway Express Agency. 


Write Waterman Steamship Corpo- 
ration for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 






VESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 


specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


Routing and Misrouting 
Conditioned Instructions—Through Rate 


Question—California 


We were interested in reading your 
answer in the Traffic World of April 3, 
1948, to a question relating to the car- 
rier’s liability in a case involving a con- 
flict in the bill of lading between the 
route and the rate. 

A car of lumber was shipped from a 
point on the Pacific Electric Railway 
Company consigned to Bremen, Indiana. 
The routing shown on the bill of lading 
by the shipper was PE SP TNO SSW 
B&O. No freight rate was shown on the 
bill of lading, but same was marked with 
the words “protect lowest through rate”. 

The shipment was accepted by the 
originating carrier and delivered via the 
route shown on the bill of lading. 
Charges were assessed, including a back 
haul, which was made necessary because 
the shipment had to move through 
higher rated territory. 

This shipment was obviously poorly 
routed, as it should have been routed via 
Chicago and delivered to the B&O at that 
point, in which case no back haul would 
have been involved. 

The question in our mind is this: does 
the presence of the phrase “protect low- 
est through rate” on the bill of lading, 
together with a routing which does not 
provide for the lowest through rate from 
origin to destination, constitute a con- 
flict in the bill of lading which would 
require the originating carrier to obtain 
corrected billing before accepting the 
shipment? And after the shipment has 
moved, is the shipper entitled to collect 
an overcharge claim to the basis of the 
lowest through rate because of the car- 
rier’s failure to correct the routing? 

We would appreciate your advising 
whether any decisions have been ren- 
dered which would have a bearing on this 
question. 


Answer 


In its report in Ryon Grain Co. v. Le- 
high Valley R. Co., 215 I. C. C. 216, the 
Commission said: 


A commodity rate of 27 cents contem- 
poraneously applied on buckwheat from 
Williamsport to Quincy, applicable from 
Trumansburg under an intermediate-rate 
provision, but it did not apply over the 
route over which the shipments moved in 
accordance with directions by the shipper. 
The rate applicable over the route of move- 
ment of these shipments, which was 
through Suspension Bridge, N. Y., and 
Detroit, Michigan, at which latter point 
the shipments were reconsigned to Quincy, 
was 34.5 cents, the sum of the intermediate 
rates of 13 cents from Trumansburg to 
Suspension Bridge and 21.5 cents beyond. 
In the rate columns of each of the bills 
of lading issued at the time these ship- 
ments were reconsigned the word “thru’’ 
was inserted by complainant. Complainant 
insists that the insertion of this word was 


work, nor do we undertake to render legal opinions. The right is reserved to refuse to ansWer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


equivalent to designation of the “lowest” 
applicable rate from origin to destination 
Over any route, which was a joint rate of 
27 cents, and in support of that position 
cites F. S. Martin & Co. v. Atchison, T. & 
S. F. Ry. Co., 176 I. C. C. 573, where division 
5 said: 

“The conflict between the routing instruc- 
tions and the rate named in the reconsign- 
ment order made it the duty of the 
E.J.&E. to obtain further and definite in- 
structions from the consignor, and its fail- 
ure to do so rendered it liable for any dam- 
ages to complainant which may have re- 
sulted. therefrom”. 

That contention is without merit. In the 
proceeding cited and in others where the 
Commission has made similar findings, there 
were definite rate instructions in conflict 
with the routings specified by the shippers. 
The word “thru” inserted in the bill of 
lading here considered clearly had reference 
to the through rate from origin to destina- 
tion in effect over the route specified by 
the shipper, whether it was a joint rate 
or combination rate. 

Complainant urges also that prior to the 
movement of the shipments considered 
lower rates than those applicable were 
quoted by the defendants. It is well settled, 
however, that a misquotation of rates does 
not warrant an award of reparation. Milne 
Lbr. Co. v. Vicksburg, S. & P. Ry. Co., 14 
x. &. CG. i. 


It seems apparent from the above 
statement of the Commission that the 
notation “protect lowest through rate” 
did not constitute a conflict in routing. 





Tariff Interpretation 


Application of Rating on Machinery on 
Skids to Crated Shipments on Skids 


Question—Wisconsin 


We have an overcharge claim pending 
with a trucking company in New Jersey 
covering a shipment of two machines 
“skidded and crated” weighing 3,100 lbs, 
shipped from Philadelphia to A company, 
Bayway, N. J. 

The trucking company has assessed 
the first class rate on this shipment ané 
are using your answers as shown in vari- 
ous issues of the Traffic World for thei 
authority for so doing. Unfortunately we 
do not have access to the various issué 
of the Traffic World to which they refé 
except in one of the latter in which sol 
state, that the Interstate Commerc 
Commission has not definitely ruled 
the subject. 

It is our contention that Item 67570 i 
National Motor Freight Classification No. 
9 is very clear, in that machinery NOI 
set up in crates is rated second class. I 
is also our contention that the fact thi 
these two machines were skidded dos 
not detract from the classification as tht 
skid is an integral part of the crate. 

We would thank you for your view 
in the matter. 


Answer 


In our answer to Illinois, under tht 
above caption, on page 1128 of the Oct 
ber 28, 1944 issue of the Traffic World, 
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1962 


referring to a letter received from the 
Interstate Commerce Commission by the 
writer of that question, we said: 


In the answer to which you refer, we 
have taken the view that crated machinery 
on skids should be rated first class. In 
that and previous answers we have given 
the reasons for our opinion. 


We, of course, can see that the opposite 
view has merit. Since the Commission’s in- 
formal opinion supports that view, it seems 
probable that if the matter were formally 
presented to the Commission, our view 
would be overruled. 





Routing and Misrouting 


Conflict Between Marks on Package and 
Bill of Lading Shipping Directions 


Question—Illinois 


We would appreciate your opinion con- 
cerning the following: 

Which governs, the destination shown 
on the bill of lading or the marks on the 
box? We recently made a shipment to 
Portland, Maine. The bill of lading 
showed destination as Portland, Oregon 
and the carrier took it there. Who is re- 
sponsible for the extra expense in having 
the goods reconsigned.to the correct des- 
tination, the carrier or our company? 
Please quote Interstate Commerce Com- 
mission opinions if possible. 


Answer 


The Commission has held that the 
marks on the package and not the bill 
of lading, control. The Commission’s 
opinion in C. S. Bracket Co. v. Great 
Northern Express Co., 29 I.C.C. 667, and 
American Agricultural Chemical Co. v. 
B. & ARR., 28 1.C.C. 398, clearly hold 


carried out. 


Mayflower’s vans are designed and built to 
provide the safest transportation for household 
goods. They have a complete set of standard 
. are maintained in tip-top me- 
chanical condition. They’ re the finest equipment 
available for long-distance moving service. 


equipment . 


AERO MAYFLOWER TRANSIT COMPANY - 


that the marks on the package govern. 
On page 668 of the opinion in the first 
named case, the Commission said: 


The Commission has recently held in- 
formally that when a shipper prepares a 
bill of lading providing for the carriage of 
property to a particular destination, and 
marks a different and erroneous address on 
the package, the carrier will not be held 
responsible for freight charges incurred in 
transporting the property to the destination 
shown on the package, although the cor- 
rect destination is shown in the bill of lad- 
ing. We think the present case is clearly 
within this principle. In view thereof we 
do not find that in following the instruc- 
tions marked on the package the defendant 
was guilty of misrouting. See, also Parlin 
& Orendorff Plow Co. vs. United States 
Express Co., 26 I. C. C. 561 and American 
Agricultural Chemical Co. v. B. & A. R. R. 
Co., 28 I. C. C. 398. 


The cases before the Commission in- 
volve the matter of additional freight 
charges resulting from the transporta- 
tion of the shipment to the erroneous 
destination due to the error of the 
shipper. 





Tariff Interpretation 
Establishment of Rate at Intermediate Point 


Question—Wisconsin 


We are having a dispute with the car- 
riers in regard to the application of an 
intermediate rule, in which we would 
greatly appreciate your opinion and in- 
terpretation of the tariffs involved. 

Our company ships fresh and cured 
meats in straight and mixed carloads 
from A, Wisconsin to B, Florida, which 
we route via C.&N.W., Proviso, IHGB, 


CEI, Evansville, L&N, Nashville, NC&StL, 


Atlanta, C. of Ga., Macon, MD&sS, Vi- 
dalia, SAL delivery. 


ehargeit COMPANY-OWNED VAN FLEET 


@ It’s not by idle chance that Mayflower is the 
nation’s largest owner of long-distance moving 
vans. Only through ownership of equipment 
could Mayflower’s exclusive plan of standard- 
ization of service on the highest quality be 


dence in the service... 


he’ll do the rest! 


directory. 





When you arrange moving service for your 
employees, you naturally want the best. . 
ticularly when it costs no more. That’s why 
you can buy Mayflower with complete confi- 
with no concern for the 
cost. Just call your local Mayflower agent... 


Mayfiower’s organization of selected warehouse agents 
provides on-the-spot representation at the most points in 
the United States and Canada. Your local Mayflower 
agent is listed in the classified section of your telephone 


INDIANAPOLIS, 























































TRAFFIC Wortp 





The rates from A to B are published 
in IFA Tariff No. 15-E, Agent Raasch 
ICC No. 485, exceptions ratings in IFA 
Tariff No. 90-B, Agent Raasch ICC No, 
614, Fresh Meat class 47%-L and Cured 
Meats class 35-L. These ratings give 
us a base rate of $1.27 and 95¢ respec- 
tively. 

However, IFA Commodity Tariff No, 
74-E, Agent Raasch ICC 620, Item 2340, 
names rates from A, Wisconsin to ©, 
Florida, $1.20 on fresh meat and 90¢ on 
cured meats. C is about 235 miles west 
of B. All of the above carriers partici- 
pate in the rates published in this com- 
modity tariff. We believe a shipment 
could move from A to C via the above 
route in connection with the SAL, 
through D and B. Therefore, B would 
be intermediate. 

At the top of page 95 in this com- 
modity tariff, it reads in part: “not sub- 
ject to Item 10, Section 6 (Intermediate 
Rules).” But it goes on to read, “issued 
under authority of ICC-FSO No. 12255 
of February 21, 1936, as amended, except 
that intermediate points not shown are 
covered by ICC-FSO No. 12272 (See Item 
No. 20, Section 6)”. 

Item 20 sets forth a formula that is 
used to determine whether or not a 
commodity rate will be established to in- 
termediate points. It is this item as to 
which we would like a good clear inter- 
pretation. We believe paragraph (A), 
(1) covers the intermediate application 
at B on this particular commodity when 
moving via the above route. It reads in 
part: “where the rate to the intermedi- 
ate point on the class, to which the com- 
modity belongs, exceeds the rate on the 
same class to a more distant point a 
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CAN YOU EXPECT 


GENERAL 


AMERI 


When more materials are made available 
General American will build more tank 
cars. That’s plain fact. 

Right now, the GATX Fleet has more 
than 37,000 tank cars, of over 207 special- 
ized types—but still not enough. Our 


customers have increased volume... 


expanded and acquired new plants—now 


need more tank cars than ever before. 


General American plant operations have 


Les SATS eS 
4 
| 


N TANK CARS? 


been enlarged ... productive capacity 
and effort has been stepped up, yet the 
growing demand far surpasses the new 
cars put into service. We are doing every- 
thing possible to relieve this situation, 
but total car production is controlled by 
our supply of materials. As fast as ma- 
terials now on order are made available, 
we will once again keep our tank car 


supply equal to demand. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South La Salle Street * Chicago 


DISTRICT OFFICES: Buffalo * Cleveland ¢ Dallas ¢ Houston e Los Angeles © New Orleans * New York ¢ Pittsburgh 
St. Lovis ¢ San Francisco ¢ Seattle ¢ Tulsa © Washington 
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COASTWISE SERVICE 


OCEAN 


» ORIENTAL SERVICE 


PACIFIC 









STOCKTON 


— 2,000,000 population of California's 
SERVES Asricultural and Industrial Inland Empire 





SAVES—Onre Dollar per ton for Shippers or Consignees 


STEAMER SERVICE — Atlantic and Gulf, 


Orient, Europe 





$PECIF Y—PORT OF STOCKTON, 
STOCKTON, CALIFORNIA 








TRAFFIC Wor.p 


commodity rate will be established.” We 
take this to mean that the rates that 
would apply on the commodity in ques- 
tion when moving on class rates, on the 
published basis, to B are exception rat- 
ings, as published in IFA 90-B, namely, 
Class 474%2-L on fresh meat and Ciass 
35-L on cured meat. 


To C, no exception ratings were pub- 
lished (see Item 35 IFA 90-B) on fresh 
and cured meats. Therefore, Southern 
Classification ratings apply fourth class 
on fresh meat and fifth class on cured 
meat. These ratings produce higher class 
rates to C than to B (see below) on the 
same class (article). Therefore, on this 
basis, we believe the rate to C is appli- 
cable to B. 


From A 


To C 4th Class $1.43 5th Class $1.17 

To B Class 474%4-L 1.27 Class 35-L .95 

All of these rates are base rates in 
effect on August 21, 1947. 


Answer 


Item 20, IFA Tariff 74-E, provides in 
paragraph (A) (1) that: 

Where the rate from (or to) the inter- 
mediate point on the class, to which the 
commodity belongs, exceeds the rate on the 
same class from (or to) a more distant point 
a commodity rate will be established from 
(or to) the intermediate point which will 
not exceed the commodity rate from (or to) 
such more distant point by more than the 
difference in the rates on the class to which 
the commodity belongs. 

This same item also provides in para- 
graph (A) (2) (b) that: 

Subject to the provisions of Notes 4, 5 
and 6 below, to any point of destination to 
which a commodity rate on a given article 
from a given point of origin and via a given 
route is not named in this tariff, which 
point is intermediate to a point to which a 
commodity rate on said article is published 
in this tariff via a route through the inter- 
mediate point over which such commodity 
rate applies from the same point of origin, 
apply to such intermediate point from such 
point of origin and via such route the com- 
modity rate in this tariff on said article to 
such point beyond to which a commodity 
rate is published herein on that article from 
the same point of origin via the same route. 


Paragraph (A) (1) provides for the 
establishment of commodity rates at an 
intermediate point when the class rates 
to the intermediate point exceed the 
class rates to the more distant: point. 
This paragraph is not applicable to the 
instant question as it has been pointed 
out that the class rates to the more dis- 
tant point are higher than those applic- 
able to the intermediate point. 


Paragraph (A)(2)(b) provides for the 
establishment of commodity rates at an 
intermediate point when the commodity 
rate to the more distant point is applic- 
able through the intermediate point to 
which a commodity rate is not published. 
It is our opinion that this is the part of 
Item 20 that applies to the instant case. 


Note 6 of Item 20 provides that: 


If there is in any other tariff a commodity 
rate on the same article to the intermediate 
destination point applicable over the same 
route from the same point of origin, the 
provisions of this rule are not applicable to 
such intermediate destination point. 

Assuming that there is in no other 
tariff a commodity rate to the inter- 
mediate point, and that the commodity 
rate applicable to the more distant point 
applies or can be applied over a route 
through the intermediate point, we are 
of the opinion that the tariff should be 
amended to show that the rate to C will 
also apply to the intermediate point, 
either by removing the restriction to the 
intermediate application, or by the es- 
tablishment of a specific, item covering 
the intermediate point. 
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- LATE NEWS 


Steelman Renews Efforts 
To Effect Settlement of 
Rail Dispute With 3 “Ops” 


White House Press Secretary Charles 
G. Ross told reporters in a press con- 
ference June 24 that John R. Steelman, 
assistant to the President, had advised 
him earlier in the day that he (Mr. 
Steelman) would try to meet that day 
with the railroad wage conference com- 
mittee chairmen and with heads of the 
three operating employe brotherhoods 
whose threat to strike on May 10 had 
resulted in government seizure of the 
railroads and in issuance of federal court 
injunctions to prevent a walkout by 
members of the three unions. 


It was understood that Mr. Steelman 
had made contacts with the parties to 
the dispute late June 23. Mr. Ross said 
the heads of the three unions—David B. 
Robertson, of the locomotive firemen 
and enginemen; Alvanley Johnston, of 
the locomotive engineers, and A. J. 
Glover, of the switchmen—were staying 
in one hotel in Washington (the Hamil- 
ton), while members of the carriers’ 
wage conference committees were in an- 
other Washington hotel (the Statler). 


No attempts to resolve the dispute by 
further negotiations had been made by 
the rail labor and rail management 
groups since the afternoon of May 21 
when, after four days of “across-the- 
table” discussions, in which Mr. Steel- 
man did not participate, the union chiefs 
walked out and told reporters that they 
could reach no agreement with the rail- 
Toad management representatives (see 
Traffic World, May 29, p. 1693). 

A preliminary injunction, issued by 
Justice T.. Alan Goldsborough, of the 
federal district court for the District of 
Columbia, prohibiting the three brother- 
hoods from striking, would continue in 
effect at least until July 1, at which 
time he would pass on the merits of the 
government’s case without a hearing if 
Stipulations by the adversary attorneys 
in the case had been agreed on, and, if 
Not, with a hearing, it was stated at the 
Justice Department. 


(See earlier story on page 1988) 


Laie Nominations 


Eefore Congress adjourned, President 
Truman sent to the Senate the follow- 
ing nominations: 

fkeappointment of Frank C. Squire, of 
the District of Columbia, as a member of 
th: Railroad Retirement Board for a 
tern of 5 years from August 29. 

opointment of David J. Coddaire, of 
M::sachusetts, to be a member of the 
M: ‘itime Commission for the term ex- 
pi): ag April 15, 1954. 

vr. Squire is now railroad representa- 
tiv. on the R.R.B. Mr. Coddaire, of 





TRAFFIC AND TRANSPORTATION NEWS 


LRU ETE! 


IN THIS 


Lowell, at one time Assistant Attorney 
General for the State of Massachusetts, 
would fill the vacancy on the commission 
left by Richard M. Parkhurst. 





Rails Withdraw Limitation 
Of Advance Ticket Sales 


By special permission No. 37747, issued 
on V. Armold’s special permission appli- 
cation No. 89, eastern railroads have 
been authorized to remove, on one day’s 
notice, a rule in passenger fare tariffs 
limiting the advance sale of tickets. 

The rule was originally filed to become 
effective June 14, in anticipation of the 
Commission’s decision on an application 
of the railroads in the east for an in- 
crease in passenger fares of one-half 
cent. Sale of tickets was subsequently 
held to those to be used by June 21, June 
27, and July 5. 

In his application, Agent Armold said 
that method had been, adopted rather 
than the advance sale of tickets without 
limit as to date of use and the collection 
of increased fares by conductors or other 
agents on trains in the event of an in- 
crease, because it was felt there would 
be less inconvenience for passengers. 
However, he said, complaints from the 
traveling public and the difficulties of 
enforcing the rule, had led to the deci- 
sion to withdraw any limitations on the 
advance sale of tickets. 

He said the limiting date had first 
been used in anticipation of an early 
decision of the Commission on the east- 
ern roads’ request for increased fares. 





G.O.P. Platform Boosts 


Transport by Air, Water 


Planks of the platform adopted by the 
Republican National Convention in 
Philadelphia for the 1948 political cam- 
paign included proposals for favorable 
treatment of water transportation and 
air transportation. 

In a part of the Republican party 
platform dealing with domestic affairs, 
there was a proposal for “an adequate 
privately operated merchant marine, the 
continued development of our harbors 


‘and waterways, and the expansion of 


privately operated air transportation 
and communication systems.” 

There was a further statement that 
“we favor progressive development of 
the nation’s water resources for naviga- 
tion, flood control and power, with im- 
mediate action in critical areas.” 

The party sided with the states in 
their controversy with the federal gov- 
ernment over title to so-called ‘“tide- 
lands,” by making the following state- 
ment of -its position: 

“We favor restoration to the states of 
their historic rights to the tide and sub- 


merged lands, tributary waters, lakes and 
streams.” 
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PAB Line Officials Urge 
Grant of Subsidy for 


South American Service 


Hearing on an application dated April 
1 of the Pacific Argentine Brazil Line, 
Inc., known as the PAB Line, for an op- 
erating differential subsidy on trade 
route No. 24, between U.S. Pacific coast 
ports and the East Coast of South Amer- 
ica, adjourned from San _ Francisco, 
Calif., to Washington, D. C., was re- 
sumed June 23 before Examiner Robert 
M. Furness of the Maritime Commission. 


The PAB Line is owned and operated 
by Pope & Talbot, Inc., a wholly-owned 
west coast organization that was founded 
in 1849, according to the applicant. In 
1926, it purchased vessels from the old 
shipping board for operation from the 
Pacific coast-of the U.S. and Canada 
to the east and north coasts of South 
America, via certain Caribbean ports or 
via the Straits of Magellan. For 14 
years prior to World War II, according to 
the line, it maintained vessels in the 
route, in cooperation with the govern- 
ment agencies sponsoring the merchant 
marine for trade development and for 
national security. 


After World War II its service was re- 
established in January, 1947, and the 
company proposes to maintain a service 
of at least monthly sailings with C-3 
type vessels, Pope & Talbot having pur- 
chased six such vessels, formerly Navy 
transports, in 1946 from the government 
under the merchant ship sales act. A 
minimum of at least four of these vessels 
would be operated on the PAB route 
and two of the vessels would have 50,000 
cubic feet of refrigeration space and the 
company indicated its intention to ex- 
pand its present fleet to a total of ten 
ships for operation to South America 
and in the domestic intercoastal route. 


Dundon’s Statement 


Gerald A. Dundon, vice-president and 
general manager of the PAB Line, first 
of three of the company’s witnesses to 
testify at the hearing reviewed generally 
the historical background of PAB and 
the operations and activity of the com- 
pany and predecessor companies between 
1926 and the present time. In a state- 
ment of the company’s position in the 
preceeding, he said: 


First. This hearing is being held pursuant 
to section 605 of the merchant marine act, 
1936. That section provides that the commis- 
sion shall not grant a subsidy on a route 
served by an existing operator unless the 
commission finds that the existing service is 
inadequate. P.A.B. has been operating in 
this trade route since February 1947. The 
commission held in the Bloomfield Case, de- 
cided November 8, 1946, that section 605 
protects existing unsubsidized as well as sub- 
sidized operators. It is therefore our position 
that this section does not apply to P.A.B., 
since P.A.B. is an existing operator, and ac- 
cordingly that the granting of a subsidy to 
P.A.B. is not conditioned upon a finding of 
inadequacy of the existing subsidized service, 
but rather is controlled solely by the provi- 
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sions of section 601. This point will be de- 
veloped further by counsel, but meantime I 
wish the record to show clearly the position 
which we have taken. 


Second. Assuming, without conceding, that 
a finding of inadequacy as to Moore-McCor- 
mack service is required by section 605, we 
are prepared to demonstrate by proof at this 
hearing which, together with the information 
already presented at the San Francisco hear- 
ing, will establish beyond question that the 
existing subsidized service is inadequate on 
four separate grounds, any one of which 
would be sufficient to support.a finding of 
inadequacy. 

(1) We shall show that the existing trade 
route requires an aggregate American flag 
service of two to four sailings per month, 
which is in excess of the existing subsidized 
service. The existing subsidized service is 
therefore inadequate to handle the volume 
of traffic which may reasonably be’ expected 
to flow over this route. 

(2) We shall demonstrate that the existing 
subsidized service is inadequate because it 
alone, without the assistance of P.A.B., has 
not in the past, is not currently, and in the 
future will not be able to provide sufficiently 
frequent service to meet the needs of the 
shippers and consignees. 

(3) We shall demonstrate that the existing 
subsidized service is inadequate because it 
does not provide adequate service to a num- 
ber of ports in the service which must be 
covered by American flag vessels before a 
status of adequacy can be established. 

(4) Finally, and perhaps most important, 
we submit that this trade route will not re- 
ceive adequate service until it -is served at 
least in part by a company which is owned, 
controlled and managed on the Pacific Coast 
and which is not embarrassed by conflicts of 
interest through the operation of a compet- 
ing Atlantic Coast service to the same desti- 
nations in South America. On this point I 
refer to section 809 of the act. 


I believe that the proof submitted at the 
San Francisco hearing by a large number of 
representative shippers and other witnesses 
has already‘established on this record a basis 
of finding of inadequacy on each of the four 
points above referred to. 


Other Witnesses 


Following Mr. Dundon, Charles L. 
Wheeler, executive vice-president of 
PAB, testified generally as to the change 
in economic conditions in the west coast 
of the United States and East Coast of 
South America which, He asserted, 
formed the basis for “the increased need” 
for service in the trade route connect- 
ing these two major trade areas. Ra- 
mond F. Burley, freight traffic manager 
of PAB, presented a detailed analysis of 
past, present and’ potential traffic on 
the trade route. 


The subsidy, said Mr. Wheeler, was in- 
tended to place PAB on a parity with 
foreign competition insofar as certain 
costs of operation were concerned. The 
main differential, he said, was in con- 
nection with wages, subsistence, stores, 
supplies and equipment, repairs and in- 
surance. Other operators serving the 
route, in addition to the American flag 
line, Moore-McCormack, company offi- 
cials said, Were Westfal-Larsen Line, 
Norwegian flag; Dodero Lines, Argentine 
flag; Silver Line, British flag; and Java 
Pacific Line, Dutch flag. 





Alaska R. R. and 8-Hour Act 


President Truman has issued an ex- 
ecutive order suspending for a period 
of five months, effective June 19, pro- 
visions of law prohibiting more than 
eight hours of labor in any one day by 
laborers and mechanics employed by the 
government of the United States as to 
all work performed by laborers and me- 
chanics employed by the Alaska Rail- 
road, Department of the Interior, on any 
public work within the Territory of 
Alaska with respect to which the Secre- 
tary of Interior shall find such suspen- 
sion to be essential to the accomplish- 


ment of the purposes of the order. 
Necessity for rehabilitation of the rail- 
road required a longer workday than 
eight hours in the period designated in 
the order, the President stated. 





Railroads Load 906,774 
Cars of Revenue Freight 
In Week Ended June 19 


Loading of revenue freight for the 
week ended June 19, 1948, totaled 906,774 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 5,478 cars or six-tenths of one per 
cent above the corresponding week in 
1947. It also was an increase of 48,351 
cars or 5.6 per cent above the same week 
in 1946. 


Loading of revenue freight for the 
week ended June 19 decreased 174 cars 
or two-hundredths of one per cent be- 
low the preceding week. 

Coal loadings in the week of June 19 
this year totaled 204,258 cars, the high- 
est for any week since February, 1930, 
with the exception of the second week in 
December, 1946, when they"amounted to 
205,124 cars. The total for the week of 
June 19 was an increase of 1,462 cars 
above the preceding week and an in- 
crease of 13,573 cars above the corre- 


sponding week in 1947, said the AAR., 
adding: 


Miscellaneous freight loading totaled 385,- 
838 cars, a decrease of 1,735 cars below the 
preceding week, and a decrease of 1,962 cars 
below the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 104,994 cars, a decrease of 
355 cars below the preceding week, and a de- 
crease of 10,255 cars below the corresponding 
week in 1947. 


Grain and grain products loading totaled 
54,387 cars, an increase of 2,161 cars above 
the preceding week and an increase of 3,127 
cars above the corresponding week in 1947. 
In the Western Districts, grain-and grain 
products loading for the week of June 19, 
totaled 41,712 cars, an increase of 1,964 cars 
above the preceding week and an increase 


of 4,193 cars above the corresponding week 
in 1947. 


Livestock loadings amounted to 10,801 cars, 
a decrease of 981 cars below the preceding 
week, and a decrease of 1,385 cars below 
the corresponding week in 1947. In the 
Western Districts loading of livestock for 
the week of June 19 totaled 7,689 cars, a 
decrease of 534 cars below the preceding 
week, and a decrease of 976 cars below the 
corresponding week in 1947. 


Forest products loading totaled 48,840 cars, 
an increase of 291 cars above the preceding 
week and an increase of 873 cars above the 
corresponding week in 1947. 


Ore loading amounted to 82,806 cars, a 
decrease of 1,090 cars below the preceding 
week but an increase of 869 cars above the 
corresponding week in 1947. 


Coke loading amounted to 14,850 cars, an 
increase of 73 cars above the preceding week 
and an increase of 638 cars above the cor- 
responding week in 1947. 

All districts reported increases compared 
with the corresponding week in 1947, except , 
the Eastern and Allegheny. All reported in- 
creases compared with the same week in 
1946, except the Eastern. 


Cumulative Loadings 


1948 1947 1946 

Five weeks of 

January 3,823,801 4,003,420 3,607,164 
Four weeks of 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,843 
Four weeks of 

April 2,983,636 3,232,554 2,604,049 
Five weeks of 

May 4,403,664 4,375,834 3,242,821 
Week of June 5 821,213 900,747 830,128 
Week of June 12 906,948 895,292 867,918 
Week of June 19 906,774 901,296 858,423 





Total 19,878,618 20,823,456 18,136,318 
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Bill Increasing Pensions 


For Rail Employees Signec 


President Truman has signed H. R 
6766, the Wolverton bill amending the 
railroad retirement act of 1937 and the 
railroad unemployment insurance act by 
providing for a 20 per cent increase in 
retirement annuities of railroad em- 
ployes and by establishing a sliding-scale 
basis for tax contributions by the car- 
riers to the railroad unemployment in- 
surance fund (see Traffic World, June 
12, p. 1831, and June 19, p. 1914). 

Under the new basis of carrier tax 
rates for support of the rail unemploy- 
ment insurance fund, the tax is one-half 
of one per cent on total payroll when the 


balance in the fund is $450 million or 


more and the rate is increased by steps 
to a maximum of 3 per cent when the 
balance is less than $250,000,000. Since 
the balance in the fund now exceeds 
$925,000,000 (it was $928,274,759 on April 
30, 1948), the bill has the effect of reduc- 
ing the tax on the carriers to one-half 
per cent, as against a straight 3 per cent 
tax on vayroll heretofore required. 





$11 Million Equipment 
Plan for P.R.R. Approved 


Authority for the Pennsylvania rail- 
road to assume obligation and liability in 
respect of $11,055,000 equipment trust 
certificates, series U, to be issued by the 
Fidelity-Philadelphia Trust Co., as trus- 
tee, and sold at 99.05 and accrued divi- 
dends in connection with procurement of 
certain equipment has been granted by 
the Commission, division 4. The action is 
by a report and order in Finance No. 
16118, Pennsylvania Railroad Co. Equip- 
ment Trust Certificates. 

The report said the railroad proposed 
to acquire a total of $39,640,500 of new 
Diesel locomotives and cars, of which it 
estimated units costing $13,830,000 would 
be acquired in the period, June to Octo- 
ber, 1948, inclusive. 

It said the railroad would have heavy 
maturities in 1948 and 1949 amounting 
_to more than $100,000,000, the greater 
part of which it hoped to meet without 
refunding, and to the extent that earn- 
ings in the intervening period were in- 
sufficient for that purpose, free “govern- 
ments” and resources in the reserves 
should be available. 


“The applicant’s income after fixed 


charges for the year 1947 was $13,599,839, 
which, after providing for certain con- 
tingent charges amounting to $6,314,714, 
leaves $7,285,125,” said the Commission. 
‘The deficit in income after fixed charges 
for the three months ‘ended March 31, 
1948, amounted to $2,960,414.” 








SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


I.\and S. M-2889, Dyes, Synthetics— 
Bound Brook, N. J., to New England, 
from. June 24 to and including January 
23, 1949, all schedules published in tariff 
MF-ICC No. 26 of Hartford Transporta- 
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tion Co., Incorporated, Newington, Conn. 
The suspended schedules propose to es- 
tablish new or reduced commodity rates 
on dyes, articles grouped therewith, and 
synthetic gums or resins from Bound 
Brook and South Bound Brook, N. J., to 
points in Connecticut, Massachusetts and 
Rhode Island. 


Federal Barge 1947 Report 
Shows $2 Million Deficit 


The Inland Waterways Corporation, 
operating the Federal Barge Lines, in its 
annual report for the calendar year 1947, 
filed with the Commission, shows a deficit 
figure of $2,127,548 in net income before 
fixed charges. 


Water-line operating revenues of $7,- 
052,870 and expenses of $9,221,882 are 
shown, making a loss of $2,169,012 in 
net revenue from water-line operations. 
Other income of $70,098 makes total in- 
come a loss figure of $2,098,914 and the 
addition of $28,634 “total income deduc- 
tions” brings the net income before fixed 
charges to the red figure of $2,127,548, 
according to the report. 


Commenting on the F.B.L. operations 
in the last two years, Chester C. Thomp- 
son, president of American Waterways 
Operators, said a net loss of $2,127,548 for 
the calendar year 1947 reported by the 
barge lines, and a loss in 1946 of $2,541,- 
972, meant that in two years the country’s 
taxpayers have had to “kick in” $4,669,520 
to sustain “this competitor to privately 
operated lines.” He added that “of course 
Federal Barge pays no taxes.” 


“A.W.O. has repeatedly advocated the 
sale of Federal Barge Lines to the high- 
est bidders, which would return millions 
to the federal treasury and in addition 
stop the constant drain on the taxpayers 
to sustain this government agency, but 
while Congress has considered legislation 
along these lines for two sessions, no ac- 
tion has been taken and Federal Barge 
continues to operate under substantial 
subsidy.” 


Consolidated Classification 


Consolidated Classification Docket No. 
127 is being mailed to subscribers for 
the Traffic Bulletin with the issue of 
June 26. It covers items to be con- 
sidered at hearings of the committee at 
101 Marietta St., Atlanta, Ga., July 13; 
Room 315 Union Station, Chicago, July 


15, and 143 Liberty St., New York, July 
20. 


Dempsey Water Rights 


_ Examiners C, A. Rice and A. L. Corbin, 
In a proposed report in W-971, Sub. 1, 
Jerome Dempsey Common Carrier Ap- 
Plication, have recommended that the 
Commission deny the applicant author- 
ity to operate as a common carrier by 
Self-propelled vessels in transporting 
commodities generally between Norwich, 
New London, Hartford, Middletown, 
Bridgeport, New Haven, Conn., and New 
, N. Y. Among other things, the 
eX Xaminers said no evidence had been 
intr oduced to show need for the proposed 
Service to or from ports other than New 
Lon ‘don, and added that the amount of 
traific that would move from New London 
to New York would be negligible. 
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Salt Cake Fourth Section 
Relief in South Granted 


Continued fourth-section relief on salt 
cake by railroads to enable them to meet 
water and market competition, without 
reducing rates at intermediate points not 
affected by the same competitive condi- 
tions, has been granted by the Commis- 
sion, division 2, effective September 22, by 
a report and order in Fourth Section Ap- 
plication No. 18813, Salt Cake from 
Louisiana to Atlantic Mill Points, em- 
bracing also applications Nos. 18920, 
19783, as amended, 20302, 20640, 20658, as 
amended, and 20776. 


The applicants, by Fourth Section Or- 
der No. 16041, were authorized to con- 
tinue or establish and maintain on salt 
cake, in bulk, in carloads, minimum 
100,000 pounds, from Lake Charles, 
Weeks, in Baton Rouge, and North Baton 
Rouge, La., to Georgetown and Charles- 
ton, S.C., Savannah, Brunswick, and St. 
Marys, Ga., and Fernandina and Jack- 
sonville, Fla., rates not lower than $6.30 
a ton of 2,000 pounds, plus general in- 
creases authorized since January 1, 1947, 
and to maintain higher rates from and 
to intermediate points; provided the 
rates from and to the higher-rated in- 
termediate points would not be increased 
except as authorized by the Commission, 
and would not exceed the lowest com- 
bination on interstate rates, subject to 
certain circuity limitations. 


The report said the proposed rates in 
No. 18813 from Lake Charles were pub- 
lished to become effective January 18, 
1941, and those in No. 18930 from Weeks 
on April 1, 1941 and that relief pursuant 
to both applications was authorized 
temporarily by Fourth Section Order No. 
14071, as supplemented, until the effec- 
tive date of a further order or orders. 
Subsequently, it said, similar relief to 
maintain like rates from Baton Rouge 
and North Baton Rouge, La., as addi- 
tional origins, and to St. Marys, Ga., as 
an additional destination, and also over 
additional routes, as variously prayed in 
applications Nos. 19783, as amended, 
20302, 20640, 20658, as amended, and 
20776, filed by the same carriers, was au- 
thorized temporarily by order No. 14701, 
as further sunvplemented, pending fur- 
ther consideration of the applications. 

The Commission observed that in view 
of changed conditions with resvect to 
water competition after the war, it had 
reopened for reconsideration numerous 
fourth-section applications. 


In the instant proceedings it concluded 
that for ail practical purposes actual 
water competition still existed; that the 
proposed rates would be reasonably com- 
pensatory, and that continuing relief was 
warranted. 


“Although there is no present move- 
ment of salt cake by water due to de- 
creased production at the named origins, 
nevertheless, the record indicates that 
such decreased production is of a tem- 
porary nature; that shipments can and 
may move by water when production is 
increased, that a reliable carrier has of- 
fered to transport such traffic by water; 
and that ... the total cost for such serv- 
ice would be substantially less than the 
proposed rates,” said the Commission. 

It said the rates the applicants pro- 
posed to continue, in effect at higher- 
rated: intermediate points were based on 
percentages of the first-class rates pre- 
scribed or approved in the southwestern 
and southern class-rate revisions. 


Examiner Recommends 
Denial of C.G.W. Refinancing 


Exchange of debentures and common 
stock for outstanding preferred stock 
was neither in the best interests of the 
preferred stockholders nor in the public 
interest, said Examiner H. C. Howard, in 
@ proposed report in Finance No. 16068, 
Chicago Great Western Railway Co. 
Proposed Securities. 


He recommended denial of a proposal 
of the applicant to issue not exceeding 
$7,322,080 of 4% per cent income deben- 
tures and 73,221 shares of common stock, 
par value $50, to be exchanged for not 
exceeding $18,305,200 of 5 per cent pre- 
ferred stock, consisting of 366,104 shares, 
par value $50, on the basis of $20 of the 
4% per cent debentures and one-fifth of 
a share of common stock for each share 
of the preferred stock outstanding. 


Observing that the applicant had paid 
regular quarterly dividends on the pre- 
ferred stock September 30, 1942 (follow- 
ing reorganization) to March 20, 1946, 
that no dividends had been paid since 
that date, and that $7.50 unpaid divi- 
ends had accumulated, the examiner 
said the company had been under in- 
creasing pressure from a large group of 
preferred stockholders to resume pay- 
ment of dividends on this stock, which 
would require $915,260 a year in divi- 
dends. 


The examiner said the applicant’s 
board of. directors had determined - to 
eliminate payment of dividends on the 
preferred stock for an indeterminate 
period and to eliminate a substantial 
portion of its outstanding debt and im- 
prove its physical properties. 

The examiner’s report showed that a 
reduction of $3,696,654 in debt since re- 
organization to the end of January, 1948, 
would be reversed if all the preferred 
stock were exchanged. In that case, he 
said; the company’s capitalization would 
be 42 per cent stock and 58 per cent 
debt, as compared with the January 31, 
1948; relation of 62 per cent stock and 
38 per cent debt. 


Inasmuch as the relation between 
stock and debt had been determined 
after exhaustive studies and hearing by 
the courts and the Commission, said the 
examiner, it did not appear that division 
4 should approve such a change unless 
“the most compelling necessity is shown 
therefor.” He added such a showing 
had not been made. He also observed 
that the preferred stockholders would 
receive for securities having a par value 
of $50 (plus $7.50 of accumulated un- 
paid dividends) securities having a par 
value of $30. On the assumption the de- 
bentures would be worth half of par and 
the common stock its current market 
value, about $9 a share, he said, each 
share of preferred stock, now selling at 
about $16 or $17 a share, would be ex- 
changed for securities having a market 
value of about $12. After observing the 
changed status of former preferred 
stockholders holding the common stock, 
he said the remaining preferred stock- 
holders who elected not to accept the 
exchange would be entitled, at the dis- 
cretion of the board of directors, to a 
dividend. However, he added, “their 


realization of such treatment is purely 
hypothetical in view of the fact that the 
primary purpose of the pending applica- 
tion is to 
dends.” 


avoid the payment of divi- 
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Notice of Importance to— 


CUBAN SHIPPERS and IMPORTERS! 









The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 





Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 
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One of the four railroad track 
car ferries of the West India 
Fruit and Steamship Co., Inc. 


Quicker Dispatch of Cargo 


‘Thee large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 


Beach, Florida, and Havana, Cuba. This means Railroad, thence Florida’ East Coast Railway to 



























































6 N. Michigan Ave., Chicago, Ill. 




















prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of .Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
toad, Southern Railway System, Seaboard Air Line 







For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


@ 2204 Guardian Bidg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida e 


Telephone 2-1673 
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Herrin Transportation Co. 
Authorized to Sell Rights 
And Retain Duplicates 


Citing what it called “unique circum- 
stances,” the Commission has author- 
ized a motor carrier to sell a set of 
operating rights while retaining duplicate 
rights, contrary to a policy it said it had 
followed consistently since a time before 
certificates were actually issued. 

The unique circumstances included a 
decision of the Supreme Court of the 
United States leading to the cancella- 
tion of a motor certificate embodying 
purchased “grandfather” rights, a re- 
versal of a decision of one of its divisions 
by the Commission, purchase of a dupli- 
cating set of rights by the carrier after 
cancellation of the “grandfather” cer- 
tificate, and the subsequent setting aside 
of all orders of the Commission in the 
case, beginning with the order cancelling 
the certificate, by a federal district court 
in Texas. 

In MC F-3512, J. V. Braswell—Pur- 
chase (Portion)—Herrin Transportation 
Co., the Commission, division 4, has ap- 
proved purchase by J. V. Braswell, of El 
Paso, Tex., of operating rights of Herrin 
Transportation Co., of Houston, Tex. 
The rights are for operations between 
Dallas and Houston, Tex., and the pur- 
chase price $20,000. 

In 1940, in Herrin Trans. Co—Pur- 
chase—Coleman, 35 M.C.C. 88, said the 
Commission, Herrin purchased rights be- 
tween Houston and Dallas for $17,375, 
and in 1941, in MC 1124, Sub. 3, a cer- 
tificate covering those rights, claimed as 
“grandfather” rights, was issued to Her- 
rin. Following the Supreme Court’s de- 
cision in McDonald v. Thompson, 305 
US. 263, in which that court held that 
there must be “bona fide” operations on 
and prior to the statutory date in order 
to obtain a grant of “grandfather” rights 
the Commission, division 5, revoked the 
certificates to Herrin embodying the 
Coleman rights. Subsequently, in MC 
F-1706, Herrin Transportation Co.— Pur- 
chase—Wald Transfer & Storage Co., 38 
M.C.C. 365, said the Commission, Her- 
Tin’s purchase of rights duplicating the 

Coleman rights was authorized. 

In 1946, said the Commission, it vacated 
the report and order of division 5 of 
194i and in Herrin Transp. Co. Common 
Carrier Application, 46 M.C.C. 281, de- 
cided May 3, 1946, found that a new cer- 
- ate should be issued to Herrin em- 
) 


Clucing the Wald and Coleman rights, 


; wi: : duplications eliminated. 


41+ Civil No. 1785, Herrin Transporta- 
ticy. Co. v. United States,of America, et 
al. the federal court for the southern 


Te ‘s district, on complaint of Herrin, 
Se aside all orders of the Commission 
= red subsequent to issuance of the 
€ 


ficate embodying the Coleman rights. 
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ing all of its operating rights, in-- 


































The Commission said no appeal had been 
taken from that decision. 


After quoting from the court’s final 
decree, the Commission said Herrin 
asserted the cancellation of the certifi- 
cate embodying the Coleman rights made 
necessary the purchase of the Wald 
rights to retain the business it had 
built up in the Dallas-Houston operations 
under the Coleman rights. The Com- 
mission said Herrin interpreted the fed- 
eral court order as holding it might sell 
the Coleman rights and retain the dupli- 
cating Wald rights and argued it should 
be permitted to do so in order to recoup 


, a portion of the loss sustained in pur- 


chasing both sets of rights. 


Obeys Court Decree 


The Commission said the court was 
silent as to whether Herrin niight sell 
the Coleman rights apart from the Wald 
rights. However, it said, the court’s de- 
cree enjoined the Commission from tak- 
ing any action inconsistent with the de- 
cree. It then quoted from its findings in 
1946 that Herrin should have a single 
certificate, with duplications eliminated. 
It observed that in purporting to elimi- 
nate duplications, it was following its 
consistent policy. It said in early cases, 
arising under the motor carrier act, 1945, 
“long before certificates were actually 
issued, the contention that a single car- 
rier could maintain more than one oper- 
ating right over a highway between the 
same points was rejected; and the re- 
ports in those early cases clearly show 
that the unification of two or more 
duplicating ‘grandfather’ rights in one 
carrier resulted in but one operating au- 
thority in that carrier.” 

The instant case, however, presented 
an unusual situation, said the Commis- 
sion, and arose under a set of facts dif- 
fering in many respects from cited pro- 
ceedings. In its opinion, it said, the 
decree of the Texas court “had the effect 
of reinstating the Coleman rights as 
separate rights in Herrin’s name,” and 
continued: 

“We are also constrained to the view 
that the court action further requires us 
to recognize that Herrin holds the Cole- 
man rights separate and apart from the 
Wald rights, and therefore one may be 
sold by Herrin without affecting its right 
to continue the identical overation. Un- 
less this view of the decree is correct, it 
appears that the setting aside of the 
Commission’s orders by the court would 
have been unnecessary and without any 
real significance.” 

In passing on the contentions of in- 
tervening motor carriers that their op- 
erations would be harmed by approval 
of the sale of the rights, the Commission 
observed that. 50 to 65 per cent of their 
traffic was intrastate, that Braswell could 
not acquire intrastate rights from Herrin 
and did not now possess such rights be- 
tween Houston and Dallas. Thus, it said, 
the potential traffic loss to interveners 


would be limited to the interstate traffic 
that might be attracted to Braswell’s 
service. It added he had testified cer- 
tain of the traffic he hoped to obtain was 
now moving by rail from Waco to Ari- 
zona points. 


All-Commodity C. L. Rates, 
D.C. and Va. to South, 


Found Just, Reasonable 


Schedules proposing to bring about 
conversion of traffic now handled less- 
than-carload to a carload basis have 
been found just and reasonable by the 
Commission, division 3, by a report and 
order in I. and S. No. 5504, All Freight, 
Washington and Va., to South. The 
suspension order is vacated as of June 
30, and the proceeding discontinued. 


Filed by respondent rail carriers to 
become effective June 30, 1947, and later, 
the schedules proposed to establish all- 
commodity carload rates a 100 pounds 
(including general increases effective 
January 1, 1947), from Washington, 
D. C., Newport News, Norfolk, and Rich- 
mond, Va., to 11 destinations in Georgia, 
South Carolina, Alabama, Tennessee, 
Florida, and Louisiana. The schedules 
also provided for application of the 
same rates to all intermediate points, 
said the Commission. 

On protests of water carriers and 
others operation of the schedules was 
suspended until January 29, 1948, and 
voluntarily deferred by the railroads 
pending disposition of the proceeding. 

The Commission said the rates pro- 
posed uniformly reflected 40 per cent 
and 75 per cent of first-class rates prior 
to the general increases of January 1, 
1947, subject to carload minima of 30,000 
pounds and 12,000 pounds, respectively. 
It said the rates subject to minimum 
of 12,000 pounds were for application to 
articles rated second class or higher in 
the southern classification or exceptions 
thereto, and those subject to minimum 
of 30,000 pounds, to articles rated sixth 
class or higher. 

It said the proposed rates were subject 
to a provision that when articles ‘subject 
to straight carload or any-quantity rates 
lower than sixth class were included in 
a mixed carload they would be charged 
for on a basis of the actual or authorized 
estimated weight at the straight carload 
or any-quantity rate applicable to each 
of such articles; that the carload mini- 
mum for the entire shipment would be 
30,000 pounds, and, in substance, that 
any deficit in the minimum weight would 
be charged for at the carload rate 
applicable to that minimum. 

Principal proponents of the suspended 
schedules were the Southern Railway 
and the Seaboard Air Line, it said. 

Voluminous rate and revenue com- 
parisons were submitted by the respond- 
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ents to prove the reasonableness of the 
proposed rates, said the Commission, 
adding that it was shown, for example, 
that from Norfolk, Richmond, and 
Washington, to eight southern cities 
the average distance was 579.5 miles, 
and that the average revenue a car 
under the suspended rates with mini- 
mum of 30,000 pounds would be $221.63, 
and a ton, $14.77, while on the Seaboard 
the average haul in connection with 
manufactures and miscellaneous (ex- 
cluding forwarder traffic) was 345 miles, 
average revenue a car, $101.83, and a 
ton, $3.51. In 1946, it said, the average 
revenue a ton of the same railroad on 
l.c.l. traffic, after deduction of pick-up 
and delivery allowances and loss and 
damage payments, was $9.71. It said it 
was established by the evidence that the 
Suspended rates were reasonably com- 
pensatory. The respondents, it said, in 
justification of the schedules, relied to 
an important extent on All Freight Rates 
to Points in Southern Territory, 253 
I.C.C. 623. 


The Commission said the respondents 
urged that an important benefit to the 
railroads, and to the shipping public as 
well, that would flow from establishment 
of the proposed all-commodity rates, was 
more expeditious and economical han- 
dling of traffic. For example, it con- 
tinued, a‘ shipment from Alexandria, 
Va., to New Orleans, when transported 
as l.c.l. traffic, was in transit about 15 
days, while a carload of similar mer- 
chandise, moving at the proposed all- 
commodity rates would reach New Or- 
leans within about three days. It said 
a carload of merchandise transported at 
the proposed all-commodity rate from 
Richmond would be delivered in Atlanta 
on the second morning, as compared 
with a six-day transit period for l.c.l. 
shipments. 


“The resultant saving in car days is 
a matter of prime importance to re- 
spondents,” said the Commission. “There 
would also be savings to respondents 
through avoidance of pick-up and deliv- 
ery expenses, loading and unloading, 
paper work, and intermediate transfers, 
necessarily incident to the transporta- 
tion of freight in less-than-carload lots.” 

The Commission said none of five pro- 
testant water carriers was in operation 
and the U.S. Maritime Commission op- 
posed the suspended schedules in its 
capacity as administrator of the Gov- 
ernment’s merchant marine policy. It 
said the Maritime Commission affirmed 
the attitude taken by the protestant 
water carriers that the suspended sched- 
ules, if allowed to become effective, would 
have a destructive effect on the water 
carriers’ operations. 


It said the Southern Motor Carriers’ 
Rate Conference opposed the suspended 
schedules on account of an anticipated 
loss of traffic to the railroads and con- 
tended that the proposed all-commodity 
rates would have a disruptive effect on 
motor-carrier rates. 


Dissenting Opinion 

Commissioner Patterson, dissenting, 
said he disagreed with the mayjority’s 
conclusions for the reason that the pro- 
posed rates, which were restricted so as 
not to apply “where more than 50 per 
cent of the weight consists of any one 
commodity on which the straight car- 
load rate with minimum weight results 


in higher charges than those based on 
the all-commodity rates and minima” 
resulted in unjust discrimination. He 
added: 


Thus, as I pointed out in my concurring- 
in-part expression in All Freight from East- 
ern Ports to the South, 251 I.C.C. 361, if 
50 per cent of one carload consisted of 
a commodity rated first class and the other 
50 per cent consisted of another commodity 
rated first class the shipper would pay the 
all-commodity rate, but another shipper, 
shipping a straight carload of one of these 
commodities, would have to pay the first- 
class rate. 





Steel Billet Cut Rates, 
Pa. Points to Cleveland, 
Found Just, Reasonable 


Proposed reduced rates on iron. and 
steel billets and coiled rods, in carloads, 
from origins in the Pittsburgh and 
Beaver, Pa., districts, and from New 
Castle, Pa., in the Youngstown district, 
to Cleveland, O., and other points in 
Ohio, have been found by the Commis- 
sion, division 2, to be just and reason- 
able, subject to publication in connec- 
tion with a minimum weight of 56,000 
pounds and to further adjustments “as 
may become necessary to avoid preju- 
dice that is undue.” 


The action is by a report and order 
in I. and S. No. 5435, Iron and Steel 
Billets, Pittsburgh to Cleveland. The 
Commission required cancelation of the 
suspended schedules on or before July 
19, on not less than one day’s notice. 

It said that by schedules filed to be- 
come effective November 5, 1946, and 
December 1, 1946, respondent rail car- 
riers proposed to establish on iron and 
steel billets and coiled rods, in carloads, 
from origins in the Pittsburgh group 
served by them to Cleveland and other 
points in Ohio a rate a ton of 2,240 
pounds of $3.50, minimum weight of 
100,000 pounds, except that, on coiled 
rods, if the capacity of the car was less 
the proposed minimum was the marked 
capacity but not less tan 80,000 pounds. 

The Pittsburgh & Lake Erie, it said, 
also proposed on the same commodities 
to the destination area, and subject to 
the same minima, rates of $3 from 
Aliquippa, Elwood City, Beaver Falls, 
and Monaca, Pa., in the Beaver origin 
group, and $2.17 from New Castle, Pa., 
in the Youngstown group. 

Rates published by the Pittsburgh & 
West Virginia applied to destinations 
served by the Wheeling & Lake Erie and 
those of the P. & L. E. applied to des- 
tinations served by the Erie, the New 
York Central and W. & L. E., said the 
Commission. The rates, it said, were 
published to alternate with rates of 
$3.83, $3.32, and $2.50 in effect from the 
respective origin groups, minimum 56,- 
000 pounds. 

It said operation of the schedules was 
postponed on the Commission’s motion 
until June 5, 1947, but voluntarily de- 
ferred by the railroads until disposition 
of the proceeding. 

The Commission said the proposed 
report in the proceeding recommended 
approval only of the rates proposed from 
the Pittsburgh and Beaver district 
origins, respectively, subject, however, 
to their application in connection with 
a minimum weight of 56,000 pounds. 

It said the P. & L. E. excepted to the 
recommended disapproval of its $2.17 
rate, replying on comparisons with rates 
of $2.16 and lower for comparable dis- 
tances between other points. The Penn- 
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Sylvania Railroad, 
said, urged: 

(1) That respondents’ failure to show that 
the rates proposed will cause an increase 
and not a loss in revenue, is fatal, believing 
that a loss only will result, and that re. 
spondents had failed to sustain the burden 
oft proof in this respect; (2) that reductions 
in present rates from and to the points 
under consideration will necessitate compa- 
rable rate reductions on billets and rods be- 
tween other points with a resulting decrease 
in revenue; and (3) that consequently there 
should be no disturbance of the group rates 
now in effect. 

The Pennsylvania, it said, also took 
the position that reduction in the pres- 
ent rate from Donora, Pa., originally 
proposed because of a threatened shift 
in the source of supply for shipments 
to Cleveland to the plant of a Donora 
shipper at Duluth, Minn., could be justi- 
fied only by proof of actual and effective 
water competition from the Duluth 
plant; and that the P. & W. Va., having 
failed to submit such proof, had not 
justified its proposed rate. 


When seeking a reduction in the rail 
rate from Donora to Cleveland, said 
the Commission, the American Steel & 
Wire Co. assailed the reasonableness of 
this rate in relation to other rail rates 
within the same general area. 


“Failure to prove the aggregate cost 
of the threatened water competition or 
the adequacy of competitive all-water 
service does not preclude an adjustment 
of rates such as is proposed which is 
shown to be reasonable considering all 
comparisons of record with commodity 
rates on billets and rods and their rela- 
tion to first-class rates and rates on 
manufactured iron and steel products,” 
said the Commission. “The value of the 
comparisons of record by the opposing 
parties is minimized somewhat by their 
limited selection of origins and destina- 
tions within areas from and to which 
group rates on billets and rods are said 
to apply; but these comparisons never- 
theless are pertinent.” 


In prior proceedings, voluntarily estab- 
lished group rate adjustments assailed 
by shippers, which had been maintained 
for miany years, had been upheld by 
the Commission where substantial jus- 
tice between shippers did not justify 
disturbance of the adjustments, said 
the Commission, adding that it was not 
convinced that this principle had ap- 
plication in a manner that would pre- 
vent the adjustment proposed. It also 
said: 

The maintenance of rates of $3.50, $3, and 
$2.16 and lower within the range of dis- 
tances for which the present $3.83, $3.50, and 
$3.50 rates apply indicates that there have 
been substantial modifications of the origi- 
nal adjustments. Respondents propose rates 
consistent with present rates for comparable 
distances between other points and in doing 
so they have properly exercised managerial 
discretion without complaint by shippers 
that an injustice would result. It appears 
that the level of the rates proposed is not 
lower than reasonable, or unfair, and would 
not have a destructive effect that warrants 
their condemnation. The $3.50 and $3 rates 
for average hauls of 141 and 97 miles will 
yield more than $1.10 and $1.38 respectively, 
per car-mile and for an average distance of 
70 miles the $2.17 rate also will yield $1.38 
per car-mile. 

The Commission said the railroads 
did not oppose a minimum of 56,000 
pounds that applied generally through- 
out Official Territory. It said it was 
indicated that actual loadings were sub- 
stantially greater in numerous .instancés 
approaching and exceeding 100,000 
pounds. The level of the rates proposed, 
it said, did not warrant a minimum 
higher than that generally maintained 
for billets and rods and there was n0 
justification for general maintenance 
of an increased minimum. 
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Radioactive Materials May 
Move on Temporary Rights 


In explanation of denial of an appli- 
cation for authority to transport radio- 
active materials in motor vehicles, the 
Commission referred to a lack of knowl- 
edge of the transportation safeguards 
actually necessary, and suggested that 
motor carriers might obtain temporary 
authority promptly in case of sudden 
need for transporting such commodities. 


By a report and order in MC 21623, Sub. 
72, W. J. Dillner Transfer Co., Extension 
—Radioactive Materials, with Commis- 
sioner Patterson noting a dissent, the 
Commission, division 5, denied the ap- 
plication for authority to transport 
radioactive materials between all points 
in the United States, over irregular 
routes. As amended by letter, said the 
Commission, the applicant indicated a 
willingness to restrict the territory pro- 
posed to be served to states in which it 
was authorized to operate as a house- 
hold goods carrier, and that it would not 
object if origin points were limited to 
those in New York, Tennessee, and 
Pennsylvania. 


The Commission said, after a review 
of testimony offered by experts working 
in various laboratories, and one em- 
ployed by the Atomic Energy Commis- 
sion, that the witnesses either assumed, 
as necessary, or did not know, if any 
protection, beyond that offered by con- 
tainers, such as proposed to be made 
available in especially constructed equip- 
ment, would be required. Dillner, said 
the Commission, proposed to construct 
special semi-trailers completely lined 
with lead placed between two sheets of 
cadmium plated steel, one-fourth inch 
in thickness, except that, between the 
cargo and the driver of the tractor, it 
would be one-half inch thick. The Com- 
mission observed that “the case is 
largely built upon the carrier’s offer to 
provide special equipment as described, 
and much of the public witnesses’ testi- 
mony relates to the use of such equip- 
ment.” 


Regulations Silent on Equipment 


It asserted its regulations governing 
the transportation of radioactive mate- 
rials, effective since January 21, did not 
require specially-constructed vehicles. 
The experts who testified, it said, en- 
dorsed the use of such vehicles. for the 
utmost protection of the public, but had 
testified that the use of safe containers 
was of primary importance. If the 
packing requirements prescribed by its 
regulations were observed, said the Com- 
mission, “it: is not apparent, so far as 
we know at the present time, that any 
such equipment or specialized carrier 
service as proposed by applicant will be 
required.” 

The Commission said lack of opposi- 
tion to the application appeared attrib- 
utable to lack of information as to the 
transportation requirements of the com- 
modities, and that a statement of ap- 
Plicant’s counsel at hearing indicated 
the lack of opposition there was due to 
his having supplied protesting carriers 
with information as to the special equip- 
ment it was proposed to utilize. 

“Our discussion in this’ regard is not 
to be construed as an expression on our 
part that we consider applicant to be 
taking unnecessary precautions,” it con- 
tinued. “It shows only the general lack 
of « full and complete understanding 


of the subject at this time by all inter- 
ested persons.” 


The Commission said temporary au- 
thority for the admittedly sporadic move- 
ments might be obtained by telephone 
or telegraph, and a carrier authorized 
to transport such materials under tem- 
porary authority within a few hours 
after authority was first sought. 


Frisco Gets Certificate 
in Coal Service Case 


The Commission has ruled that a rail- 
road already serving a coal mine, and 
desiring to build a track to serve a new 
slope, does not need authority, as the 
new track is in the nature of a spur. 
But, as to a railroad that will serve the 
new slope for the first time, it ruled a 
certificate of public convenience and nec- 
essity was required. 


The decision was made by division 4 
of the Commission in Finance No. 16015, 
St. Louis-San Francisco Railway Co. Con- 
struction, embracing Finance No. 16070, 
Midland Valley Railroad Co. Construc- 
tion. 

Midland had served the mine in 
Sebastian county, Ark., for some years. 
The Commission said mining over the 
years had resulted in a gradual under- 
ground progression toward the Frisco 
so that now the coal to be mined lay as 
close to it as to Midland. It said any 
tonnage originated on the proposed 
Frisco extension of about one mile to 
the mine would be new business from a 
territory not now served by the Frisco. 
It added that the construction of the 
spur by Midland would not prevent the 
Commission from permitting the Frisco 
to enter the field, saying: “Carriers 
have no legal right to exclusive occu- 
pancy of a territory.” 

The Commission also observed that 
transportation over the Frisco offered a 
new market. for the coal company at 
St. Louis, and said the interests of a 
shipper properly might be considered in 
determining , the question. of public con- 
venience and necessity. 

The Frisco certificate and order was 
made effective 40 days from its date, 
June 18. The Midland application was 
dismissed for want of jurisdiction. 





Zigler Water Rights 


The Commission, by a report on recon- 
sideration, and an amended permit and 
order effective August 31, in W-75, G. B. 
Zigler Co. Contract Carrier Application, 
has granted the applicant, of Jennings, 
La., authority to continue operation by 
water by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of commodities generally 
and by towing vessels in the performance 
of general towage. 

It said the service would be limited 
both with respect to freighting and tow- 
age, to servicé for not more than one 
shipper in any one tow, between points 
in Louisiana and Texas along the Gulf 
Intracoastal Waterway and interconnect- 
ing and tributary waterways from Free- 
port, Tex., to New Orleans, both inclu- 
sive, and along the Mississippi River 
above New Orleans to and including 
Plaquemine, La., except between points 
in Texas. The applicant, it said, would 


be authorized to continue the aforemen- 
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tioned operations in addition to those 
granted in a prior report, 265 I.C.C. 265. 

Commissioner Miller, dissenting, said 
he was “still of the opinion” the record 
did not warrant the granting of “grand- 
father” rights to perform towing or 
freighting and that he would affirm in 
all respects the findings in the prior re- 
port. He said Commissioner Mitchell 
joined in the expression. 


The Commission said that in the prior 
report division 4 found the applicant en- 
titled to a permit authorizing continu- 
ance of operation at Mermantau, La., in 
furnishing for compensation (under 
charter, lease, or other agreement) non- 
self-propelled vessels to persons other 
than carriers subject to the interstate 
commerce act, for use by such persons 
in the transportation of their own prop- 
erty. 





Motor-for-Rail Service Not 
To Include All-Motor Hauls 


The Commission, division 5, granting 
authority to a motor carrier for service 
auxiliary to rail service of.the Minneap- 
olis & St. Louis, observed, in connection 
with a discussion of that limitation, that 
it was train service that was to be 
improved, a purpose that would not be 
achieved by allowing a railroad com- 
pletely to’ substitute a different service 
and engage in long-haul all-motor car- 
rier operation in competition with or in 
lieu of its own railroad service. 

“Shipments which are to move as 
railroad traffic, which is the way they 
are to be solicited and billed, should be 
transported on trains to the greatest 
= extent,” the Commission 
said. 

Its report and order were issued in 
MC 56809, Sub. 1, Ibar M. Spellacy, 
(dba Spellaty Motor Cargo, of Minneap- 
olis, Minn.)—Substituted Service, a 
carrier who has specialized since 1946 in 
performing transportation services as an 
individual under contract for the rail- 
road. 

The Commission said the service thus 
far had been within the state of Minne- 
sota, and that the instant application 
sought authority to extend the present 
operations to stations on the railroad as 
far west as Aberdeen, S. D., and as far 
south as Estherville, Ia. 

Issuance of a certificate was approved 
authorizing the transportation of general 
commodities between St. Paul, Minn., 
and Aberdeen, S. D., over a specified 
route, with service at specified inter- 
mediate points; and between Winthrop, 
Minn., and Estherville, Ia., over a spec- 
ified route, serving specified intermediate 
points. 

The authority was made subject to 
conditions that the service be limited to 
that auxiliary to or supplemental of 
train service of the M. & St. L.; appli- 
cant not to render service to or from any 
point not a station on the rail line; no 
shipments to be transported by applicant 
between any of the following points, or 
through, or to, or from, more than one 
of said points: Minneapolis-St. Paul 
{considered as one), and New Ulm, 
Minn., and Watertown and Aberdeen, 
S. D. 

The Commission said it was clear the 
railroad desired to engage in practically 
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unlimited motor-carrier overations be- 
tween stations along the lines involved in 
direct competition with existing motor 
carriers. It added that the less-carload 
traffic involved moved predominantly in 
one direction—out of the Twin Cities. To 
a large extent it appeared the railroad 
hoped to compete successfully for traffic 
that now, because of its slow freight train 
service, moved by other means of trans- 
portation, the Commission said. It said 
there did not appear there was any need 
for another motor carrier to furnish 
such service as was provided by existing 
motor carriers, but that there was a 
definite need for an improvement in 
handling less-carload shipments at nu- 
merous small way stations of the railroad 
that could not efficiently be served by 
through-freight train. 


Difficulty of Framing 
Heavy-Haul Rights Cited 


The “extreme difficulty” of framing a 
commodity description that will confine 
the authority to the scope of operations 
normaliy conducted by heavy hauiers 
and riggers as distinguished from that 
conducted by common carriers of gen- 
eral freight is noted by the Commission, 
division 5, in a report and order on re- 
consideration in MC 177569, E. A. Galla- 
gher Common Carrier Application. 


In that proceeding, an amended cer- 
tificate was granted Edward A. Gal- 
lagher, Lottie Gallagher, and Louis Mar- 
ion, trustees, and Arthur A. Gallagher, 
a@ partnership, as successor-in-interest 
to E. A. Gallagher, Philadelphia, Pa., au- 
thorizing transportation over irregular 
routes of building materials, electrical 
equipment, iron and steel articles, trail- 
ers, boats, automobiles, automobile parts 
and accessories, automobile show ex- 
hibits and automobile show displays be- 
tween Philadelphia and specified points. 
It also authorized transportation of 
theatrical scenery between points in six 
states and Washington, D. C., and cer- 
tain commodities requiring special 
equipment between points in Pennsyl- 
vania, New York, New Jersey, and 
Maryland. 


With respect to the commodities re- 
quiring special equipment, the Commis- 
sion said: 

In a proceeding such as this, the framing 
of a commodity description so as to confine 
the authority to the scope of operations 
normally conducted by heavy haulers and 
riggers, as distinguished from that conducted 
by common carriers of general freight and 
which will be broad enough to authorize a 
complete service, without at the same time 
using any terms which can be lifted from 
their context and construed to authorize 
some service wholly different than obviously 
intended, is extremely difficult. 

It said that in accomplishing in this 
proceeding a grant of authority to per- 
form a complete service in the heavy 
hauling and rigging business, it was nec- 
essary to limit in some way the special 
types of commodities that- could be 
transported and at the same time to per- 
mit the carrier to determine and use the 
type of vehicle best suited for transport- 
ing each shipment. 

The commodities authorized, it said, 
were those the transportation of which, 
including the loading and unloading, re- 
quired the use of special equipment even 


though the actual movement might be 
accomplished on flat-bed vehicles. In 
many instances, it said, the commodity 
would be such as to require also a special 
type of vehicle, such as lowboy trailers. 
In some past instances, it said, the ap- 
plicant also had transported shipments 
of contractors’ equipment consisting of 
concrete mixers, and such related items 
as wheel barrows, shovels, and other in- 
cidental materials and supplies. 


Commodity Description 


In the circumstances, said the Com- 
mission, it believed a commodity descrip- 
tion now contained in the partnership’s 
certificate should be revised. The de- 
scription, it said, embraced “commodities 
requiring special equipment because of 
unusual size or weight.” It said the de- 
scription should be revised to read “com- 
modities the transportation of which, 
because of size or weight, requires the use 
of special equipment and of related ma- 
chinery parts and related contractors’ 
material and supplies, when their trans- 
portation is incidental to the transporta- 
tion by applicant of commodities which 
by reason of size or weight require special 
equipment.” 


It said the transportation referred to 
in the description necessarily included 
loading and unloading and a grant of 
authority in that form would permit the 
transportation of items which, because 
of their size or weight, required the use 
of special equipment for loading and un- 
loading even though the actual haul was 
performed on conventional flat-bed 
equipment. 


C. of Ga. Reorganization 


By a supplemental report and order in 
Finance No. 12950, Central of Georgia 
Railway Co. Reorganization, the Com- 
mission, division 4, has authorized the 
final steps under the reorganization plan 
previously approved, subject to conditions 
for the protection of employes. 

The capitalization of the reorganized 
company, as of July 1, under the ap- 
proved plan, will be $79,537,626. 

The authority included transfer of the 
properties of the debtor corporation to 
one of the same name with its charter 
amended, and transfer of the leased rail- 
road properties of the Augusta & Sa- 
vannah Railroad and the Chattahooche 
& Gulf Railway Co. 


C. &B. Cruise Authority 


The Commission has issued a report, 
and an amended certificate and order in 
W-945, Sub. 3, Cleveland & Buffalo 
Steamship Co. Extension — Michigan 
City, embracing W-945, Sub. 4, Same, 
Temporary Authority— Michigan City 
(2) reopened for reconsideration, and 
W-945, Sub. 1, Same, Common Carrier 
Application. 

The action by division 4, makes per- 
manent, temporary authority previously 
granted, for the transportation of pas- 
-sengers as a common carrier by self- 
propelled vessels between Chicago and 
Michigan City, Ind., including non-stop 
excursion cruises on Lake Michigan from 
and returning to Michigan City, from 
June to September, inclusive. The Com- 
mission said no one opposed the appli- 
cation. 


The amended certificate and order 
supersede and cancel a certificate and 
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order of May 16, 1947, in W-945, Su. 1, 
and the order of March 25, 1948 in W- 
945, Sub. 4, granting the, temporary .u- 
thority. They become effective Augus: 31. 





Conklin Buys Motor Rights 

The Commission, division 4, by a re- 
port and order in MCF-3438, E. H. 
Kern—Control; C. A. Conklin Trick 
Line, Inc.—Purchase—The Brown Ave- 
nue Transportation Co., has approved 
purchase by C. A. Conklin Truck Line, 
Inc., of Adrian, Mich., of the operating 
rights of the Brown Avenue Transpo’ ta- 
tion Co., of Toledo, and control of the 
operating rights by E. H. Kern, also of 
Toledo, in control of both truck lines. 


Va. Motor Purchase Approved 


Purchase by R. R. Smith, doing busi- 
ness as Smith’s Transfer Co., Staunton, 
Va., of the operating rights of R. R. 
Smith and R. N. Smith (R. R. Smith, ad- 
ministrator), a partnership, doing busi- 
ness as Smith’s Transfer Co., also of 
Staunton, has been approved and au- 
thorized, with conditions, by the com- 
mission, division 4, by a report and order 
in MC F-3766, R. R. Smith—Purchase— 
R. R. Smith and R. N. Smith (R. R. 
Smith, Administrator). 


The Commission said unification of 
the rights of the partnership with those 
of R. R. Smith, doing business as Smith’s 
Transfer Co., the purchaser, would not 
affect the latter’s operations since he had 
for several years, as administrator of his 
deceased brother’s estate, conducted the 
operations authorized under each cer- 
tificate as one operation. 


“The irregular-route operations per- 
mitted under the partnership’s certifi- 
cate, are to a limited extent, between 
the same points and authorize the trans- 
portation of the same commodities as 
vendee is authorized to transport as a 
regular-route carrier,” it said. ‘“Vendee 
will be expected to preserve the sepa- 
rate nature of the regular- and irregu- 
lar-route operations and to conduct op- 
erations under the unified rights through 
points common to both rights .. .” 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Wood Pulpboard 


No. 29262, Standard Cap & Seal Cor- 
poration v. D. L. & W., et al. By Di- 
vision 3. On further hearing, finding 
in prior report, decided January 23, 1946, 
not printed in full, that rates on wood 
pulpboard, carloads, from Beaver Falls, 
N. Y., to Jersey City, N. J., on waste 
paper, and empty wooden skids, in mixed 
carloads, and on waste paper, straight 
carloads, were unreasonable, and the 
award of reparation, found not to em- 
brace shipments of wood pulpboard that 
moved from Beaver Falls to Jersey City 
over a certain route via Utica, N. Y. The 
Commission ruled that, as a result of 
failure of complainant to refer specifi- 
cally to shipments, or with sufficient 
particularity definitely to/include in its 
complaint, shipments moving over the 
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route via Utica, defendants were not 
served with notice to which they were 
entitled. In a _ separately published 
orcer, the Commission denied a petition 
of the defendants for reopening for 
further hearing, argument, and recon- 
sideration, and for vacation or modifica- 
tion of outstanding orders. 


Carbon Dioxide Gas 


No. 29726, Walter Kidde & Co., Inc., 
et al. v. D. L. & W., et al. By division 
3. Dismissed. Found not shown to have 
been or to be unreasonable or other- 
wise unlawful rates on carbon .dioxide 
gas, liquefied, in cylinders, less-carloads 
and carloads, shipped from Belleville 
and Bloomfield, N. J., to Portland, Ore., 
and Oakland; Richmond, San Francisco, 
South San Francisco, and Wilmington, 
Calif., since March 20, 1944. Five ship- 
ments were less-carload lots, four of 
which were charged a third class rate 
of $4.38 a 100 pounds, one $3.59, consist- 
ing of fourth class rate of 84 cents to 
Chicago and an all-commodity rate of 
$2.75 beyond, the combination rate also 
having been charged on the carload 
shipments. 


Cement, Bonding, Etc. 


Fourth Section Avplication No. 21989, 
Cement, Bonding, Houston, Tex., to St. 
Louis, Mo., embracing also F.S.A. No. 
22778. By the Commission, division 2. By 
Fourth Section Order 16034, applicants, 
effective Sevtember 14, authorized to 
maintain over their circuitous routes, for 
transportation of cement, bonding, seal- 
ing or imbedding, n.o.i.b.n., in carloads, 
minimum weight 40,000 pounds, from 
Houston, Tex., to Memphis, Tenn., Kan- 
sas City and St. Louis, Mo., Cincinnati, 
O., Louisville, Ky., Chicago, Ill, and 
Minneapolis, Minn., rates the same as 
those contemporaneously in effect over 
direct and competing routes from and to 
the same points, but not lower than rates 
of 43 cents a 100 pounds from Houston 
to Memphis, Kansas City and St. Louis, 
51 cents to Cincinnati, 48 cents to Louis- 
ville, 52 cents to Chicago, and 64 cents 
to Minneapolis, and to maintain higher 
rates from and to intermediate points. 
The order provides that rates from and 
to such higher rated intermediate points 
shall not be increased except as author- 
ized by the Commission, and shall in no 
instance exceed the lowest combination 
of rates subject to the interstate com- 
merce act. It further provided that the 
relief authorized would not apply to rates 
over any route that was longer than the 
direct route from and to the same points 
by more than 50 per cent. The report 
said relief in F.S.A. No. 21989 was au- 
thorized temporarily by F.S.O. No. 15533 
(corrected), until the effective date of 
a further order to be entered after hear- 
ing, and that relief in F.S.A. No. 22778 
was authorized temporarily by supple- 
mental F.S.O. No. 15533. 


i RAILROAD ABANDONMENTS | 


Tompa Southern 


ampa Southern Railroad Co., 


» 


and 


Atl- otic Coast Line Railroad Co., in Fi- 
Narce No. 16150, ask the Commission to 
peimit abandonment by. Tampa South- 
err, of its line of railroad extending 
from Belspur, Fla., to the end of its line 
at Southfort, Fla., about 35 miles, and 
abcndonment of operation over the line 


by the A.C.L. The applicants said the 
line to be abandoned was and for some 
time had been’ unproductive, and that 
present and prospective traffic was insuf- 
ficient to justify continued operation. It 
was also desired to salvage rail and other 
metal for uSe elsewhere, they said. 


Pennsylvania Anthracite 


By an application in Finance No. 
16156, the Pennsylvania Anthracite Rail- 
road Co. asks the Commission to permit 
abandonment of its entire, rail line in 
Johnson county, Ark., 2,279 feet of main 
line and 2,238 feet of sidings. The rail- 
road has been operated since its con- 
struction under lease by the St. Louis, 
Iron Mountain & Southern as a spur 
track to serve the only industry on the 
line, a coal mine at Fernwood, accord- 
ing to the application. It said opera- 
tion of the mine was suspended in 
March, 1938, and the line has been in- 
active since that date. 


Staten Island Ferry 


Examiner A. G. Nye has recommended 
that the Commission, division 4, permit 
abandonment by the B. & O.-controlled 
Staten Island Rapid Transit Railway Co. 
of its ferry operating approximately 
0.681 mile between Tottenville, Staten 
Island, N. Y., and Perth Amboy, N. J., 
subject to conditions. The recommenda- 
tion is by a proposed report in Finance 
No. 15897, Staten Island Rapid Transit 
Railway Co. Ferry Abandonment. 

Abandonment, ‘said the examiner, 
should be conditioned on transfer of the 
Tottenville and Perth Amboy facilities 
and other property and interests to a 
successor on reasonable terms and for 
continued operation. Imposition of con- 
ditions for employe protection similar to 
those in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700, was also recom- 
mended. 

The examiner said the record showed 
that losses from ferry operations since 
1943 had been a drain on the applicant’s 
treasury. He added, however, that it 
was “significant that the losses from 
ferry operations. only during 1947 were 
about 39 per cent less than in 1945 while 
the deficit in the applicant’s net railway 
operating income for both rail and fer- 
ry operations increased about 313 per 
cent.” 

He said that although there was a 
public need for the ferry because of in- 
adequacy of the present bus service in 
the vicinity and a lack of transfer 
privileges would increase their transpor- 
tation costs besides causing inconven- 
ience and loss of time, it was also clear 
that the ferry could not be operated by 
the applicant except with substantial 
deficits and an undue burden on it and 
interstate commerce. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC 108676, A. J. Metler, Knoxville, 
Tenn. Certificate denied, Chairman Lee 
dissenting. Over irregular routes speci- 
fied commodities between Knoxville 
and points within 75 miles thereof, on 
the one hand, and, on the other, points 
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in Ala., Ga., Ky., N.C., S.C., Tenn., and 
Va., with exceptions. 

*MC 100225, Sub. 4, Edward G. Law- 
son, dba Lawson Trucking Co., Paw- 
tucket, R. I. Certificate denied. New 
and used textile machinery, crated or 
skidded, requiring rigging, winches, or 
special handling, between points in R. L., 
on the one hand, and, on the pther, 
points in Me., Vt., and N.H. 

*MC 178786, Sub. 163, Pacific Motor 
Trucking Co., San Francisco, Calif. Cer- 
tificate granted. General commodities, 
with exceptions, (1) between Lincoln 
and New Castle, Calif., over unnumbered 
highway, and (2) between Madison, 
Calif., and junction U.S. highway 99-W 
and Calif. highway 16, over latter high- 
way, as alternate routes for operating 
convenience only, subject to conditions 
making services supplemental to those 
of Southern Pacific Co. Commission 
Patterson noted a dissent. 

*MC 64932, Sub. 39, Rogers Cartage 
Co., Chicago, Ill. Certificate granted, on 
reconsideration, and findings in prior 
report, August 18, 1947, modified. Over 
irregular routes, (a) petroleum and 
petroleum products, (1) from West 
Kankakee, Ill., and points within 2 miles 
thereof, to points in Ind. on and north 
of US. highway 40; (2) from East St. 
Louis, Roxana, Wood River, and Cahokia, 
Ill., and points within 2 miles of 
Cahokia, to points in a described area 
of Mo,; and (3) from East Chicago, Ind., 
and points within 2 miles thereof, to 
points in a described area of Wis.; and 
(b) rejected shipments of petroleum and 
petroleum products, in bulk, in tank 
trucks, from destination points to origin 
points specified in (1), (2) and (3). 
Commissioner Patterson concurred in 
part and Chairman Lee and Commis- 
sioner Mitchell noted dissents. 


* MC 59680, Sub. 64, Strickland Trans- 
portation Co., Inc., embracing MC 59680, 
Sub. 65, Same. Certificate granted, on 
reconsideration in each case, each in- 
volving an alternate route. In MC 59680, 
Sub. 64, general commodities, with ex- 
ceptions, between Sikeston and Poplar 
Bluff, Mo., and between Corning and 
Little Rock, Ark., over specified high- 
ways, as an alternate route in connec- 
tion with regular route operations, serv- 
ing no intermediate points, subject to 
condition that no shipments be trans- 
ported between St. Louis and Little Rock 
over U.S. highway 67. In MC 59680, Sub. 
65, general commodities, between Hayti, 
Mo., and Turrell, Ark., over U.S. high- 
way 61, as an alternate route in connec- 
tion with regular route operations, serv- 
ing no intermediate points. 

MC 12315, Knowles Storage & Moving 
Co., Omaha, Neb., broker application. 
License denied. Household goods, be- 
tween specified points or described areas 
in Ill., Ia., Kan., Minn., Mo., and S.D., 
on the one hand, and, on the other, all 
points in the U.S. 


UNCONTESTED FINANCE CASES 


Report and certificate in F.D. No. 16103, 
Point Comfort & Northern Railway Co. 
Construction and Operation, authorizing 
construction and operation by the Point 
Comfort & Northern Railway Co. of a line 
of railroad in Jackson and Calhoun coun- 
ties, Tex. Approved. 

Report and order -in F.D. No. 16096, Bur- 
lington Transportation Co. Note, granting 
authority to issue a first-mortgage note for 
not exceeding $300,000, to bear interest at the 
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rate of 444-percent per annum, to be sold at 
Par and accrued interest, less a commission 
of one-half of.1 percent, and the proceeds 
to be advanced on open account to the 
American Buslines, Inc. Approved. 

Report and certificate in F.D. No. 16050, 
Oregon Pacific & Eastern Railway Co. Con- 
struction, authorizing the Oregon Pacific 
& Eastern Railway Co. to construct a 10- 
mile branch line of railroad in Lane County, 
Ore. Approved. 

Report and order in F.D. No. 16105, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$4,590,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates. series 
A, to be issued by the First National Bank 
of Chicago, as trustee, and sold at -99.4103 
per cent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

Report and order in F.D. 16132, Fordyce & 
Princeton R.R. Co. Stock, authorfzing is- 
suance of not exceeding $27,150 of common 
capital stock, consisting of 1,086 shares of 
the par value of $25 each, to be exchanged 
for an equal number of shares of the par 
value of $100 each. Approved. 

Report and order in F.D. No. 16134, Denver 
Chicago Trucking Co., Inc. Notes, granting 
authority to issue two first-mortgage install- 
ment notes in aggregate principal amount 
not to exceed $325,000, each such note to be 
delivered at par to an insurance company 
named in the report, to evidence a loan for 
a like amount to provide funds for the con- 
struction of terminal facilities and for the 
purchase of new motor vehicles, and to pro- 
vide additional working capital; and deferring 
action on that part of the application which 
requests blanket authority to issue $300,000 
of additional notes. Approved. 

Report and order in F.D. No. 16125, Kansas 
City Southern Railway Co. Bonds, (1) au- 
thorizing the Kansas City Southern Railway 
Co. to issue not exceeding $14,000,000 of 
Kansas City Southern Railway Co. first 
mortgage 20-year 35g per cent bonds series 
B, to be sold at 99.40 and accrued interest, 
and the proceeds to be applied to the pur- 
chase of $14,000,000 of Louisiana & Arkansas 
Railway Co. first mortgage 4-per cent bonds, 
series D, now pledged as collateral for $14,- 
000,000 of promissory notes of the Louisiana 
& Arkansas Railway Co.; the series D bonds, 
when acquired, to be pledged under the 
first mortgage of the Kansas City Southern 
Railway Co.; and (2) authorizing the 
Louisiana & Arkansas Railway Co. to sell to 
the Kansas City Southern Railway Co. at 
par and accrued interest, $14,000,000 of 
Louisiana & Arkansas Railway Co. first 
mortgage 4-per cent bonds, series D, the 
proceeds to be applied to prepayment of 
like amount of notes. Approved. 

Report and order in F.D. No. 16135, South- 
eastern Greyhound Lines Notes, granting 
authority to issue @ secured equipment 
note or notes of aggregate principal amount 
not -exceeding $93,720, to be delivered at 
par to the Chemical Bank & Trust Co. to 
evidence a loan for a like amount, to pro- 
vide a part of the funds for the purchase 
of new motor busses. Approved. 


MOTOR FINANCE CASES 


MCF-3516, American Buslines, Inc.—Pur- 
chase (Portion)—Capital Motor Lines. Pur- 
chase by American Buslines, Inc., of Chicago, 
Tll., of certain operating rights and property 
of Capital Motor Lines, of Montgomery, Ala., 
approved and authorized, subject to condi- 
tion. 


MCF-3708, The Chicago, Rock Island and 
Pacific Railway Co. (Joseph B. Fleming and 
Aaron Colnon, Trustees)—Control; The Rock 
Island Motor Transit Co.—Purchase (Portion) 
—Little Dixie Freight Lines, Inc. 1. Purchase 
by The Rock Island Motor Transit Co., of 
Chicago, Ill., of certain operating rights of 
Little Dixie Freight Lines, Inc., of Ada, 
Okla., approved and authorized, subject to 
conditions. 2. Application, to the extent it 
seeks issuance of a certificate of public con- 
venience and necessity to Little Dixie Freight 
Lines, Inc., denied. 


MO F-3856, R. T. Herrin—Control; Herrin 
Transportation Co.—Purchase—W. C. Smith 
(E. L. Cullum, Trustee). Application for 
authority under section 210a(b) of Herrin 
Transportation Co., of Houston, Tex., for 
temporary operation of the motor-carrier 
rights of W. C. Smith (E. L. Cullum, Trus- 
tee), doing business as Smith Transporta- 





tion Co., of Little Rock, Ark., granted, with 
conditions. June 17, 1948, provided within 
30 days from that date Herrin Transportation 
Company shall have (1) complied with sec- 
tions 215 and 217 of the act and rules and 
regulations prescribed thereunder, (2) in- 
stituted operations pursuant to the author- 
ity granted, and (3) confirmed, in writing, 
to the Commission, immediately upon com- 
mencement of operations, the date opera- 
tions were commenced. 

MC F-3774, John C. Fleming, Jr.—Pur- 
chase—Stuart Lumber Corporation. Pur- 
chase by John C. Fleming, Jr., doing busi- 
ness aS Fleming’s Transfer, of Danville, Va., 
of the operating rights of Stuart Lumber 
Corporation, of Stuart, Va., approved and 
authorized, subject to condition. 

MC F-3882, William A. Beebe, dba Beebe 
Transfer Co., of Flint, Mich., asks authority 
to purchase certain operating rights of 
Werner & Dunn Trucking Co., Inc., of 
Detroit, Mich., and temporarily to operate. 

MC F-3883, Chief Freight Lines Co., of 
Kansas City, Mo., asks authority to lease 
certain operating rights of Strickland Trans- 
portation Co., Inc., of Dallas, Tex. 

MC F-3884, Burks Motor Freight Line, 
Inc., of North Little Rock, Ark., asks au- 
thority to lease certain operating rights of 
Strickland Transporation Co., Inc., of Dal- 
las, Tex. 

MC F-3885, Navajo Freight Lines, Inc., of 
Los Angeles, Calif., asks authority to lease 
certain operating rights of Strickland Trans- 
portation Co., of Dallas, Tex. 

MC F-3727, Lester A. Elliott, Jr.—Control 
—Elliott Delivery Service, Inc. Acquisition 
by Lester A. Elliott, Jr., Madella Rees Elliott, 
and Doris Elliott Cramer, of Washington, 
D. C., of joint control of Elliott Delivery 
Service, Inc., also of Washington, through 
ownership of its capital stock, approved and 
authorized, subject to conditions 

MC F-3859, Andrew B. Crichton, et al.— 
Control; Super Service Motor Freight Co., 
Inc.—Purchase—Desmond’s Express Co. Ap- 
plication for authority under section 210a(b) 
of Super Service Motor Freight Co., Inc., of 
Nashville, Tenn., for temporary operation of 


ORDERS 


Cleveland Livestock Order 
Reinstated As Of July 15 


The Commission, effective July 15, 
has reinstated its order of May 3, 1946, 
in No. 28714, Swift & Co. v. Baltimore 
& Ohio Railroad Co., et al. 


The Commission’s order of reinstate- 
ment gave effect to a decision of the 
Supreme Court of the United States 
which upheld the Commission’s order in 
No. 28714, requiring railroads to deliver 
livestock to the Swift & Co. plant at 
Cleveland, O., over a connecting track 
owned partly by the New York Central 
and partly by the Cleveland Union Stock 
Yards Co. The railroads had refused 
to make: such deliveries to Swift because 
the stock yards company imposed 
switching charges for use of its section 
of the spur, which charges the railroads 
regarded as exorbitant (see Trafiic 
World, March 13, p. 786). 


In upholding the Commission’s order, 
the Supreme Court reversed the federal 
court for the northern Ohio district 
which had enjoined the Commission’s 
order. The reinstatement order said 
the Ohio district court had vacated its 
final decree. 





Free Time Order Amended 


The Commission, division 3, by 
amendment No. 1 to revised service 
order No. 87, Free Time Reduced on 
Coal at North Atlantic Ports (see Traffic 
World, June 19), has added to the 
ordering paragraph (a) of the revised 
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motor-carrier rights of Desmond’s Express 
oes of Paterson, N. J., granted with ccndi- 
ons. 

MC F-3747, Henry H. Steely—Conirol; 
Steely Trucking Co.—Purchase—C. P. & W, 
Motor Express, Inc. Purchase by Steely 
Trucking’ Co., Cleveland, O., of the opera ting 
rights of the C. P. & W. Motor Express, Inc. 
also of Cleveland, and acquisition of contro] 
of the operating rights by Henry H. Steely, 
through the purchase, approved and author. 
ized, subject to condition. 

MC F-38500, D. C. Hall—Control; D. C. Halj 
Transport, Inc.—Purchase—Arbuckle Moun- 
tain Express, Inc. Application for authority 
under section 2104(b) of D. C. Hall Transport, 
Inc., of Ft. Worth, Tex., for temporary opera. 
tion of .motor-carrier rights and properties 
of Arbuckle Mountain Express, Inc., also of 
Ft. Worth, granted, with conditions. 

MC F-3841, H. E. Beard and J. T. Laney— 
Control; Beard-Laney, Inc.—Purchase (Por- 
tion)—J. C. Hagler, Jr., and T. W. Hagler, 
Application for authority under section 
210a(b) of Beard-Laney, Inc., of Camden, 
S. C., for temporary operation of a portion 
of the motor-carrier rights of J. C. Hagler, 
Jy., and T. W. Hagler, partners, doing busi- 
ness as Hagler Truck Co., of Augusta, Ga, 
denied. 

MC F-3844, T. S. Johnson, et al.—Control; 
Atlanta-New Orleans Motor Freight Co— 
Purchase (Portion)—Howard Motor Lines, 
Inc. Application for authority under section 
210a(b) of Atlanta-New Orleans Motor 
Freight Co., of Atlanta, Ga., for temporary 
operation of a portion of the motor-carrier 
rights of Howard Motor Lines, Inc., of Gas- 
tonia, N. C., granted, with conditions. 

MC F-3789, S. I. Hill—Control; Southwest 
Oilfield Transportation Co.—Purchase—Sam 
L. Newley and Francis Courtney. Purchase 
by Southwest Oilfield Transportation Co., 
of Houston, Tex. of the operating rights 
of Sam L. Bowley and Francis Courtney, 
partners, doing business as Arrow Trucking 
Co., of Tulsa, Okla., and acquisition of con- 
trol of the operating rights by S. I. Hill, 
through the purchase, approved and author- 
ized, subject to conditions. 


service order, effective at 7 a.m., July 1, 
the following exception: 


EXCEPTION: This order shall not ap- 
ply to cars of coke delivered to _ vessels 
at Newport News, Lambert Point or Sewalls 
Point, Va., having destination outside the 
Capes of Virginia and to points. on the 
Albemarle, Panlico, and Currituck Sounds, 
and tributaries thereto; and shall not apply 
on cars of coke delivered to vessels at Can- 
ton, Curtis Bay, Locust Point or Port Coving- 
ton (Baltimore), Md., for movement to 
points beyond the Capes of Chesapeake 
Bay, or delivered to vessels at Port Rich- 
mond or Greenwich Piers (Philadelphia), 
Pa., for movement to points beyond the 
Capes of Delaware Bay. 








1.C.C. To Investigate 


“Agricultural Products” 


In response to petitions filed by the 
Secretary of Agriculture, the Atlantic 
Commission Co., and others, in MC 
107669, Norman E. Harwood Contract 
Carrier Application (Detroit, Mich.), the 
Commission, by an order, has instituted 
an investigation in MC C-968, Determina- 
tion of Exempted Agricultural Commodi- 
ties, and by an order in MC 107669, has 
reopened that proceeding for further 
hearing on a consolidated record with 
MC C-968. The date of the further hear- 
ing will be at least 90 days from June 21, 
it _ (see Traffic World, May 22, DP. 
1593). 


A group of 25 shippers and receivers of 
perishables and the Secretary of Agri- 
culture had charged that division 5 of 
the Commission erred in concluding that 
the washing, cleaning, and packaging 2 
fresh vegetables in cellophane bags 0 
boxes for sale to consumers, placed such 
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June 26, 1948 


commodities in the ordinary channels of 
commerce and removed them from the 
class of unmanufactured agricultural 
commodities falling within the exemption 
provided in section 203 (b) (6) of the 
interstate commerce act. 

In MC C-968, the Commission, on its 
motion, instituted an investigation into 
and concerning the meaning of the words 
“sericultural products (not including 
manufactured products thereof)” as used 
in section 203(b) (6). 





Long-Haul Motor Rates 
Suspension Stands 


The Commission, division 2, has de- 
nied petitions of the Rocky Mountain 
Tariff Bureau and of a group of 15 sup- 
porting freight forwarders for vacation 
of the orders of suspension in I. and S. 
M-2833, Transcontinental Motor Rates— 
Increases. 

The Commission had suspended from 
February 27 to September 26 schedules in 
supplements No. 5 to MF-I.C.C. Nos. 31 
and 32 of the bureau, and other sched- 
ules, which proposed a general increase 
of about 10 per cent in transcontinental 
class and commodity rates between 
points in Rocky Mountain-Pacific Coast 
states and points in states east thereof 
(see Traffic World, May 1, bp. 1360, May 
29, p. 1674). 

In its order denying the petitions for 
vacation, the Commission said it ap- 
peared the reasons set forth in the peti- 
tions did not justify vacation of the or- 
ders. The bureau, among other things, 
alleged discriminations had been cre- 
ated by suspension of the transcontinen- 
ial rates because the Commission had 
permitted motor carrier increases in the 
middle west on segments of the longer 
routes. The forwarders said they would 
have to reduce their rates if the pro- 
posed long-haul increases were not al- 
lowed to stand and that this in turn 
might cause reductions in rail rates. 





Forwarder Name Change 


By a second amended permit and order 
in FF-35, System San Diego Express 
Freight Forwarder Application, the Com- 
mission, division 4, has authorized Cali- 
fornia Cartage Express, the new cor- 
porate name under which applicant 
operates, to forward commodities gen- 
erally from Los Angeles, Calif., to San 
Diego, Calif. The permit and order were 
made effective August 19. 





Reefer Order Extended 


By amendment No. 9 to service order 
No. 95, Refrigerator Car Agent, the Com- 
mission, division 3, has extended the 
Service order’s expiration date from 11:59 


pP.m., June 30, until 11:59 p.m., Decem- 
ber 31. 





Light-Weighing Order Vacated 


Revised service order No. 620, Light- 
Weighing of Cars at All Ports Prohibited, 
has been vacated and set aside by the 
Commission, division 3, by revised serv- 
ice order No. 620-A of the same title, ef- 
fective at 12:01 a.m., June 24. 

Revised service order No. 620 prohib- 
ited railroads from light-weighing a rail- 





road car or cars intended for loading 
with imported commodities at any point 
in the port areas of any port on the At- 
lantic, Pacific, or Gulf Coasts, or to 
transport or move such cars light- 
weighed and loaded with imported com- 
modities in violation of the order from 
any point in the areas of such ports. 
At the Commission it was said an 
emergency in connection with light- 
weighing at ports no longer existed. The 
order had related that the practice of 
weighing empty cars and again weighing 
them after they were loaded with im- 
ported commodities at U.S. ports was 
aggravating the rail car shortage. 





McLean Note Case Dropped 


The Commission, division 4, by an order 
in Finance No. 16031, McLean Trucking 
Co., Inc. Proposed Notes, has dismissed 
an application of McLean Trucking Co., 
Inc., Winston-Salem, N.C., for authority 
to issue a promissory note, or notes, in 
aggregate amount not to exceed $1,558,- 
000. It said that by letter on behalf of 
the applicant its counsel represented 
that the applicant had decided not to 
prosecute the application and desired to 
withdraw it. 





Midwest Incredse Effective 


The Commission has declined to sus- 
pend Middlewest Motor Freight Bureau 
schedules proposing motor rate increases 
in Kansas, Oklahoma, and Arkansas. 
The schedules, identified as supplements 
62 and 63 of Middlewest’s MF-I.C.C. 35, 
and others, became effective June 22. 
They were protested by various chambers 
of commerce and a traffic bureau (see 
Traffic World, June 19, p. 1892). 





Water Rights Extended 


The Commission, division 4, by an 
order in W-751, Sub. 4TA, Commercial 
Barge Lines, Inc., Temporary Authority 
—Mount Vernon, has extended from 
June 15 to October 12 the temporary au- 
thority granted the applicant to operate 
as a common carrier by self-propelled 
vessels, and by non-self-propelled vessels 
with the use of separate towing vessels, 
in transporting motor vehicles from 
Mount Vernon, Ind., and points along 
the Ohio River within 5 miles thereof, 
to Memphis, Tenn. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


I. and S. No. 5580, Newtex S. S. 
Corp.—Collection and Delivery Service, 
from June 22, to and including January 
21, 1949, certain schedules as set forth 
in Newtex Steamship Corporation’s 
tariff, I.C.C. No. 10 and in Supplements 
Nos. 1 and 2 thereto. The suspended 
schedules propose to establish new rates, 
rules and regulations governing collec- 
tion and delivery service of carload 
freight at points in the New York-New 
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Jersey Harbor area and points contiguous 
thereto. The schedules were protested 
by Pan-Atlantic Steamship Corporation 
and Seatrain Lines, Inc. (See Traffic 
World, June 19, p. 1891.) 


COMMISSION ORDERS 


No. 29451, International Minerals & Chem- 
ical Corp., et al. v. A. C. L. RR. Co., et al. 
Order of January 28, which was modified 
to become effective August 7, on not less 
than 30 days’ notice, further modified to 
become effective September 7, on like notice, . 


‘instead of August 7. 


No. 29480, American Steel Abrasives Co., et 
al. v. A. & R. RR. Co., et al. and No 29480 
Sub 1, The Steelblast Abrasives Co., et al. v. 
A. & R. RR. Co., et al. Order of January 2, 
which was modified to become effective July 
28, on not less than 30 days’ notice, further 
modified to become effective August 31, on 
like notice, instead of July 28. 


No. 29515, General Mills, Inc. v. G. N. Ry. 
Co. Order of December 18, 1947, which was 
modified to become effective July 30, on not 
less than 30 days’ notice, further modified 
to become’ effective August 30, on like 
notice, instead of July 30. 


No. 29554, Dorsey Bros., et al. v. A. C. L. 
RR. Co., et. al and No. 29580, Dorsey Bros. 
and Dorsey Trailers v. A. C. L. RR. Co., et al. 
Order of February 25, which was modified 
to become, effective July 30, on not less 
than 30 days’ notice, further modified to 
become effective August 30, on like notice, 
instead of July 30. 


No. 29615, H. J. March v. C,, M., St. P. 
& P. RR. Co. Order of February 27, which 
was modified to become effective June 30, 
further modified to become effective July 30, 
instead of June 30. 


I. & S. 5503, Furniture, St. Louis, Mo. to 
Southwest. Order of March 26, which was 
modified to become effective June 25, further 


modified to become effective July 30, instead 
of June 25. 


MC 52110 Sub 43, Brady Transfer & Stor- 

bg oe. on. ne, Execeemes reopened 
urther earing at a tim 
se bs eee g e and place 

MC 52633 Sub 37, Howard G. Mathews 
Extension, Me. and N. H. Proceeding re- 
opened for further hearing at a time and 
place hn be ge 

arte 160, Pacific Coast Wh P 
Association, investigation of Bagg ~~ 
oe petition for oral argument, de- 

Finance 16031, McLean Trucking Co., Inc. 
Proposed notes. Application of March 3, 
for authority to issue a Promissory note 
in aggregate amount not to exceed $1,558,000 
denied. é 

I. & S. M-2712, Classifications h 
creams and shaving soaps. Petition 2 
Barbasol Co. dated March 31, for reopening, 
reargument and reconsideration, denied. 

(No number), Iron and steel articles, New- 
port, Ky., to Memphis. Fourth-section ap- 
plications 21572 and 21582 Teopened and 
assigned for hearing at a time and Place 
Commission may hereafter direct. 

No. 29506, Johnston Seed Co., et al. v. A. 
T. & S. Fe Ry. Co., et. al. Order of December 
9, 1947, which was modified to become effec- 
tive July 26, on not less than 30 days’ notice, 
further modified to become effective August 
10, on like notice, instead of July .26. 

No. 29506, Johnston Seed Co., et al. v. A., 
T. & S. Fe. Ry Co., et al. Complainants’ peti- 
tion for reopening, denied. 

MC 13300, Sub. 23, “Carolina Coach Co. Ex- 
tension, Camp LeJeune, N. C. and MC 61599 
Sub 62, Queen City Coach Co. Extension, 
Camp LeJeune, N. C. Proceedings reopened 
for reconsideration on present record. 

MC 107171 Sub 2, Juliano Bros., Common 
Carrier Application. Proceeding reopened for 
reconsideration on present record. 

MC 107252, E. L. Lenthe, Common Carrier 
Application. Proceeding reopened for recon- 
sideration on present record. 

MC-F 3505, A. C. Allyn and Co., et al., Con- 
trol; Transcontinental Bus System, Inc., Pur- 
chase, Dixie Motor Coach Corp. and (Por- 
tion) The Santa Fe Trail Transportation Co., 
Lease (Portion), Forest S. Whittlesey. Ap- 
plicant’s petition of April 28, granted and 
order of February 10, modified and supple- 
mented to authorize purchase by Transcon- 
tinental Bus System, Inc., of operating rights 
covered by certificate of October 28, 1947, in 
MC 30600 Sub 66, in addition to operating 
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rights and property described in report otf 
December 9, 1947. 


MC-F 3667, The Greyhound Corp., Control; 
Eastern Canadian Greyhound Lines, Limited, 
Control.and Merger, Canadian Greyhound 
Lines, Limited. Application dismissed. 


No. 28668, Seatrain Lines, Inc. v. A., C. & 
Y. Ry. Co., et al. and No. 28668, Sub. 1, 
Angelina & Neches River RR. Co., et al. v. 
A. C. & Y. Ry. Co., et al. Complaints 
dismissed. 

No. 29754, Sub. 1, Brownsville Navigation 
District of Cameron Cty., Tex. v. St. L., B. 
& Mex. Ry. Co., et al. Complaint dismissed. 

No. 29876, The Great Atlantic & Pacific 
Tea Co. v. A. C. L. RR. Co., et al. Com- 
plaint dismissed. 

No. 29935, Swan Rubber Co. v. Pa. RR. 
Co, et al. Complaint dismissed. 

No. 29969, Security Warehouse Co. v. C., 
St. P., M. & O. Ry. Co. Proceeding be 
handled under modified procedure, and par- 
ties thereto, to comply with provisions of 
rules 45 to 54, inclusive, of General Rules 
of Practice before Commission. 

I. & S. M-2835, Frozen eggs, St. Louis, Mo. 
to Springfield, O. Discontinued. .Order of 
February 27 vacated and set aside. 

MC 11112, Sub. 12, Murphy Motor Freight 
Lines, Inc., Extension, substituted service 
and MC 52110, Sub. 42, Brady Transfer & 
Storage Co. Extension, substituted service. 
Proceedings reopened for further hearing at 
a time and place to be fixed, solely to 
determine what modifications should be 
made in conditions. 

MC 31600, Sub. 80, P. B. Mutrie Motor 
Transportation, Inc. extension, petroleum 
and petroleum products. Report and order 
of November 17, 1947 modified to authorize 
issuance of a certificate effective August 2, 
on compliance with sections 215-and 217. 

MC 87523, Sub. 3, Francis M. J. Cosgrove 
and Charles E. Demers Extension, milk and 
cream products. Proceeding reopened for 
further hearing solely to determine if present 
and future public convenience and necessity 
require applicant’s operation as a common 
carrier, over irregular routes between points 


in Me., N. H., Vt., Mass., R. I., Conn., and 
N 


my oe 

MC-C 246, Transportation activities of 
Brady Transfer and Storage Co.. Date on 
or before which respondent shall comply 
with requirements to cease and desist from 
performing motor carrier operations, which 
was conducted without appropriate author- 
ity, as specified in report and order of Feb- 
ruary 3, -1947, further extended from July 
15 to September 15. 

MC-C 379, Practices and arrangements of 
Agricultural Transportation Ass’n. of Ill., 
St. Elmo Murdock and Marvin Mason dba 
Ernest Murdock and Sons, Jesse Holt, and 
M. E. Woodard. Order of July 26, 1943 
vacated and proceeding discontinued. . 

MC-F 3445, L. R. Martin, Control; North- 
ern Transportation Co., Purchase (portion), 
Sebastian Mikulich. Proceeding reopened 
for purpose of determining action to be 
taken on applicant’s petition of May 3. 

Finance 15823, C.C.C. & StL Ry. Co., et 
al. construction. Time prescribed in cer- 
tificate in which applicants complete con- 
struction of line of railroad in Christian 
County, Ill., extended to Jan. 1, 1949. 

I & S M-2865, Classifications, synthetic 
cloth or sheeting, woven. Respondents’ 
petition for reconsideration of action of 
division 2 and vacation of suspension order, 
denied. ° 

MC 25708, Beard, Laney Hauling Co., com- 
mon carrier application. Report.and order 
of March 20, 1939, effective August 2, 1948, 
modified to delete from findings in line 10, 
page 289, words “Kershaw County, N.C.” 
= insert in lieu words ‘“‘Kershaw County, 


Reparation orders have been issued in No. 
29444, American Houses Inc., vs., Pa. RR., 
Co.; No. 29503, Kalamazoo Vegetable Parch- 
ment Co., vs.. NYC RR. Co., et al.; and 
No. 29683, Food Machinery Corp., vs., A & 
S RR.. et al. 

Ex Parte 104, Part II, Terminal Services. 
Pacific States Lumber Co., Selleck, Wash., 
Pacific National Lumber Co., National, Wash. 
Practices of carriers affecting operating reve- 
nues or expenses. Proceeding discontinued. 

W-967 (Sub. 2), Herod Gorsage common 
carrier application. Effective date of cer- 
tificate and order of Apr. 7, postponed to 
June 23, further postponed until Commis- 
sion’s further order. 


APPLICATIONS 





AND PETITIONS 


Conference Asks Probe of 
Contract Carrier Handling 
Of Through Shipments 


Uncertainty of contract carriers and 
their shipper users as to the right to 
handle shipments in a through service 
under two separate contracts with the 
same or different carriers has resulted 
in a request by the Contract Carrier 
Conference of the American Trucking 
Associations that the Commission in- 
stitute an investigation. : 


It asks the Commission to determine 
whether contract carriers are failing to 
comply with any provision of part II 
of the interstate commerce or any re- 
quirement established pursuant thereto 
when any of such carriers: 


1. Transports a shipment for a single 
contracting shipper under a through ar- 
rangement and at a through rate or charge 
for a haul with respect to which the carrier 
is authorized to perform the component 
parts of the haul, but is not specifically 
authorized to perform the entire haul as a 
single unit; 

2. Transports a shipment in a through 
service for a single contracting shipper un- 
der separate contracts and on a separate 
billing for component parts of the haul 
when such carrier is not specifically au- 
thorized to perform the entire haul as a 
single unit; 

3. Transports a shipment for a contracting 
shipper to an interchange point and at such 
interchange point delivers such shipment 
to another contract carrier by motor vehicle 
for further transportation under a separate 
contract and rate. 


The conference asked that all contract 
carriers by motor vehicle operating in 





interstate or foreign commerce under 
Commission permits be made respond- 
ents. 

In explaining what had led to the un- 
certainty complained of, the conference 
said the practice of having one contract 
carrier transport goods to an interchange 
point and there transfer them to another 
contract carrier for a destination beyond, 
had not been questioned by the Commis- 
sion or any member of its staff. 


It continued by observing that, since 
1935, contract carriers in numerous 
transactions had purchased the operat- 
ing authority of another carrier and the 
combined operations included the type 
of connecting service aforementioned. 


The conference then referred to such 
a transaction approved in Clare M. 
Marshall, Inc.—Purchase—Cunningham, 
36 M.C.C. 507 and quoted division 4 of 
the Commission as saying: 


“With repect to nonoverlapping au- 
thority, such as applicant’s rights to 
transport from or to points in New York 
and West Virginia and from points in 
Pennsylvania which vendor is not au- 
thorized to serve, the unification will not 
result in applicant being authorized to 
connect such operations with those ac- 
quired for the performance of through 
service greater in scope than has been 
possible under the separate ownership.” 

The Marshall case, said the conference, 
was the first one on the subject, and had 
been cited in several subsequent finance 
cases involving similar purchases. 

Referring to C. B. Fischbach—Pur- 
chase—Reid Brothers Express, Inc., 40 
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M.C.C 841, the conference said certain 
language in the report indicated t iat 
division 5 might consider through ser. ice 
under separate contracts and retuns 
unlawful, but added “there is no spec fic 
finding to that effect.” 

It then went on to Marion Truck ng 
Co., Inc.—Purchase—Martz, 37 M.C.¢, 
301 in which the Marshall case was ag.:in 
cited.. 

However, the conference observed, 
Commissioner Porter had dissented in 
that case and quoted him to the eff ct 
that the purchaser was to be forced to 
operate its present rights entirely sepa- 
rate from those it acquired, and coiild 
not conduct a continuous operation over 
its old and new routes. Commissioner 
Porter said that, with the purchaser op- 
erating from A to B, and the seller op- 
erating from B to C, both with contracts 
to transport for the same shipper, the 
shipper could have its shipment trans- 
portéd from A to C over the two lines at 
the sum of the local rates. When the 
transaction was consummated, he said, 
the purchaser owned the rights from A 
to C, but the shipper could not bill his 
shipments from A to C at a through rate 
“as that was not permissible when the 
rights were separately owned.” 

Commissioner Porter also said it was 
proposed not only to place an unreason- 
able restriction on the purchaser, but to 
fix rates, although rates were not in 
issue. 

“While it is said that the through serv- 
ice may not be greater in scope,” con- 
tinued Commissioner Porter, “the evident 
intention is to lessen the service which 
may be subsequently rendered. This, it 
seems to me, is without rhyme or reason 
and is an unwarranted exercise of power. 
In defeats the very purpose that vendee 
has in mind in seeking to purchase the 
rights of vendor. Vendee would have no 
reason to purchase the rights of vendor 
except that it will be able to render a 
through service over the combined 
rights of itself and vendor. 

“I am forced to concede that this re- 
struction is in accord with the pro- 
nouncement in Clare M. Marshall, Inc. 
—Purchase—Cunningham, supra, as at 
present interpreted, in which I partic- 
ipated, but upon further reflection I am 
convinced that decision was wrong.” 

The conference then cited questions 
submitted to a Commission district 
supervisor by the assistant general traf- 
fic manager of the Kroger Co., and his 
reply, which, it said, were set forth “to 
illustrate the confusion which now ex- 
ists in the minds of carriers and mem- 
bers of the Commission’s staff with re- 
spect to the scope of operations which 
may be conducted by contract carriers 
uncer their respective permits.” 





Burns Steamship Authority 


Consummation of purchase of the 
water rights in W-190, J. Ramselius & Co. 
Common Carrier Application, by the ap- 
plicant in W-308, Burns Steamship Co. 
Common Carrier Application, has re- 
sulted in issuance by the Commission, 
division 4, of an amended certificate and 
order in those two proceedings. The 
amended certificate and order cancel 
those issued previously to the parties 
and, effective September 6, authorizes 
Burns Steamship Co. to operate as 4 
common carrier by self-propelled vessels: 

In the transportation of lumber and 
lumber products from all ports and points 


on the Pacific Coast, Coos Bay, Ore., and 
north thereof, not including ports or po‘nts 
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on :he Willamette or Columbia rivers above 
Poriiand, Ore., or Vancouver, Wash., to all 
or.s and points on the Pacific Coast in 
California including ports and points on 
the San Joaquin River below and including 
Stockton, but not including ports or points 
on the Sacramento River, and of commodi- 
ties generally (1) between San Diego, Los 
Angeles Harbor, and San Francisco Bay 
por's, Calif., on the one hand, and, on the 
other, Coos Bay, Marshfield, North Bend, 
anc Portland, Ore., and Aberdeen, Grays 
Harvor; Hoquiam, Seattle, and Tacoma, 
Wash.; (2) from Los Angeles Harbor, Long 
Beach, and San Francisco, Calif., to Everett, 
Wash., and Astoria, Ore., and (3) from Long 
Beach, Calif., to Seattle, and Tacoma, Wash,, 
and Portland, Ore. 


Far-Western Group Protests 


“Special Permission” Rates 


The Los. Angeles Traffic Managers’ 
Conference, in connection with Rocky 
Mountain Motor Tariff Bureau agency 
schedules, has objected to special per- 
mission authority for the filing of in- 
creased motor rates as being “tanta- 
mount to a pre-judgment, without 
hearing,” of the issues involved in a 
suspension proceeding pending before 
the Commission. 

In support of its protest, the confer- 
ence referred to a motion filed by the 
National Industrial Traffic League last 
April objecting to what it called a Com- 
mission “policy” of permitting increases 
under special permission, as a result of 
which, the League said, shippers were 
deprived of an opportunity to be heard 
(see Traffic World, April 10, p. 1143, and 
April 17, p. 1214). 

The conference was asking the Com- 
mission to suspend in full R.M.M.T.B. 
tariffs MF-I.C.C. No. 47 and MF-I.C.C. 
No. 46, and portions of several other bu- 
reau tariffs, which it said had been pub- 
lished under special permissions Nos. 
M-61306 and M-61030, to become effective 
July 6. That tariff matter, it said, “was 
allegedly published under relief from. the 
order of suspension” in I. and S. M-2833, 
Transcontinental Motor Rates—In- 
creases. 

In that proceeding, the Commission, 
shortly before the Los Angeles confer- 
ence filed its petition as aforementioned, 
denied petitions of the Rocky Mountain 
bureau and of a group of 15 supporting 
freight forwarders for vacation of the 
orders of suspension (see elsewhere). 

The Los Angeles group said the motor 
carriers proposed, by the protested sched- 
ules, to substitute an entirely new and 
substantially higher rate structure for 
westbound application while continuing, 
without change, the existing rate struc- 
ture for eastbound application. 

If the protested schedules were per- 
mitted to become effective, it said, the 
effect would be cancellation of a body of 
rates before the Commission in I. and S. 
M-2833, and “the effectuation of a very 
much higher level of rates” than that 
under suspension. 

The proposed westbound rates, it said, 
Were higher than the rates under sus- 
pens'on, and were the same as the rates 
m eect May 5 on the same traffic for 
account of freight forwarders, adding 
that stated differently proponent motor 
carr.<rs would obtain by this device the 
seco’, interim increase of 10 per cent 
(anc more) allowed rail carriers under 
this “ommission’s decision of December 
29, (47, in Ex Parte No. 166, although 
prop nents were temporarily restrained 
from: so increasing their rates by the 
orde: of suspension in I. and S. M-2833.” 
It s 'd it assumed the motor carriers 


would have included the third interim in- 
crease of 5 per cent allowed the rail 
carriers in Ex Parte 166, but for the faci 
that the printing of the protested sched- 
ules had advanced too far when the Com- 
mission’s decision granting the third in- 
terim increase was released. 

The Los Angeles conference said the 
Commission could not overlook the im- 
portant question of policy and principle 
“provoked by the filing of basically 
identical rate structures” for freight for- 
wards, using rail service mainly, and 
motor carriers. Later it said transcon- 
tinental motor service was less desirable 
and “definitely inferior” to the forwarder 
service and motor carrier tonnage would 
dry up, thus denying conference members 
the alternate service. The conference 
also said the question of higher rates 


westbound than eastbound should be in- 
vestigated. 


Champlin Refining Contests 


Commission’s Action 


Champlin Refining Co., which lost a 
fight it carried to the Supreme Court 
of the United States in an effort to 
avoid filing a valuation report with the 
Commission, has asked the Commission 
to relieve it of any requirement for 
filing annual or other reports, or to file 
tariffs with the Commission as required 
of common carriers. 


The request is made in its response 
to the orders in No. 29912, Champlin 
Refining Co. Accounts and Reports, and 
No. 29912, Sub. 1, Same, Tariffs. These 
were investigations instituted by the 
Commission’s divisions 1 and 2, re- 
spectively. 


Champlin asserted its pipe line be- 
tween a refiner at Enid, Okla., and its 
storage facilities at Hutchinson, Kan.., 
Superior, Neb., and Rock Rapids, Ia., 
had always been operated as a private 
line, had never been opened to the prod- 
ucts of any other person or company, 
and that its own petroleum products 
transported through the pipe line had 
always been sold from the storage facil- 
ities and not before it was transported. 


After citing portions of the Supreme 
Court opinion holding that the Com- 
mission might require valuation reports 
from private carriers, the company said 
it was obvious that “even the five jus- 
tices . . concurring in the majority 
opinion, believed it highly debatable as 
to whether this Commission could, con- 
stitutionally, require the petitioners to 
‘carry the products of another’, or to 
make any order which would convert the 
pipe line of the respondent into a ‘com- 
mon carrier’ in fact.” 


Champlin argued that if it were re- 
quired to adopt common carrier account- 
ing and to file annual or other common 
carrier reports, or to publish and file 
tariffs, such requirements would, “with- 
out compensation therefor,’ convert its 
private pipe line into a public utility and 
require it as a private carrier to become 
a common. carrier, “all in violation of 
the law.” 


If the requirements were carried out, 
it said, they would compel Champlin to 
accept the obligtations of a common 
carrier and carry petroleum products 


_ for its competitors and others, “to the 


destruction of its business as a producer 
and refiner of crude oil and marketer of 
the products thereof...” 
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Sioux Falls Protests Zone 


Arrangement Under Tariff 


The location of Sioux Falls, S.D., on 
the boundary line between zones 1 and 2 
established by the Commission in West- 
ern Trunk Line Class Rates, 164 I.C.C. 1, 
at page 200, has led to a protest by the 
Traffic Bureau of that city against its in- 
clusion in zone 1 in Ex Parte 166 tariff. 
The bureau protest is against an increase 
of 25 per cent in freight rates, granted 
carriers in Official Territory, as compared 
with a 20-per-cent increase applicable at 
points west of Sioux Falls. 


Specifically, the bureau asked suspen- 
sion of note 11, suvplement 3, Tariff 
X-166-A, issued jointly by numerous 
agents, typical of which, it said, was 
Kipp’s I.C.C. A-3691, scheduled to become 


_ effective July 12. 


The bureau said the railroads appeared 
to be operating under the presumption 
that points on the western boundary of 
zone 1 were exclusively within that zone. 
The Commission’s. description in the 
Western Trunk Lines case, it said, as well 
as a map included in that report, showed 
those points were also located on the 
eastern boundary of zone 2 “and therefore 


are within zone 2 as much as within 
zone 1.” 


Among other things, it said, an excep- 
tion to note 11 of the supplement would 
treat traffic between all points on the 
eastern boundary of zone 2, including 
Sioux Falls, and all points in Southwest- 
ern Territory as being. within zone 1. 
Only a very small portion of the move- 
ment might pass over the eastern bound- 
ary line of zone 2 and “not even through 
zone 1,” it said, adding that rates from 
and to Southwestern Territory were al- 
ready materially inflated over zone 1 
rates. 

The bureau said a 25-per-cent increase 
between nine states (Arizona, California, 
Colorado, Kansas, Nevada, Nebraska, 
New Mexico, Utah, and Wyoming) and 
Sioux Falls, with only a 20-per-cent in- 
crease to all points immediately beyond 
that city would create “literally hun- 
dreds” of fourth-section departures be- 
cause the normal spread in rates to and 
from points immediately beyond Sioux 
Falls was seldom enough to absorb this 
five per cent. 


“While it is impossible at this time to 
even approximately estimate the in- 
creased cost to our members under these 
objected schedules, when we consider that 
the shortest haul would be over 100 miles 
and the lowest first-class rate would. be 
well over $1, extending to hauls of 2,000 
miles and to first-class rates of over 
$7 and when we apply it to hundreds of 
carloads of grain, lumber, livestock, pack- 
inghouse products, fruits, vegetables, 
petroleum products, sand, gravel, stone 
and numerous other commodities both 
carload and less-than-carload it can 
safely be guessed that the amount would 
run into thousands of dollars every 
month,” said the Sioux Falls bureau. 





Trailer Ships Application 


The applicant in W-911, H. E. Savage, 
Jr., and Savage Trailer Ships, Inc., has 
asked the Commission to extend the 
time within which to institute the opera- 
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tions authorized in that proceeding to 
December 1. 

The applicant proposed to carry empty 
and loaded motor trucks and trailers 
on the Chesapeake Bay between Norfolk 
and Baltimore, and was at first pre- 
vented from instituting operations by 
the objections of unions to which drivers 
for Mr. Savage’s truck line belonged. 

The instant petition says a survey 
shows L.S.T.’s, which the applicant pro- 
posed to use, are not suitable for opera- 
tion on Chesapeake Bay, and additional 
time is needed to survey available ship- 
ping for a more suitable type of vessel. 





Rails Fight Barge Sugar 
Rate Cut, Gulf to Chicago 


Southern railroads have asked the 
Commission to suspend reduced rates on 
sugar proposed by two barge lines be- 
tween ‘New Orleans and Chicago which, 
they say, would divert a large tonnage 
from rail or barge-rail transportation to 
all-barge service. 

Protested schedules include the John I. 
Hay Co.’s item 861, supplement 1 to 
I.C.C. No. 12, published to become ef- 
fective June 28, and a portion only of 
Federal Barge Lines’ item 520-F, supple- 
ment 68, I.C.C. A-2, effective July 6, 
both proposing a rate on sugar of $5.10 a 
net ton of 2,000 pounds, minimum 1,000 
net tons, New Orleans and points in its 
district to Chicago. 

Observing that the protested rates 
were equivalent to 25% cents a 100 
pounds, the railroads said the lowest all- 
rail rate from the same origins io Chi- 
cago was 60 cents a 100 pounds, minimum 
80,000 pounds, including Ex Partes 162 
and 166 increases. They added: 

The railroads may be compelled to reduce 
their rates from New Orleans to Chicago if 
they hope to compete with the barge lines 
for this traffic and the Commission is well 
aware that the rail rate from New Orleans 
to Chicago cannot be reduced without ur- 
gent and vigorous requests for relative re- 
ductions from refineries located in Califor- 


nia, Colorado, Georgia, and on the Atlantic 
seaboard. 


They said that despite a plea for addi- 
tional revenue made by the Federal 
Barge Lines in Ex Partes 162 and 166, 
the F.B.L. had “only now gotten around 
to” applying, effective July 6, the same 
increases as were made by the railroads 
effective May 6, as indicated by the re- 
maining rates in item 520-F of I.C.C. 
No. A-2. 

“As to Chicago, however, they seek to 
circumvent those increases by publish- 
ing the reduced rate herein protested,” 
said the rails. “The John I. Hay Co. 
likewise did not publish all the in- 
creases allowed by your Commission in 
Ex Parte 166 until publication of the 
supplement containing the protested 
item.” 

The rails said that, stated differently, 
the F.B.L., effective July 6, had in- 
creased its present rate of $7.81 to $9.20 
a ton, minimum 500 net tons, and its 
present rate of $8.14 to $9.60 a ton, 
minimum 1,000 tons. They said the Hay 
company, effective June 28, had increased 
its present rate of 39.05 cents a 100 
pounds to 46 cents a 100 pounds, mini- 
mum 500 net’ tons, and its present rate 
of 40.7 cents a 100 pounds to 48 cents a 
100 pounds, minimum 1,000 net tons, re- 
flecting the Ex Parte 166 increases. They 








added that concurrently, however, both 
barge lines sought to establish the re- 
duced rate of $5.10 a net ton, minimum 
1,000 net tons. 

It was true, continued the rails, that 
the reduced rate did not include the 
same accessorial services as the other 
rates referred to and the petitioners were 
not informed as to the exact extent of 
the reduction to the shipper but believed 
it substantial. 

“The $5.10 rate is published in the Fed- 
eral Barge Lines tariff as a reduction 
but for some reason unknown to peti- 
tioners the John I. Hay Co. has indicated 
it as an increase,” they said. 





Water Rights Transfer 


The Steamer Avalon, Inc., of Cincin- 
nati, O., by an application in W-967, 
Sub. 2, has asked the Commission to 
approve a proposal to purchase a certif- 
icate granted in W-967, Sub. 2, Herod 
Gorsage Common Carrier Application. 

The corporation, according to the ap- 
plication, was organized May 3, one of 
its incorporators having, in April, pur- 
chased the steamer Avalon (formerly 
the steamer Idlewide) from Mr. Gorsage. 

The operating rights cover ports and 
points along the Illinois River below Ot- 
tawa, Ill., the Mississippi River between 
Hickman, Ky., and Hastings, Min., the 
Ohio River, the Cumberland River be- 
low Hunters Point, Tenn., the Tennes- 
see River below Chickamauga Lake, 
Tenn., and the Missouri River below St. 
Joseph, Mo., including the points named, 
the applicant said. 





P.&A. Shippers’ Permit 


Pacific & Atlantic Shippers’ Associa- 
tion, Inc., has filed an application with 
the Commission asking it to amend the 
permit held in FF-52, “so as to exclude 
therefrom the right to operate as a 
freight forwarder in the forwarding of 
commodities generally in interstate com- 
merce destined to points in the province 
of British Columbia and on Vancouver 
Island, Canada...” } 

The applicant said, as evidence of its 
good faith, and that of B. C. Forward- 
ing Co., Ltd., found by the Commission 
to be under common control, they were 
willing to remove any doubt concerning 
their ability to compete with each other 
on traffic destined to points in the 
Canadian areas aforementioned, and, in 
order to remove any opportunities for 
discriminatory practices, to request the 
amendment of P. & A.’s permit. 





Va.-West Rate Not Suspended 


The Commission has refused to suspend 
Eastern-Central Motor Carrier Associa- 
tion supplements increasing class. rates 
from Lynchburg, Va., to Western points 
(see Traffic World, June 19), and the in- 
creased rates became effective June 19. 
Protested schedules were supplement No. 
27 to tariff A-20, MF-I.C:C. A-26 and 
other supplements. The increases were 
opposed by the Lynchburg Traffic Bureau. 


FINANCE APPLICATIONS 


MC F-3878, Great Lakes Greyhound Lines, 
Inc,, Detroit, Mich., asks authority to pur- 
chase certain operating rights and property 
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of Richard Leonard Van Cott, dba Yellow 
Bus Line, Midland, Mich. 


MC F-3879, Rupp Trucking Co., Inc., Mid. 
dletown, N.Y., asks authority to purcliase 
certain operating rights of Borush Motor 
Express, Inc., Binghamton, N.Y. 


MC F-3880, Samuel F. Niness, Phila- 
delphia, Pa., asks authority to acquire con. 
ee of Chemical Tank Lines, Inc., Philadel. 
phia. 


MC F-3840 (supplemental), T. M. Payne, 
controlling stockholder of East Alabama 
Coach Lines, Inc., asks authority to acquire 
control of operating rights sought to be 
leased by East Alabama Coach Lines, Inc., 
from Crescent Stages, Inc., as described in 
MC F-3840. 


Finance No. 16148, Davidson Transfer & 
Storage Co., Baltimore, Md., asks authority 
to issue a mortgage note for $200,000, secured 
by a first mortgage on its Baltimore ter- 
minal facilities, payable to Provident Mutual 
Life Insurance Co., Philadelphia, Pa., for 
the purpose of refunding the mortgage on 
those facilities and financing in part the 
construction of a Jersey City terminal for 
the applicant. 


Finance No. 16151, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. asks author- 
ity to issue: $3,820,000 of equipment trust 
certificates, Series EE, to be dated July 1 
and to mature in 20 semi-annual install- 
ments. Proceeds of the certificates will cover 
not more than 75 per cent of the cost of 
6 Diesel-electric switching locomotives, 28 
passenger-train cars, and 250 covered hopper 
cars. The certificates will be offered for 
competitive bidding. 


Finance No. 16153, Louisville & Nashville 
Railroad Co. asks authority to issue $30,- 
000,000 of Series H bonds under its first 
and refunding mortgage bonds and to sell 
the bonds at competitive bidding, at an in- 
terest rate not to exceed 334 per cent a year, 
Proceeds of the bonds will be used to in- 
crease working capital and to strengthen 
the company’s treasury position “as in- 
Surance against unfavorable events and con- 
tingencies which may arise in the near 
future.”” The new bonds will replace a like 
amount of Series C 41% per cent bonds 
held in the company’s treasury, and will 
mature April 1, 2003. 


MC F-3881, Kelly Motor Lines, Inc., Sum- 
ter, S.C., asks authority to lease certain 
operating rights of O. Alex Hicklin, dba 
Hicklin Motor Line, St. Matthews, S.C. 


Finance No. 16154, Baltimore & Ohio 
Railroad Co. asks authority to issue $5,060,- 
000 | of equipment trust certificates, series 
“Z"’, to be dated July 1 and mature in 10 
annual installments. Proceeds of the cer- 
tificates will meet 80 per cent of the cost 
of two 8-car streamlined passenger trains, 
and 974 70-ton open-top steel hopper cars. 
Competitive bids have been asked. 

Finance No. 16155, Texas & Pacific Rail- 
way Co. asks authority to lease a railway 
freight terminal in Da las, Tex., from Eagle 
Ford Land & Industrial Co., the capital 
stock of which is owned by the applicant. 
At the same time the applicant filed a 
motion to dismiss the application on the 
ground that it had not assumed any obliga- 
tion or liability with respect to securities 
of Eagle Ford, but had merely directly 
undertaken a fixed rental obligation. 


Finance No. 16157, Louisiana & Arkansas 
Railway Co. asks authority to issue $1,760,- 
000 of. equipment trust certificates, dated 
July 1, maturing in semi-annual payments 
for 10 years, to cover a part of the cost of 
two Diesel-electric freight locomotives and 
8 sleeping cars, at an estimated total cost 
of $2,200,296. Competitive bids on the. cer- 
tificates will be asked. 

Finance No. 16158, The Wheeling & Lake 
Erie Railway Co. asks authority to issue 
$3,200,000 of equipment trust certificates, 
Series P, to be dated July 15 and to mature 
in semi-annual installments over a 10-year 
period. The proceeds of the certificates will 
meet part of the cost of 1,000 all-steel 
hopper cars, estimated to cost $4,000,000. 
ee bids on the certificates will be 
asked. 

MC F-3886, Transcontinental Bus System, 
Inc., of Dallas, Tex., asks authority to lease 
certain operating rights of Continental Bus 
System, Inc., also of Dallas. 

Finance No. 16160, The Chesapeake & 
Ohio Railway Co. asks authority to con- 
struct an extension of its Dawkins sub-divi- 
sion from a point near Carver, in Magoffin 
county, Ky., to a point on Spring Fork 
of Quicksand Creek, in Breathitt county, 
Ky., about 15.7 miles. The applicant said 
the proposed extension would permit de- 
velopment of coal deposits estimated at 85,- 
000,000 recoverable tons. It said a_ coal 
mining company had requested it to provide 
railroad service for prompt development of 
two new operations to be /located on the 
proposed extension about 9.5 and 15 miles 
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from the point of connection with the 
Dawkins sub-division. 

MC F-3887, Emery Transportation Co., of 
Chicago, Ill., joined by Midwest Transfer 
Co. of Illinois, and David H. Ratner, presi- 
dent and sole stockholder of Emery and 


president of Midwest, ask authority to ex- 


change certain operating rights of Emery 
and Midwest. 

MC F-3888, Highway Express Lines, Inc., 
of Philadelphia, Pa., asks authority to pur- 
chase certain operating rights of George W. 
Brown, of New York, N.Y. James P. Clark, 
in control of Highway, joined in the applica- 


tion. 

MC F-3889, Cardinal Lines, Inc., of Janes- 
ville, Wis., asks authority to merge the prop- 
erties of Wisconsin Bus Lines, Inc., of 
Watertown, Wis., the surviving corporation 
to be Cardinal Lines; and Cardinal asks 
authority temporarily to operate the prop- 
erties of Wisconsin. 


PETITIONS FOR REHEARINGS 


MC-F-3875, J. O. Willett, lease, Spicers, 
Inc. J. O. Willett, asks for temporary author- 
ity to operate motor-carrier properties of 
Spicers, Inc. 


Ex Parte 166, Increased freight rates, 1947, 
General Cable Corp., Kennecott Wire & 
Cable Co., Phelps Dodge Copper Products 
Corp., and Anaconda Wire & Cable Co., ask 
for a ruling as to meaning and scope of 
Finding 13 in Commission’s report of De- 
cember 29, 1947, and of Finding 10 of sup- 
plemental report of Commission of April 13, 
1948, with respect to applicability of such 
findings to copper cable. 


MC-F-3509, Lee H. Jones, Control, Southern 
Express, Inc., Lease (Portion) and: Purchase, 
W. G. Burgess. Applicants ask Commission 
to enter a supplemental order approving and 
authorizing lease from G. Burgess to 
Southern Express, Inc., under same lease of 
motor carrier operating rights granted W. G. 
Burgess in MC 22920 sub 13. 


W-694 Sub 3, Portland Tug and Barge Co., 
Extension, Washington, California. Pacific 
Southwest RR Assoc., asks for reconsidera- 
tion of decision of Division 4, decided May 
4, 1948. 


I.&S. M-2880 Bus Fares—New York City and 
New York and New Jersey. Hill Bus Co., Rock- 
land Coaches, Inc., Rockland Transit Corp., 
and Spring Valley Motor Coach Co., Inc., re- 
spondents ask to lift suspension and other- 
wise permit suspended fares to become ef- 
fective immediately without awaiting ul- 
_*€ disposition of conducted investiga- 

on. 


9200, Postmaster General asks for reconsid- 
eration and modification of its order of May 
21, affecting rates and compensation for 
transportation of mail, and services con- 
nected therewith, by The Denver & Rio 


/———ee, Western RR Co over its Moffat Divi- 
sion. 


29676, Vulcan Corp. v. Chic & North 
Western RR Co., et al. Chic & North West- 
ern Ry. Co. asks for reargument and recon- 
sideration in above entitled case. 


MC-F-3627, Harvey Jones, Purchase, Por- 
tion, Reconstruction Finance Corp., as suc- 
cessor in interest to Breeding Motor Freight 
Lines, Inc. Harvey Jones asks that time 
which this transaction may be consummated 
be extended to August 1, or such later date 
as Commission may set. 

MC-F-3627, Harvey Jones, Purchase, Por- 
tion, Reconstruction Finance Corp., as suc- 
cessor in interest to Breeding Motor Freight 
Lines, Inc. Harvey Jones asks for reconsid- 
eration and modification of order of May 28, 
or for further hearing. 

Ex Parte 166, Increased freight rates, 1947. 
H. E. Fletcher Co., asks for supplemental 
finding as to rates on stone, marble and 
granite from Southern producing points to 
points in official classification territory. 

MC-F-3811, Perry W. Fletcher lease Bee 
Line Transit, Inc. Perry W. Pletcher .asks 
for temporary authority to operate motor- 
carrier properties of Bee Line Transit, Inc. 

No. 13528, Investigation of Power Brakes 
and Appliances for operating power brake 
Systems. Ill. Cen. RR. Co. asks for exten- 
Sion of effective date of order of December 
31, 1950, so it may comply with terms of 
order of September 21, 1945. 

No. 13535, et al., Consolidated southwestern 
Cases. Defendant carriers ask for approval 


203 et seq. to permit establishment of a 
Straixht carload rate on window glass (other 
than plate, other than bent and other than 
rou!: rolled) not framed or leaded, minimum 
Weisiit 40,000 pounds, from Ft. Smith. Ark., 
Heviyetta and Okmulgee, Okla. to Wichita 
Falls, Tex., of 35 cents per 100 pounds, sub- 
ject to Tariffs of Increase Rates and Charges 


X-162-A and X-166-A. DQ Marsh’s ICC 3747 
and 3783. 

Ex Parte 166, Increases Freight Rates, 1947. 
Protestants ask for reconsideration and modi- 
fication of finding 15 of interim findings and 
order of April 13. 


NEW COMPLAINTS 


No. 29988, Armour & Co. Chicago, IIll., v. 
B. & O., et al. 

Rates on numerous shipments of fresh 
meats and slightly salted meats, in straight 
or mixed carloads, or in carloads mixed with 
packing house products, from Huron, S.D., 
South St. Paul, Minn., West Fargo and 
Grand Forks, N.D., to numerous destina- 
tions in Eastern Trunk-Line and New Eng- 
land territories located east of so-called 
western terminal points, in violation of sec- 
tion 6. Asks cease and desist order and 
recovery of overcharges of $15,000. (Paul 
E. Blanchard, Law Department, Armour & 
Co., 4301 S. Racine Ave., Chicago 9 Ill.) 


No. 29999, Illinois Coal Traffic Bureau, Chi- 


ag Tll., v. Alabama Great Southern, 
et al. 


Alleges rates on bituminous coal, from 
southern Illinois and DuQuoin, Ill., produc- 
ing groups to specified destinations in 
Georgia, Florida, Alabama, and Tennessee, 
in themselves and as compared with rates 
from other producing territories, in viola- 
tion of sections 1, 3, 13, and 15. Asks cease 
and desist order, rates, and hearing on same 
record with No. 29907, Kentucky Coal 
Agency, Inc. v. Alabama Great Southern. 
(Charles W. Stadell, 307 N. Michigan Ave., 
Chicago 1, Ill.) 


No. 30000, City of Sturgeon Bay, Wis., et al., 
v. Ann Arbor R.R. Co., et al. 


Alleges failure to establish carferry in- 
terchange with Ahnapee & Western at Stur- 
geon Bay, in violation of sections 1, 2, and 
3. Asks order requiring interchange serv- 
ice, through routes and joint rates, divisions 
as in effect through carferry interchange 
at Kewaunee, Wis., and equitable divisions. 
(Chadek, Cornelisen, Denissen & Farrell, 410 
Northern Bldg., Green Bay, Wis.) 


No. 30001, Borchert-Ingersoll Inc., St. Paul, 
Minn., v. Great Northern et al. 

Alleges charges on carload shipment 
consisting of portable crusher and screen- 
ing machine, and parts, delivered at Mil- 
waukee, Wis., March 29, 1947, for shipment 
to Herman, Minn., and reconsigned to 
St. Paul, Minn., in violation of section 6. 
Asks $167.17 reparation. (Victor J. Hermel, 


611 New York Life Bldg., Minneapolis, 
Minn.) 


No. 30002, Albert F. Goetze, Inc., Batlimore, 
Md. v. B. & O. 

Charges on 15 carloads of beef suet or 
fat, in the period June 7, 1946, to August 
17, 1946, from Chicago, Ill, Cincinnati, O.. 
and National Stock Yards, IIL., viola- 
tion of section 1. Asks reparation. 


No. 30003, Laclede-Christy Co., St. Louis, 
Mo. v. A. C. & Y. et al. 

Alleges in violation of sections 1, 2, 3, 
and 4, charges on fire clay originating at 
points in Missouri located on the line of 
the G M. & O., to St. Louis, Mo., and on 
fire brick, from St. Louis to points in the 
U.S., with some exceptions. Asks cease 
and desist order, transit arrangements, 
rates, and reparation during the statutory 
period and during pendency of the pro- 
ceeding. (William E. Rosenbaum, 111 N. 
Fourth St., St. Louis 2, Mo.) 

No. 30004, Universal Carloading & Distribut- 
ing Co., Inc., New York, N. Y., v. Santa Fe. 

Demurrage charges sought to be col- 
lected on numerous carload shipments 
tendered the Santa Fe at Phoenix, Ariz... 
for unloading, about April 1, 1946, to 
about May 4, 1946, unloading of which 
could not be accomplished - because of 
strike of employes of company performing 
platform work for complainant, in viola- 
tion of sections 1 and 6 to the extent 
they exceeded $1.20 a car a day or fraction 
of a day. Asks waiver of undercharges. 
(Wilmer A. Hill, 238 Transportation Bldg., 
Washington 6, D. C.) 

No. 30005, Froehling Supply Co., Chicago, IIl., 
v. Sante Fe et al. 

Alleges failure of Chicago & Northwest- 
ern Railway Co., and its connections, to 
observe an embargo placed October 30, 
1946, against carload shipments consigned 
to complainant, and resulting demurrage 
charges based on service order No. 369, in 
violation of section 1. Charges were made 
on 143 cars of various types of property 
tendered for delivery from November 11, 
1946, to January 30, 1947. Asks cease and 
desist order against effort to collect charges 
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over amounts that would have accrued 
had the service order not been issued, or 
reparation if payment made, before dis- 
posal of this proceeding, of judgments the 
Cc. & N.W. may obtain. 


MC C-965, Chicago Suburban Motor Carriers 
Association, Inc., Chicago, Ill., v. Verne 
Adrian, Chicago, Ill., et al. 

Alleges defendant transported on or 
about June 2, 1948, three horses qualifying 
for exhibition or show purposes, from 
Skokie, Ill., to Detroit, Mich., without 
required authority, in violation of sections 
206 and 209, and that defendant does not 
have security for the protection of the 
public on file with the Commission, or 
schedules of rates and charges, in viola- 
tion of sections 216 and 216. Asks cease 
and desist order. (Earl Girard, General 
Manager, Chicago Suburban Motor Carriers 
——. Inc., 10 N. Clark St., Cliicago 


MC C-966, Chicago Suburban Motor Carriers 
Association, Ind., Chicago, Ill., v. John 
Mollitor, Libertyville, Ill., et al. : 

Alleges defendant transported on or 
about May 13, two-horses from Morton 
Grove, Ill., to Indianapolis, Ind., for ex- 
hibition, without required authority, in 
violation of sections 206 and 209, and 
that defendant does not have schedule of 
rates and charges on file with the Com- 
mission as required by section 216. Asks 
cease and desist order. (Earl Girard, Gen- 
eral Manager, Chicago Suburban Motor 
Carriers Association, Inc., 10 N. Clark St.. 
Chicago 2, Ill.) 


MC C-967, Chicago Suburban Motor Carriers 
Association, Inc., Chicago, Ill., v. Christ 
Reardon, Chicago, Ill., et al. 

Alleges defendant transported, on or 
about April 7, 1948. four horses classified 
as show or exhibition horses, from Chi- 
cago, Ill., to Waterloo, Ia., and return, 
and that complainant has failed to find 
authority for the transportation required 
by sections 206 and 209, or that security 
for the protection is filed with the Com- 
mission as required by section 215, or any 
record of compliance with section 216. 
Asks cease and desist order. (Earl Girard, 
General Manager, Chicago Suburban Motor 
Carriers Association, Inc., 10 N. Clark St., 
Chicago 2, Ill.) 

MC C-968, Determination of 
Agricultural Commodities. 
Investigation instituted by Commission, 
on its own motion, into and concerning 
meaning of words “agricultural products 
(not including manufactured products 
thereof)” as used in section 203 (b)(6) of 
interstate commerce act. Assigned for hear- 

ing “at least 90 days’’ from June 21. 
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Tenn. Intrastate Rate 
Increases Recommended 
By 1.C.C. Examiner 


By a proposed report in No. 29800, 
Increases in Tennessee Freight Rates 
and Charges, Examiner F. L. Sharp has 
recommended that the: Commission find 
maintenance of intrastate freight rates 
within Tennessee that do not include 
increases corresponding to those main- 
tained on interstate traffic as author- 
ized in Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946, cause, 
among other things, unjust discrimina- 
tion against interstate commerce. He 
recommends application to the Tennes- 
see intrastate rates of the same in- 
creases as are, and for the future may 
be, maintained on corresponding inter- 
state traffic. 


Exempted 





Recommended Findings 


Specifically, the examiner recom- 
mends that the Commission should find: 
1. That the condition incident to intra- 


state transportation of freight in Tennessee 
are not more favorable than the conditions 
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incident to the transportation of freight 
in the south generally. 

2. That, by reason of the failure of the 
rates on intrastate traffic in Tennessee to 
include increases corresponding to the in- 
creases authorized in Ex Parte 162, respond- 
ents are being deprived of substantial reve- 
nue to which they are entitled. 

3. That there is active competition be- 
tween persons and localities engaged in in- 
terstate commerce between points in Ten- 
nessee and points in other states, particu- 
larly points in Georgia, Illinois, Indiana, 
and Kentucky, and persons and localities 
engaged in intrastate commerce within 
Tennessee and that the maintenance of in- 
trastate rates within Tennessee that do not 
include increases corresponding to the in- 
creases maintained on interstate traffic as 
authorized in Ex Parte 162, causes and will 
cause unjust discrimination against inter- 
state commerce, undue preference and ad- 
vantage of persons and localities in intra- 
state commerce, and undue prejudice and 
disadvantage of persons and localities in 
interstate commerce. 

4. That the unjust discrimination and 
undue preference and prejudice should be 
removed by applying to the intrastate rates 
between points in Tennessee referred to in 
finding 3 the same increases as are, and 
for the future may be, maintained by re- 
spondents on corresponding interstate traffic 
under the findings heretofore made in Ex 
Parte 162, provided that the intrastate class 
and commodity. rates that have been in- 
creased in accordance with the Tennessee 
commission’s orders of December 18 and 
December 29, 1947, as set forth in this re- 
port, shall be further increased only to the 
extent necessary to bring them up to the 
level of the rates maintained by respondents 
on corresponding interstate traffic. 

These findings should be without prejudice 
to the right of the authorities of the state 
of Tennessee or any other interested party 
to apply for modification thereof as to any 
specific intrastate rate on the ground that 
it is not related to interstate rates on like 
traffic in such a way as to contravene the 
provisions of the act. 

An order carrying the above findings into 
effect should be entered unless the Ten: 
nessee commission shall notify the Com- 
mission within 30 davs after service of the 
report in this proceeding that it will permit 
the increases herein required. 


The examiner observed that in Ex 
Parte 162, the Commission authorized 
rail and water carriers throughout the 
United States to increase basic freight 
rates and charges by 20 per cent, with 
specific exceptions, and that these in- 
creases, except certain class rates, be- 
came effective for interstate applica- 
tion on January 1, 1947. He noted 
that in a prior report in that proceed- 
ing, 264 1.C.C. 695, the Commission au- 
thorized a temporary general increase 
of six per cent, except on certain com- 
modities, that became effective for in- 
terstate application on July 1, 1946. He 
said a petition of railroads operating in 
Tennessee to the Railroad and Public 
Utilities Commission of that state, seek- 
ing authority to increase the intrastate 
rates within that state to the rate level 
auhorized by the Commission, was denied 
in its entirety by the state body by order 
entered in its docket No. 2767 on June 
25, 1947. 


Railroads’ Petition 


On petition of the railroads operating 
to, from, and between points in Tennes- 
see alleging violations of sections 13 and 
15(a) of the interstate commerce act, 
the Commission instituted the instant 
investigation on July 24, 1947, said the 
examiner. He said no rate mentioned 
in his report included any increase au- 
thorized by the Commission’s report of 
October 6, 1947, in Ex Parte 166, In- 
creased Freight Rates, 1947, or any sub- 
sequent report in that proceeding. 


He said the Tennessee commission, by 
supplemental opinions and orders in De- 


cember, 1947, authorized, among other 
things, an increased scale of class rates 
for distances up to 150 miles, inclusive, 
and certain increases in rates on cement, 
lumber, oak, flooring, and marble. He 
said it also authorized the Tennessee 
Railroad Co., a shortline (not to be con- 
fused with the Tennessee Central) to 
publish and charge an arbitrary not in 
excess of 15 cents a ton for carriage of 
bituminous coal from mines located on 
that railroad to Oneida, Tenn., the 
junction of that railroad with the Cin- 
stinnati, New Orleans & Texas. 


At its original hearing, the examiner 
said, the Tennessee commission intro- 
duced evidence purporting to show that 
from 1936 to 1947, inclusive, the rail 
carriers operating in Tennessee “en- 
joyed very prosperous years” and that, 
among other things, in 1946, although 
carrier income declined throughout the 
country, the decline of the Tennessee 
carriers’ income was less than that of 
the carriers of the Southern Region, 
Official Territory, or the entire United 
States. 

In discussing figures presented by the 
Tennessee commission to show the 
prosperity of the carriers operating in 
Tennessee, the examiner said that ap- 
parently no consideration had been 
given to the fact that the revenue of 
all the roads concerned, except the 
Tennessee Central, was derived largely 
from interstate traffic. 


The examiner said that except for the 
15-cent arbitrary granted the Tennessee 
railroad, the increases authorized by the 
state commission’s supplemental opin- 
ion and orders did not reflect a change 
in attitude toward the railroads’ finan- 
cial needs. 

The examiner said the record dis- 
closed that operating conditions in Ten- 
nessee were no more favorable than in 
other southern territory and that the 
handling of traffic in local trains, as 
most of the intrastate traffic was 
handled, was more expensive than han- 
dling interstate traffic in through trains. 


“The use by shippers of intrastate 
routes in order to obtain the lower rates 
results in longer hauls than necessary 
and has caused the diversion of a large 
amount of traffic from the interstate 
route of the Southern between points in 
eastern and western Tennessee, from the 
N.C. & St. L. between Chattanooga and 
points on its line east of Anderson, Tenn., 
and points on its line west of Anderson, 
and from the L. & N. by reason of the 
necessity of that road’s having to handle 
traffic between eastern and western Ten- 
nessee points through Guthrie, Ky.,” said 
the examiner. 





Greene Line Proposal 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in W-438, Sub. 1, Greene 
Line Steamers, Inc., Extension—Re- 
moval of Limitations, has recommended 
issuance of an amended certificate and 
order eliminating the phrase “special 
excursions which begin at, return to, or 
stop at Cincinnati” in the applicant’s 
present certificate. 

This phrase, said the bureau, preluded 
the performance of regularly scheduled 
service or the handling of one-way pas- 


sengers as well as service between points 


where it was impracticable to sail by 
Cincinnati. . The applicant was limited 
to the furnishing of round-trip passages 
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on vessels that touched at Cincinnati in 
the course of the voyage, it said. 


The amended authority recommended 
was: Transportation of passengers and 
their automobiles between ports and 
points along the Ohio, Kanawha, Mis. 
sissippi south of and including Min. 
neapolis, Tennessee, Cumberland, Yazoo 
and Wolf Rivers. 


The bureau said no objection to the 
application had been offered. 





Wis. Extended Zone C Held 
Within Official Territory 


Examiner Andrew C. Wilkins, dealing 
with a complaint of Wisconsin interests 
that inclusion of Wisconsin stations 
within extended Zone C and _ Illinois 
Freight Association Territory in rail 
tariffs carrying the Ex Parte 162 in- 
creases resulted in unreasonable charges 
because they treated those stations as 
being in Eastern Territory, says, “These 
stations in Wisconsin are definitely in- 
cluded in the Eastern Territory.” 


His proposed report was issued in No. 
29779, Wisconsin Manufacturers’ Associa- 
tion v. Ahnapee & Western Railway Co., 
et al. He recommended finding the 
rates assailed not shown to be unreason- 
able or otherwise unlawful, and dismissal 
of the complaint. 


The examiner said Note 4 of the tariff 
“identified as X-162-A”, described the 
territory covered by naming states and 
where only portions of certain states 
were included the stations so included 
were named. This note, he continued, 
enumerated all Wisconsin stations lo- 
cated in I.F.A. Territory and in extended 
Zone C. Here he added the statement 
that the stations in Wisconsin were defi- 
nitely included in Eatsern Territory. 


The complainant’s position was that 
the defendants had not observed terri- 
torial boundaries of Official Territory as 
defined in Ex Parte 162, Increased Rates, 
Fares and Charges, 1946, 266 I.C.C. 537, 
he said. He added that the defendants 
had included in Official Territory (tak- 
ing a larger increase than elsewhere), de- 
scribed portions of Wisconsin as located 
in Zone C of Official Territory and in 
LF.A. Territory. The examiner said the 
complainant contended those portions of 
Wisconsin, except west, bank Lake Mich- 
igan ports, were not included in Official 
Territory as defined by the findings. 

In a discussion of the zone question, 
the examiner referred to Ex Parte 162, 
Western Trunk Lines Class Rates, 164 
I.C.C. 1, and the Class Rate Investiga- 
tion, 1939, 264 I.C.C. 41, and to Ex Parte 
166, Increased Freight Rates, 1947, de- 
cided April 13 (mimeographed). Just 
prior to the paragraph in which the ex- 
aminer stated the stations in Wisconsin 
were included in the Eastern Territory, 
he said the different territories had been 
defined by the Commission in Ex: Parte 
166 as follows: 


The eastern territory as referred to hereil 
is the territory defined in Note 4 of the tariff 
commonly identified as X-162-A (the s0- 
called master tariff by means of which the 
carriers effected increases in their rates pul- 
suant to our decision in Ex Parte No. 162, 
supra), except that Cairo, Ill., should be 
treated as a border point between the east 
and the southwest rather than as a point 
within Eastern Territory. Southern Territory 
is the territory south of Eastern Territory, 
as herein defined by reference, and east of 
the Mississippi River. Zone 1 of Wester 
Trunk Line Territory adjoins Eastern Terti- 
tory on the west, and its northern, westerd, 
and southern limits are as defined in ou 
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decision in Western Trunk-Line Class Rates, 
164 I.C.C. 1, at page 200, and in the map 
opposite page 248.” 

At one point in his report the examiner 
said, assuming the complainant was cor- 
rect in contending the defendants had 
not observed the territorial boundaries 
as defined in Ex Parte 162, it did not 
follow the increased rates applied at Wis- 
consin points in extended Zone C and 
LF.A. Territory were unreasonable or 
otherwise in violation of the act. He 
added that the findings of the Commis- 
sion were permissive. 


As to the position of the defendants, 
the examiner said: 


Defendants contended that it is clear from 
the findings in the Western Trunk-Line 
Class Rates .. . which made that portion 
of Wisconsin in Illinois Territory subject to 
the appendix E scale prescribed in the 
Eastern Class Rate Investigation and “sub- 
ject to all the conclusions and findings in 
the Eastern case,’”’ it authorized the ap- 
plication of the 25 per cent increase to and 
from Madison and other points in Wiscon- 
sin in Illinois Territory. 





Examiner Rules in Motor 
Out-of-Bounds Case 


Examiner Richard Yardley, by a rec- 
ommended report in MC C-939, M. R. 
& R. Trucking Co v. J. L. Dean and 
John H. Dove, a Partnership, doing busi- 
ness as D. & D. Transportation Co., has 
recommended that the Commission find 
the defendants are and have been per- 
forming unauthorized motor common 
carrier services to the extent that they 
are and have been engaged in the trans- 
portation of shipments to that part of the 
Elgin Fieid Military Reservation that lies 
more than 75 air-line miles from the Bay 
Minnette, Ala., corporate limits, and that 
such unauthorized service should be dis- 
continued. 


The examiner observed that adminis- 
trative ruling No. 86 of the Commission’s 
Bureau of Motor Carriers provided that 
authority to serve an off-route point in- 
cluded the right to serve all places within 
the corporate limits thereof “if such off- 
route point is an incorporated borough, 
city, town (other than the New England 
type), village or all places therein in and 
integral parts thereof if such point is an 
unincorporated community or village.” 

The examiner said the administrative 
ruling did not apply here because the de- 
fendants were operating within a defined 
territory. He continued: 


Administrative ruling No. 88 provides in 
part that when service is authorized at off- 
route points or places located withifi a cer- 
tain distance from a designated point, such 
distance is to be measured by air line from 
the corporate limit of that point. In de- 
termining the territory which defendants 
may serve, the air line distance should be 
measured fromthe corporate limits of Bay 
Minette. The examiner is of the opinion 
that defendants do not have authority to 
serve that part of Eglin Field which is more 
than 75 air line miles from the corporate 
limits of Bay Minette. The next question 
which is more difficult to decide is whether 
defendants may serve all points in Eglin 
Field by entering the field at a point which 
is within 75 miles of Bay Minette. The ex- 
aminer believes that they cannot. Their 
certificate provides that they may operate 
Over irregular routes between all points 


Within 75 miles of Bay Minette including 
Bay Minette. 


Section 208(a) of the act provides in part 
follows: 


Any certificate issued under Section 206 
or 297 shall specify the service to be rendered 
and the routes over which the fixed termini 
if any, between which, and the intermediate 
anc off-route points, if any, at which, and 
in case of operations not over specified 
routes or between fixed termini, the terri- 


tory within which, the motor carrier is au- 
thorized to operate * * *.’’ 

As previously stated, defendants, in their 
operation to Eglin Field, are operating under 
a territorial description and are confined 
to points within that territory. To find 
that defendants are authorized to serve the 
entire Eglin Field Reservation by entering 
the reservation at a point within 75 miles of 
Bay Minette would be tantamount to finding 
that any motor carrier with a _ territorial 
operating authority could serve all of a large 
city although only a small part of the city 
was within the territory described. 


The examiner said that in view of his 
conclusion, the complaint, with reference 
to a charge of conversion of an irregular- 
route operation in to a regular-route op- 
eration, appeared to be moot. However, 
he said, there was no evidence that the 
defendant had advertised, operated or 
held themselves out to operate a regular, 
daily scheduled service from points on 
their regular routes to any point or 
points in Elgin Field. 





Motor Revocation Proposal 


By a recommended report and order 
in MC C-938, Martin Transfer Co. et al. 
v. Walter E. Johnson, joint board No. 45 


has found that the defendant, of Cen- 
tralia, Wash., has wilfully failed to pro- 
vide reasonably adequate and continuous 
motor-carrier service under a certificate 
issued him by the Commission in MC 
30252. 


The board recommended that an order 
be issued by the Commission requiring 
the defendant to institute such service 
within 60 days after the order’s effective 
date, and that, should he fail to comply 
with such an order within the time 
specified, his certificate should be re- 
voked. 





Scrap Iron and Steel 


No. 29814, Empire Steel Corporation v. 
B. & O., et al., embracing No. 29814, Sub. 
1, Same v. Erie, et al. By Examiner A. L. 
Corbin. Recommends finding unreason- 
able rates charged on 37 carloads of scrap 
iron, scrap iron borings, and scrap steel 
turnings, for remelting purposes only, 
from 7 points in Connecticut, one point 
in New York, and one point in Massa- 
chusetts, to Mansfield, O., delivered in 
March and April, 1947, to the extent they 
exceeded, exceed, or may exceed rates 
based on 70 ver cent of the basic scale 
prescribed in Iron and Steel Articles, 155 
I.C.C. 517, set forth in appendix F of the 
report in that proceeding and applied in 
the manner therein provided, subject to 
any authorized increases. The examiner 
recommended an award of reparation. 


Molasses Residuum 


No. 29879, Doughboy Industries, Inc. 
v. Baltimore & Ohio Railroad Co., et al., 
embracing also Same, Sub. 1, Northern 
Supply Co. v. B. & O., et al., and Sub. 2, 
Flambeau Milling Co. v. Same. By Ex- 
aminer A. J. Roth. Recommended that 
Commission find unreasonable to extent 
they exceeded 47 cents a 100 pounds, 
subject to authorized general increases 
applicable at time of movement, rates 
charged on ‘numerous tank-car load 
shipments of distillers molasses residuum 
from Curtis Bay, Md., to New Rich- 
mond, Amery, and Phillips, Wis., between 
April 4, 1944, and February 14, 1947. 
Award of reparation recommended. The 
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examiner said that considering the lower 
value of residuum, and its substantial 
similarity to blackstrap molasses in 
transportation characteristics, there ap- 
peared to be no good reason for -a dif- 
ference in rates as between these com- 
modities. He said that while it was 
ordinarily true that a subsequent re- 
duction of a rate was not indicative of 
the unreasonableness of the prior rate, 
the principle did not apply where the 
rates assailed were higher than those 
contemporaneously maintained on a 
closely analogous article that sold at a 
higher price and was no more desirable 
from a transportation standpoint. Olds 
& Whipple v. Norfolk S. R. Co., 156 I.C.C. 
303, was cited. 


Freight Trailer Frames 


No. 29923, Queen City Manufacturing 
Cc. v. Milwaukee. By Examiner Harold 
M. Brown. Recommended that Commis- 
sion find unjust and unreasonable the 
applicable rates on freight trailer frames, 
in carloads, to Cincinnati, O., from Mil- 
waukee, Wis., from May 18, 1944, to 
June 27, 1945,.to the extent they ex- 
ceeded 42 cents a 100 pounds, minimum 
24,000 pounds; and that the applicable . 
rates were: (1) From May 18, 1944, to 
January 14 1945, inclusive, 58 cents, 
minimum: 16,000 pounds, and (2) from 
January 15, 1945, to June 27, 1945, inclu- 
sive, 42 cents, minimum 30,000 pounds. 
Award of reparation recommended. The 
examiner said that in Dorsey Bros. v. 
Chicago, M. St. P. & P. R. Co., 266 
I.C.C. 37, the Commission, division 2, 
decided that the rates applicable on 


trailer frames, in carloads, from Mil- 
waukee to Elba, Ala., from May 5, 1944, 
to February 9, 1946, inclusive, were un- 
just and unreasonable. He said issues 
identical with those presented in the in- 
stant case were considered in the Dorsey 
Bros. case. Dorsey Bros., he said, urged 
that a trailer frame, being a frame for 
a portion of an automobile, considered in 
that general sense, might, therefore, be 
said to be a frame for an automobile or 
an automobile frame. He said the di- 
vision, however, stated the fact remained 
that trailer frames and automobile gear 
frames were recognized both commer- 
cially and from a tariff standpoint as 
separate and distinct commodities. The 
division, he said, took into consideration 
the fact that a voluntary reduction of a 
rate did-not necessarily indicate that the 
prior rate was unreasonable. In the in- 
stant proceedings, he said, this would 
refer also to a voluntary reduction of a 
58-cent rate to 42 cents as of January 
15, 1945. It was significant, however, he 
continued, that the division in the Dor- 
sey. Bros. case awarded reparation not 
only to the basis of the rate voluntarily 
reduced therein as of January 15, 1945, 
but further reduced the minimum of this 
last named rate from 30,000 pounds, as 
established, to 24,000 pounds for repara- 
tion purposes, because the average load- 
ing in that proceeding was shown to be 
25,340 pounds. A similar finding was 
warranted in the instant proceeding in 
which the average loading had been 
shown to be approximately the same, 
said the examiner. 
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MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Virginia (Richmond)—MC 1508, Sub. 
13, Richmond Greyhound Lines, Inc. 
Denial of certificate proposed. Pas- 
sengers and their baggage, and mail, 
express, and newspapers, between junc- 
tion Md. highways 5 and 249 at Clifton 
Mills Md., and Piney Point, Md., over 
specified routes, serving all intermediate 
points. 

Pennsylvania (Somerset)—MC 109656, 
Sub. 1, Russell L. Eisler. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between the Borough of Som- 
erset, Somerset county, Pa., and Pitts- 
burgh, Pa., and return, over a described 
route, serving no intermediate points. 

Wisconsin (Jefferson)—MC 109594, 
Theodore Kreklow. and Robert Foskett, 
dba Jefferson Transfer. Permit proposed. 
Hosiery, finished and unfinished, be- 
tween Jefferson, Wis., and Rockford, I1l., 
and return, over described routes, serv- 
ing no intermediate points. 

Ohio (East Palestine)—MC 109417, 
James P. Kelvington, dba East Palestine 
Coach Lines. Certificate proposed. Pas- 
sengers and their baggage, and express, 
mail, and newspapers (1) between 
Youngstown and East Liverpool, O., 
(2) between Youngstown and Unity, O., 
and (3) between East Palestine and 
New Waterford, O. over described 
routes, serving all intermediate points, 
conditioned on transportation of no 
passengers between specified points. 

Tennessee (Memphis)—MC 107912, 
Sub. 3, John S. Murphy, dba Murphy 
Truck Line. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Grenada, Miss., and Canton, 
Miss., over U. S. highway 51, serving all 
intermediate points. 

Wisconsin (Shullsburg)—MC 107840, 
Sub. 2, Forrest Gensler and Arden Gens- 
ler, dba Gensler Bros. Certificate pro- 
posed. Over irregular routes, (a) feed, 
fertilizer, salt, building materials, -fenc- 
ing wire, binder twine, farm machinery 
and parts, and bale ties, from points and 
places in a described Ill. area to Hazel 
Green, Grant county, Wis., and (b) dirt, 
sand, gravel, stone, and mine tailings 
between points and places in Grant and 
Lafayette counties, Wis., within 15 miles 
of the Ill. state line, and in Jo Davies 
county, Ill., within 15 miles of the Wis. 
state line. 

Texas (Amarillo)—MC 106595, Sub. 2, 
Robert Hales and Guy Alford, dba Hales 
and Alford. Permit proposed Water- 
well pumps and water-well pump parts 
from Los Angeles, Calif., to Portales, 
N. M., and points in a described Tex. 
area, over irregular routes. 

Alabama (Birmingham)—MC _ 89778, 
Sub. 20, Baggett Transportation Co. Per- 
mit and dual operation proposed. Dan- 
gerous explosives and blasting supplies, 
over irregular routes, between specified 
points in 22 states, traversing Md., O., 
Kan., Del., and Washington, D. C. for 


operating convenience only. The report 
said the authority recommended to the 
extent it duplicated authority previously 
granted would not be construed as con- 
ferring more than one operating right. 

Virginia (Arlington)—-MC 68167, Sub. 
21, Washington, Virginia & Maryland 
Coach Co., Inc. Certificate proposed. 
Passengers, baggage, and express be- 
tween specified points in Arlington and 
Fairfax counties, Va., over described 
routes. 

Alabama (Dothan)—MC 61788, Sub. 8, 
J. L. Dean and John H. Dove, dba D. & 
D. Transportation Co. Certificate pro- 
posed. Concrete pipe and blocks from 
Dothan to points in Fla. on and west of 
U. S. highway 319, over irregular routes. 

Maryland (Hagerstown)—MC 9738, 
Sub. 4, Amos C. Baer, dba Hagerstown 
Storage & Transfer Co. Certificate and 
dual operation proposed. Pipe organs 
and parts therefor, between Hagerstown, 
on the one hand, and on the other, 
points in 26 states, over irregular routes. 

Illinois (Rockford)—MC 3343, Sub. 15, 
Albert Magnuson. Permit proposed. Over 
irregular routes, new furniture, uncrated, 
between Sheboygan, Wis., on the one 
hand, and, on the other, points in Okla., 
and those in Tex., except Dallas and 
Fort Worth, traversing Ill., Mo., Ark., 
La., Kan., and Ia., for operating con- 
venience only. 

Iowa (Saint Ansgar)—-MC 109929, Clif- 
ford Thorson, common carrier. Cer- 
tificate proposed. Livestock, between 
points in Mitchell and Howard counties, 
Ia., on the one hand, and, on the other, 
South St. Paul, Albert Lea, and Austin, 
Minn., and packing house _ tankage, 
steamed bone meal, and meat scraps, 
on return, over irregular routes. 

New York (Bliss)—MC 109703, Elmer 
W. Dornan, contract carrier. 
proposed. (1) Salt, in bulk, in dump 
trucks, and (2) salt, in bags and cartons, 
from Silver Springs, N. Y., to points in 
Erie, Warren, McKean, Potter, Bradford, 
Tioga, Clearfield, Venango, Crawford and 
Elk counties, Pa., over irregular routes. 

New York (New York)—MC 109578, 
Marco Aruta, dba C. B. Motor Express 
& Trucking Co., common carrier. Denial 
of certificate proposed. General com- 
modities, with exceptions, between New 
York, N. Y., on the one hand, and, on 
the other, points in Hudson, Bergen, 
Essex, and Passaic counties, N. J.. over 
irregular routes. 

New York (Mexico)—MC 109519, Fred 
Petersen, common carrier. Denial of 
certificate proposed. General commodi- 
ties, moving in Railway Express Agency 
service, between Mexico and Maple 
View, N. Y., over U.S. highway 104, 
serving no intermediate points, the ex- 
aminer being of the view that the pick- 
up and delivery service would be per- 
formed by the express company rather 
than the applicant, who would act as 
agent for the company. : 

Indiana (Indianapolis) —MC 109451, 
Sub. 3, Ecoff Trucking, Inc. Permit 
proposed. Sulphuric acid, in bulk, in 
tank vehicles, from Danville, Ill. to 
Louisville, Ky., traversing Ind. for op- 
erating convenience, over irregular 
routes. 

Pennsylvania (Jeanette)—MC 109335, 
Sub. 1, W. A. Henderson, contract car- 
rier. Denial of permit proposed. Build- 
ing materials, clay products, and bricks, 
between points in Pa. within 75 miles of 
and including Pittsburgh, and between 
points in that area of Pa., on the one 
hand, and, on the other, points in O., 
over irregular routes, traversing cértain 
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highways in W. Va., for operating con- 
venience only. 


New Jersey (Bridgeton)—-MC 109224 
South Jersey Coach Lines, Inc. Cer. 
tificate proposed. Passengers and their 
baggage, and newspapers, between 
Bridgeton and Wildwood, N. J., over qa 
specified route and return, serving all 
intermediate points, in seasonal opera- 
tion between May 15 and Septembe: 15 
of each year. 


Iowa (Mason City)—MC 108337, Sub. 
1, Berg C. Sage, dba Sage Truck Line, 
Permit proposed. Merchandise such as 
is dealt in by wholesale, retail, and 
chain grocery and food business houses, 
and, in connection therewith, equipment, 
materials, and supplies used in the con- 
duct of such business, except animal or 
poultry feed, from Mason City and 
points within one mile thereof to points 
in a described area of Minn., over ir- 
regular routes. 


New York (Albany)—MC 108243, Sub. 
2, Carroll Movers, Inc. Denial of cer- 
tificate proposed. Household goods, be- 
tween Albany and points within 160 
miles thereof, on the one hand, and, 
on the other, points in 25 states and 
D. C. 


Pennsylvania (York)—-MC 108169, Sub. 
5, K & W Boat Transport, Inc. Cer- 
tificate proposed. Boats, (1) from Spring 
Garden Township, York county, Pa., to 
points in Tex., Okla., Mo., Ark., Ia. 
Minn., Vt., N.H., N.J., Ky., Miss., Del, 
W.Va., Ind., and D.C.; and (2) from 
Dundalk, Md., to points in Tex., Okla. 
Mo., Ark., Ia., Minn., Vt., N.H., Ky., Miss., 
and Ind. 


Washington (Spokane) — MC 107382, 
Sub. 1, Alaska Northern Transportation 
Co., Inc. Denial of certificate proposed, 
for want of prosecution. Passengers and 
their baggage, and express, mail, and 
newspapers, between Seattle, Wash., and 
US.-Canada boundary line, over US. 
highway 99, serving no intermediate 
points. 


Washington (Seattle)—MC 106289, Sub. 
2, Skagit’ River Motor Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Arlington, Taf- 
ton, Cicero, Oso, and Hazel, Wash., as 
intermediate points in connection with 
regular-route operations. 


Iowa (Des Moines)—MC 101747, Sub. 
4, George Edward Wickliff, dba Highway 
Transport Co. Denial of certificate pro- 
posed. New automobiles and parts, in 
initial movement, by truckaway method, 
from Kenosha, Wis., to points in Kan, 
traversing Ill., Ia., Mo., and Neb., for 
operating convenience, over: irregular 
routes, and rejected shipments on re- 
turn. 


Illinois (Champaign)—-MC 101873, Sub. 
1, Swallow Coach Lines, Inc., of Indiana. 
Certificate proposed. Passengers and 
their baggage, and express, newspapers 
and mail, between Greencastle and West 
Lafayette, Ind., over U.S. highway 43, 
serving all intermediate points. 


Massachusetts (Haverhill)—MC 95883, 
Sub. 2, Ramsey’s Incorporated. Denial 
of certificate proposed. Passengers and 
their baggage, and newspapers, betweel 
Hampstead, N.H., and Haverhill, Mass. 
over a specified route and return, serving 
all intermediate points. 


Washington (Bellingham)—MC 85401, 
Sub. 1, D. E. Satterlee, dba Satterlee 
Transit System. - Certificate proposed. 
Passengers and their baggage, and news- 
papers, express, and mail, between Bell- 
ingham and Sumas, Wash., over, 4 
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specified route, and return, serving all 
intermediate points. 


Florida (Jacksonville)—-MC 75651, Sub. 
16, R. C. Motor Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving named N.J. points 
as intermediate or off-route points in 
connection with regular route operation 
to and from New York, N. Y., subject to 
restriction to traffic moving to and from 
and interchanged at points on and south 
of applicant’s authorized regular routes 
in Fla., Ga., and S.C. 


New York (Buffalo)—-MC 66981, Sub. 4, 
Pontiac Auto Transport Co. Certificate 
proposed. New automobiles, new trucks, 
new bodies, new cabs, and new chassis, 
in initial movements, via truckaway and 
driveaway methods, from Buffalo to 
points in named Md. and W.Va. counties, 
over irregular routes, traversing Pa. for 
operating convenience. 


Georgia (Atlanta)—-MC 65697, Sub. 14, 
Theatres Service Co. Certificate pro- 
posed. Motion picture and sound films, 
equipment, and supplies uSed in the 
maintenance of theatres, and news- 
papers, books, and periodicals, (1) be- 
tween Dothan, Ala., and Enterprise, Ala., 
over a specified route; and (2) between 
Luverne and Montgomery, Ala., over a 
specified route, and return over the 
same routes, serving all intermediate 


points and off-route point of Newville, 
Ala. 


Oklahoma (Oklahoma City) —MC 
61440, Sub. 35, Lee Way Motor Freight, 
Inc. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Fort Worth and Dallas, Tex., over 
Tex. highway 183, for operating con- 
venience only, serving no points not 
presently authorized. 


Minnesota (Minneapolis)—-MC 60325, 
Sub. 1, Jefferson Transportation Co. Cer- 
tificate proposed. Passengers and. their 
baggage, and expreSs, newspapers and 
mail, (1) between Minneapolis and 
Rochester, Minn., over a specified route, 
and return, serving intermediate point 
of Fort Snelling Reservation, Fort Snell- 
ing, Minn.; (2) between St. Paul, Minn., 
and Rochester, over a specified route, 
and return, serving no intermediate 
points; and (3) between St. Paul and 
Fort Snelling Reservation, over city 
streets. 


Massachusetts (Norwood)—MC 51023, 
Sub. 3, Louis P. Balboni; dba Balboni’s 
Norwood -& Boston Ex. Co. Denial of 
certificate proposed. Ink, and commodi- 
ties used in the manufacture of ink, 
in bulk, in tank trucks, between Nor- 
wood, Mass., on the one hand, and, on 
the other, New York, N. Y. and Ruther- 
ford, N. J., and points within 25 miles of 
Rutherford, traversing R. I. and Conn., 
for operating convenience. 


Oklahoma (El Reno)—MC 40030, Sub. 
1, El Reno Transfer & Storage Co. 
Denial of certificates proposed. House- 
hold goods and emigrant movables, be- 
tween points in Canadian county, Okla., 
on the one hand, and, on the other, 
Points in Calif., Ariz., and Ill., over ir- 
regular routes, traversing Tex., N.M., 
Mo., Kan., and Ark., for operating con- 
venience. 

Massachusetts (New Bedford) —MC 
30204, Sub. 9, Hemingway Brothers In‘ 
terstate Trucking Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between junction Mass. high- 
ways 110 and 113 east of Methuen, Mass., 
2c Junction Mass. highway 15 and US. 
highway 1 west of Foxboro, Mass., over a 
Specified route and return, as an alter- 


nate route for overating convenience 
only, serving no intermediate points. 


Ohio (Warren)—MC 31220, Sub. 15, 
Daniels Motor Freight, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between points in O., Pa., and 
W.Va., within 75 miles of Youngstown, 
O., except Youngstown and points within 
25 miles thereof, on the one hand, and, 
on the other points in Md., N.J., and 
those in described areas of N. Y. and 
Pa., with exceptions. 

North Dakota (Bismarck)—MC 28661, 
Sub. 4, Interstate Transportation Co. 
Certificate proposed. Passengers and 
their baggage, and express, newspapers, 
and mail, over a regular route between 
Stanton, and Killdeer, N. D., and return, 
serving all intermediate points. 


North Dakota (Bismarck)—MC 28661, 
Sub. 2, Interstate Transportation Co. 
Certificate proposed. Passengers and their 
baggage, and express, newspapers, and 
mail, over a regular route between 
Turtle Lake, N: D., and junction USS. 
highway 83 and N.D. highway 7, east of 
Underwood, over N.D. highway 7, serving 
all intermediate points. 

Iowa (Osage)—-MC 19595, Sub. 1, Ira 
Allison and Erwin F. Troge, dba Allison 
& Troge. Certificate proposed. Livestock, 
feed, seed, and tankage, between Osage 
and points within 30 miles thereof, on 
the one hand, and, on the other, South 
St. Paul and Austin, Minn., over irregular 
routes. 

Kansas (Hutchinson)—MC 13765, Sub. 
1, Fred A. Lanphier, dba Lanphier 
Produce. Denial of permit proposed. (1) 
Malt beverages, from Kansas City and 
St. Joseph, Mo., to Hutchinson, Pratt, 
Winfield, Wellington, and Wichita, Kan.; 
(2) fruits and vegetables, from points in 
Colo., Okla., and Tex., to Hutchinson; 
and (3) sugar, from Rocky .Ford, Sugar 
City, and Swink, Colo., to Hutchinson 
and Wichita, over irregular routes, and 
of empty containers on return. 

South Dakota (Sioux Falls)—-MC 12428, 
Don A. Tyler, broker application. Denial 
of license proposed. General commodi- 
ties, between various points. 

New Jersey (Secaucus)—MC 11018, 
Sub. 1, Service Transportation Co. Denial 
of certificate proposed. Printing ink, 
varnish, and ink reducing paste, from 
New York, N. Y., to Sharon Hill, Pa., 
petroleum wax, from Bayonne, N. J., to 
Sharon Hill, and boxboard, from Ridge- 
field, N. J., to North Wales, Pa., over 
specified routes. 

Washington (Olympia)—MC 6156, Sub. 
3, Eads Transfer, Inc. Certificate pro- 
posed. Household goods, (1) between 
points in Thurston, Mason and Grays 
Harbor counties, Wash.; and (2). between 
points in those counties, on the one 
hand, and, on the other, points in King, 
Pierce and Lewis counties, Wash. 

Massachusetts (West Springfield)— 
MC 1940, Sub. 18, embracing MC 1940, Sub. 
19, Same. Denial of certificate proposed. 
In Sub. 18, passengers and their baggage, 
and newspapers, express and mail, be- 
tween Fitchburg and Worcester, Mass.; 
in Sub. 19, between Ayer and Worcester, 
Mass., in each case serving all _ inter- 
mediate points. 

Oklahoma (Oklahoma City)—-MC 1422, 
Sub. 9, Voss Truck Lines, Inc. Certificate 
proposed. Specified commodities, from 
and to described points in Ark., Il, 
and Okla., over irregular routes. 

New York (Long Island City)—-MC 696, 
Sub. 3, Vannortation & Warehouse 


Corporation. Certificate proposed. New 
furniture and household furnishings, 
such as are dealt in by retail furniture 
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and department stores and dealers when 
transported on instrctions of such stores 
or dealers, between New York, N. Y., on 
the one hand, and, on the other, points 
in Ala., Ky., Miss., Tenn., and W.Va., 
over irregular routes. 





Divisions Conference Held 


Examiner H. Hosmer, of the Commis- 
sion, on June 16, held a prehearing con- 
ference in No. 29886, Divisions of Joint 
Rates between Official and Southwestern 
Territories, at which procedural ques- 
tions were discussed. No formal action 
was taken. 


Among subjects discussed was the time 
of hearings to be held in the proceeding. 
Official Territory lines asked for an early 
hearing but this was not concurred in by 
representatives of the southwestern lines. 

Investigation in the proceeding was in- 
stituted by the Commission on consider- 
ation of a petition of Official Territory 
railroads for reopening in No. 25390, and 
further hearing and argument to deter- 
mine whether present divisions of joint 
rates on classes and all commodities be- 
tween voints in Official Territory and 
points in Southwestern Territory needed 
adjustment. 





STATE RATE ACTION 





Action of N. C., and Ky. in 
State Fare Cases Reported 


The North Carolina Utilities Commis- 
sion has authorized railroads serving 
that state to increase basic one-way 
coach fares from 1.65 cents a mile to 2.5 
cents a mile, and to make other related 
adjustments in coach, sleeping car and 
parlor cars, by order dated June 3, and 
following a hearing held April 15, 
Frederick G. Hamley, general solicitor, 
National Association of Railroad and 
Utilities Commissioners, has advised 
members. 

In his bulletin Mr. Hamley reviews the 
situation dealt with in North Carolina 
and also that in Kentucky, as follows: 


The request of the railroads to raise one- 
way sleeping and parlor car fares from 3 
cents per mile to 3.5 cents was denied, be- 
cause of a statutory provision in North 
Carolina establishing a 3 cents p mile 
maximum fare. It will be recalled that, on 
July 8, 1943, the North Carolina Commission 
denied a railroad petition to increase basic 
coach fares from 1.65 cents to 2.2 cents per 
mile, which order was later sustained by the 
United States Supreme Court in a section 
13 case, North Carolina v. United States, 
325 U.S. 507. 

The instant order of the North Carolina 
Commission makes reference to the previous 
denial of these requested increases, but data 
is set forth showing that passenger revenue 
has dropped precipitously since 1944, and 
operating costs have substantially increased. 
On the Atlantic Coast Line, for example, 
North Carolina intrastate passenger revenue 
has dropped from $319,015 in 1944 to $154,706 
in 1947. For the Seaboard, the drop has 
been from $221,725 to $71,507, and for the 
Southern Railway, the revenue has gone 
from $1,223,116 down to $330,243. Passenger 
operating ratios on a system-wide basis, in- 
cluding interstate as well as_ intrastate, 
which, for the, five years, 1941 to 1945, 
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averaged 57 for the Southern Railway, went 
up to 89 in 1946, and 118 in 1947. A similar 
situation exists for the Atlantic Coast Line 
and Seaboard, according to the commission 
order. ‘ 

Similar increases in basic coach fares be- 
came effective last fall in Kentucky, another 
one of the four southern states involved 
in the section 13 case referred to above. The 
Kentucky Commission first permitted an in- 
crease to 2.2 cents per mile. Shortly there- 
after, the railroads serving Kentucky in- 
creased their Kentucky fares to 2.5 cents 
per mile, conforming to the level at that 
time established by the Interstate Commerce 
Commission. These latter increases were not 
suspended by the Kentucky Commission and 
became effective on statutory notice. In 
Kentucky, as in the instant North Carolina 
decision, the state commission took the view 
that the increases were justified under pre- 
sent conditions, even though they were 





found not justified when the 2.2 cents-per- 
mile level was originally proposed in 1942. 
The Kentucky Commission has also per- 
mitted sleeping and parlor car fares to be 
increased to 3.5 cents per mile. 





Ex Parte 166 State Rates 


Intrastate freight rate increases cor- 
responding to those authorized on April 
13, 1948, in Ex Parte 166 became effective 
on Maine traffic June 5, 1948, on statu- 
tory notice, Frederick G. Hamley, gen- 
eral solicitor, National Association of 
Railroad and Utilities Commissioners, 
has advised members. 


U. S. MARITIME 
COMMISSION NEWS 





Northwest Terminals Object 


To Ship Line Terminal Plan 


The Northwest Marine Terminal As- 
sociation and its member marine termi- 
nal operators in the Pacific northwest 
have attacked a proposed plan of the 
American Mail Line, Ltd., to enter into 
the terminal operation business at 
Seattle, Wash. 


The attack, in the nature of a joint 
complaint and petition filed with the 
Maritime Commission, designated as No. 
679, is directed against American Mail 
terminal tariff No. 1, filed to become 
effective July 1. The association and its 
members, parties to conference agree- 
ment No. 6785, ask suspension and in- 
vestigation of the tariff alleging that 
the contemplated operation would di- 
rectly compete with and adversely affect 
existing services. 


The proposed tariff, said the associa- 
tion and its members, purported to offer 
to their customers and to the shipping 
public generally in the same areas, 
terminal services under definitions, de- 
scriptions, rules, regulations and classi- 
fications of services which were “utterly 
incomprehensible” to the shipping trade 
and incapable of clear and definite 
ascertainment “particularly as to what 
terminal activities are included within or 
excluded from the definitions and indi- 
cated rates” and, at rates which were 
grossly inadequate, non-compensatory, 
unjust, unreasonable, discriminatory, 
preferential and unlawful. They asserted 
that there was gross disparity between 
the proposed rates and those presently 
in effect at the existing terminal areas, 
adding that the proposed rates were ma- 
terially under comparable existing termi- 
nal rates. 


“The American Mail Line, Ltd. is a 
newcomer in the field of terminal op- 
erations in this area and has had no 
terminal cost experience in the proposed 
operation,” said the association and its 
members. “It would therefore be par- 
ticularly unreasonable to permit it to 
set up a schedule of proposed terminal 
rates which cut the existing rates by 
such substantial amounts that they ap- 
pear to indicate a purpose to commence 
a rate war in the expectation of break- 
ing down the tariffs, the rate structures 
and the business of petitioners, existing 





as operators, to the great detriment of 
the sound practices and conditions which 
have heretofore been encouraged, fostered 
and developed by cooperation: of the 
terminals with the joint efforts of the 
Maritime Commission in the northwest 
United States.” 


Should the proposed tariff become ef- 
fective, the association and its members 
said they believed it would result in the 
breaking up of their conference agree- 
ment. They said American Mail had 
been invited to become a member and 
participate in the agreement but had 
rejected such proposal. They added 
that they believed that it was only by 
reason of the present favorable financial 
position of American mail due to “sub- 
stantial” subsidy payments received for 
operating its trans-Pacific routes and 
“route monopoly” that it was presently 
in a position to offer to operate in the 
terminal business under rates substan- 
tially lower than the competitive rates 
of other terminals in the same area. 

The association and its members ask 
should American Mail begin terminal 
operations under the proposed tariff, 
that the commission serve notice on it 
that “its existing subsidy arrangements 
will be subject to immediate cancelation 
and rescission.” 





M. C. Warns Against 
“Ambiguous” Tariff Items 


Finding no violation of the shipping 
act, 1916, by the Adriatic, Black Sea & 
Levant Conference and certain of its 
members, in assessing a general cargo, 
n.o.s. rate of $37.50 per 40 cubic feet on 
shipments of cocculus, in bags, from New 
York, N. Y., to Piraeus, Greece, and an- 
hydrous lanolin from New York, N. Y., 
to Piraeus, Greece, and Istanbul, Turkey, 
the Maritime Commission has issued a 
report and order discontinuing the fol- 
lowing three complaint proceedings: 

Nos. 669 and 670, Himala International v. 
Fern Line, Fearnley & Eger and A. F. Klave- 
ness & Co. A/S, Barber Steamship Lines, Inc., 
as Agents, and Adriatic, Black Sea & Levant 
Conference; and No. 671, Same v. Greek Line, 
General Steam Navigation Co., Ltd., of 
Greece, as Agent, and Adriatic, Black Sea 
Levant Conference. 

The report said that neither cocculus 
nor lanolin was specifically named in 
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respondents’ tariff. Complainant con- 
tended, it said, that cocculus was dried 
fruit, for which the tariff specificaily 
provided a rate of $30 a long ton, and 
that lanolin was animal grease, the 
rate for which was $34.50 a long ton. 


While there was no evidence that the 
n.o.s. rate assessed against the two com- 
modities resulted in undue preference or 
disadvantage or unjust discrimination, 
as alleged by complainant, the report 
said, lanolin was misclassified in the cor- 
ferences’ tariff and should be clarified. 
Continued use of ambiguous items in 
tariffs with the possible diverse inter- 
pretations thereof by conference mem- 
bers had a serious effect on “the stated 
goal” of the conference, namely uniform 
rates, said the report. 


Exporter Charges “Conspiracy” 


In a new complaint filed with the 
Maritime Commission, designated as No. 
680, Himala International, an exporter, 
of New York, N.Y., alleges that the Gen- 
eral Steam Navigation Co., Ltd., of 
Greece, and other common carrier 
steamship lines members of the North 
Atlantic Mediterranean Freight Con- 
ference, operating between north Atlantic 
ports and the Mediterranean basin, con- 
spired to deprive it of prospective bene- 
fits which it and others similarly situated 
might derive from the decision of the 
commission in dockets Nos. 669, 670 and 
671 by establishing rates on lanolin and 
cocculus in violation of sections 16 and 
17 of the shipping act, 1916, and of 
sentence 1, clause 1 of the conference’s 
agreement, No. 7980. 


Complainant asks the commission to 
issue an order, after hearing and in- 
vestigation, declaring the conference a 
conspiracy in unreasonable restraint of 
trade; that it withdraw its approval to 
the agreement; command the respond- 
ents individually and collectively to 
cease and desist from violation of the 
act and “from said conspiracy”; estab- 
lish and put in force for the future 
such other rates, tariff classifications, 
rules and practices as may be determined 
to be lawful and proper, and award rep- 
aration. 





Matson Rate Structure 
Upheld By Examiner 


A recommendation that the Maritime 
Commission find not shown to be un- 
lawful the rates, charges, regulations 
and practices of Matson Navigation Co. 
and other respondents in connection 
with transportation between United 
States mainland ports and Hawaii, has 
been made by Chief Examiner G. 0. 
Basham in a report in No. 660, Matson 
Navigation Co.—Rate Structure. He sug- 
gested discontinuance of the proceeding. 

The report said the commission’s in- 
quiry in this proceeding dealt primarily 
with the rate structure of Matson, the 
principal water carrier in the Hawaiian 
trade, called the rate-making line, and 
that the other respondents were those 
carriers which operated principally to 
the Far East and served Hawaii only 
incidentally. The inquiry resulted from 
an over-all 20 per cent increase in rates 
ordered into effect by Matson last 
March. Justification advanced by the 
carrier for the rate increases, said the 
report,.was “the rapid and continuous 
rise in operating costs.” The Honolulu 
Consumers Council, the only intervener 
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which offered testimony, opposed the 
rate increases, said the report. It al- 
leged, said the report, that the increases 
had an inflationary effect on the cost of 
living in the islands, that the increases 
would not be required under more ef- 
ficient management and operation, and 
that Matson was in a strong financial 
position and could well forego the in- 
creases, 

The intimations of inefficient manage- 
ment by the Council, the report said, 
were based on the slow turnaround of 
vessels and Matson’s acquisition and re- 
conversion of vessels in a period of peak 
prices. But, the report added, there was 
no evidence of inefficient operation. The 
wisdom of the management in acquiring 
its fleet when it did, and adapting it to 
the trade through reconversion, was a 
question which must be resolved in the 
light of future operating results. 


While the evidence revealed operating 
losses, it provided no reliable basis on 
which to predicate a reasonable and 
stable rate structure for the future, said 
the report. This was true, it said, be- 
cause 1947 operations were conducted 
partly with old ships and under unusual 
traffic and shipping conditions. A more 
appropriate test period, said the report, 
would include operation under the new, 
faster and presumably more economical 
fleet. 


“This record supports certain conclu- 
sions which merit consideration in the 
fixing of, or judging, the rate structure 
in the Hawaiian trade, which is under 
review here for the first time,” said the 
report, adding: 


First, the transition from the old to the 
hew operation is a stage of new development 
necessitating extra costs, capital and other- 
wise, chargeable to development. Develop- 
ment costs do not necessarily increase, im- 
mediately and pro-tanto, the value of the 
service to the shipper. They are a business 
risk, assumed for the future, and should 
be spread out over the future. 

Second, Matson has enjoyed a long and 
successful operation in the trade, thereby 
accumulating large reserves which have been 
converted into a modern fleet. The pur- 
pose of this, undoubtedly, was to place the 
company in a position of greater earning 
power. Other things being equal, Matson 
should progressively achieve such position. 
It is questionable, therefore, whether dur- 
ing this period of transition and. develop- 
ment, the highest permissible return on in- 
vestment is warranted. 

Third, this is a revenue case and no con- 
sideration is given to individual rates. 
Hence. the rate structure for the future 
should distribute the burden equitably with 
due consideration given to the ability to 
pay. 





M. C. Finds Alaska Rate 
Structure Not Unlawful 


In a report in which it overruled ob- 
jections of the Territory of Alaska and 
adopted recommendations of its exam- 
iner, entered in No. 661, Alaskan Rate 
Investigation No. 3, the Maritime Com- 
mission has found not shown to be un- 
lawful the rates, fares, charges, regula- 
tions, and practices of the respondents 
Alaska Steamship Co., Northland Trans- 
portation Co., and Alaska Transporta- 
tion Co., common carriers by water 
engaged in transportation between the 
Puget Sound area of the state of Wash- 
ington and ports in Alaska. 

The carriers operate the trade under 
contractual arrangements with the mari- 
time agency which provide for nominal 
vessel charter hire rates and relief from 
certain financial obligations, authorized 
by Congress to assist in establishment of 
privately owned and operated services for 
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the Territory of Alaska. The operating 


arrangement expires June 30 unless ex- 
tended. 


The Territory of Alaska objected to the 
carriers’ rate structure on the ground 
that it discriminated as between various 
types of traffic, both northbound and 
southbound, and charged specifically 
that the rates on fishery products south- 
bound and some fishing supplies north- 
bound were relatively lower than other 
rates. The report said that attempts to 
compare the rates in the Alaskan trade 
with rates to Hawaii and Puerto Rico 
had no significance by reason of the lack 
of similarity in the trades, and declared 
that the latter were not as unbalanced, 
were not as seasonal, were not as “dan- 
gerous” and did not require lay-up of 
ships by reason of the closing of naviga- 
tion in the winter months. Further, said 
the report, the record did not support a 
conclusion that freight rates applicable 
to the Alaskan trade were the sole cause, 
often times cited, for the high cost of 
living in Alaska. 


While it did not find the rate structure 
unlawful, the commission said the record 
would be held open for the receipt of ad- 
ditional evidence reflecting respondents’ 
operations from October 1, 1947, to June 
1, 1948, and added: 


In the meantime, it is suggested that re- 
spondents, the proper personnel of the 
Maritime Commission, the Department of 
the Interior, and the Territory of Alaska 
get together as soon as possible for the 
Purpose of determining what evidence is 
needed to show the costs of operation, the 
revenues, the efficiency of operation, and 
all other matters relating to the general 
level of the rates as well as the rates on 
individual commodities. We are convinced 
that this is the only way to ensure an 
adequate record upon which satisfactory 
findings can be made. 





Dismissal of Ocean Quartz 
Crystal Charges Proposed 


In a report in No. 668, P. A. Dana, Inc. 


. V. Moore-McCormack Lines, Inc. et al., 


Examiner F. J. Horan, of the Maritime 
Commission, has recommended that the 
commission find applicable charges col- 
lected on shipments of quartz crystal 
from Rio de Janeiro, Brazil, to the port 
of New York, that no violation of the 
shipping act, 1916, was shown, and that 
the complaint shotild be dismissed. 


The report said the involved freight 
charges were computed on the basis of 
a rate of $30 on a weight or measure- 
ment basis, 1,000 kilos or 40 cubic feet, 
plus 2 per cent ad valorem and sur- 
charges varying from 10 to 35 per cent, 
assessed subsequent to May 16, 1947, and 
were paid by complainant under protest. 
It said complainant contended that the 
2 per cent ad valorem and the surcharge 
thereon were not properly applicable to 
the shipments in view of rule 7 (b) of 
respondents’ tariff — Brazil - United 


States/Canada Freight Conference Tar- 
iff No. 9. 


The valuation allowed by respondents’ 
regular bill of lading forms and referred 
to in rule 7(b), the report said, was $500 
a package or customary freight unit. It 
added that the value of the shipments of 
quartz crystal, which ranged from about 
65 cents to approximately $13 a pound, 
in some cases exceeded and in other 
cases was less than $500 a package. The 
report said complainant carried insur- 
ance on the shipments, and neither it 
nor the shipper, which owned all of its 





stock, sought. to. have respondents. as- 
sume liability on the basis of a higher 
value than $500 a package. It said an 
effort was made to have respondents ac- 
cept a declared value not in excess of 
$500 a package where the actual value 
was greater, but they refused to do this, 
insisting on the declaration of the full 
value of the cargo. 


In complainant’s view, where respond- 
ents’ liability in respect to the shipments 
was not in excess of $500 a package, the 
applicable rate thereon was $30, not $30 
plus 2 per cent ad valorem, and even 
where the shipments exceeded the value 
of $500 a package the rate of $30 should 
have been applied inasmuch as it was 
not sought to have respondents assume 
a liability in excess of $500 a package, 
said the report. It said respondents’ po- 
sition was that under the tariff the full 
value of quartz crystal shipments, 
whether over or below $500 a package, 
must be declared and that 2 per cent of 
such value must be charged just the 
same as the $30, and added: 


Calling attention to the words ‘Unless 
otherwise specifically provided in individual 
rate items’’, which appear at the beginning 
of the second sentence of rule 7(b), they 
claim that ‘“‘since it is ‘otherwise specifically 
provided’ in the individual rate item for 
crystal rock that the full value of the ship- 
ment is to be declared on the bill of lading, 
and a 2 per cent ad valorem paid thereon, 
the tariff does not give the shipper any 
option in the matter’. The sentence referred 
to relates to instances where, as it states, 
“the shipper desires to be covered for a 
valuation in excess of that allowed by the 
carrier’s regular bill of lading form’. Here, 
the shipper did not desire to be so covered. 
It is true, however, as has been noted, that 
under the heading “Rate in U. S. A. Dollars’, 
the rate was definitely stated to be ‘30.00 
plus 2 per cent ad valorem on full value to 
be declared on B/L’’. Such 2 per cent there- 
fore, was as much a part of the rate as the 
$30. Nothing in rule 7(b) or elsewhere in 
the tariff warrants a different conclusion. 


The report said since it appeared from 
the record that it was not intended that 
the additional charge provided for in 
rule 7(b) should be assessed where the 
rate itself included 2 per cent ad 
valorem, the commission should notify 
respondents that prompt steps should be 
taken to amend the rule. 


CAB NEWS 


United Air Rates 


United Air Lines has filed new freight 
tariff with the Civil Aeronautics Board 
effective July 1 replacing the. specific 
commodity tariff now in effect. 

“The new tariff will bring ali specific 
commodity rates to a minimum of 16 
cents a ton-mile in accordance with a 
CAB ruling of June 2 which established 
minimum air freight rates,” it said. It 
will add three additional commodities— 
advertising matter and advertising dis- 
play material, leather and leather goods, 
and sporting goods equipment—to the 
list of 13 specific commodities already re- 
ceiving special rates, and will establish 
certain new specific commodity rates for 
cargo moving between 20 major points 
on United’s coast-to-coast system and 
Denver, Portland, San Diego, Seattle and 
Spokane after August. 1. 


Air Applications 


The following new applications and 
petitions dealing with air rights and 
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services have been filed with the Civil 
Aeronautics Board: 


No. 3380, Arnold Air Service, Inc., Anchor- 
age, Alaska, for a certificate authorizing 
transportation of property, persons and mail 
between the terminal points Seattle, Wash., 
and Anchorage, Alaska, via the intermediate 
points Annette Island, Yakatat, Alaska, and 
Cordova, Alaska. 

No. 3381, Aero Van Express Corporation, 
Burbank, Calif., for a certificate authorizing 
scheduled transportation of persons, second 
class, between San Francisco, Calif., and 
Newark, N.J., via Los Angeles, Calif., Prescott, 
Ariz., Amarillo, Tex., Kansas City, Mo., Chi- 
cago, Ill., and Cleveland, O. 


No. 3382, Metropolitan Aviation Corpora- 
tion, Teterboro, N.J., for a certificate author- 
izing scheduled transportation of persons, 
property and mail by helicopter over routes 
gee La Guardia Field and Newark Airport, 

No. 3383, Reeve Airways, Anchorage, Alaska, 
for fair and reasonable rates for transporta- 
tion of mail over its Anchorage-Aleutian 
Island route. 

No. 3385, Continental Air Lines, Inc., Den- 
ver, Colo., for amendment to its certificate 
for route 29 authorizing on a temporary, 
limited or restricted basis the provision of 
air transportation to and from Pecos, Tex., 
as an intermediate point between Carlsbad 
and Hobbs, N.M., on such route. 


COURT NEWS 





Rail Strike Injunction to 
Remain in Effect to July 1 


A preliminary injunction prohibiting 
a strike by three railroad brotherhoods, 
granted the government June 10 by Jus- 
tice T. Alan Goldsborough of the federal 
district court for the District of Colum- 
bia, will continue in effect at least until 
July 1 under a ruling by the justice. 


Another development in,the proceed- 
ings was the filing of a notice of appeal 
from the preliminary injunction by the 
brotherhoods, in the United States Court 
of Appeals for the District of Columbia. 


The sequence of events in the district 
court was as follows: On May 10, be- 
cause of a strike threat by the Brother- 
hood of Locomotive Engineers, the 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Switchmen’s Union 
of North America, President Truman 
directed the Secretary of the Army to 
seize the railroads under the possession 
and control act of 1916. The strike was 
called for 6 a.m., May 11, when the 
three brotherhoods refused to accept a 
wage award already accepted by 18 other 
brotherhoods. The army asked for an 
injunction. A temporary restraining 
order was issued May 10. 

The brotherhoods’ rescinded — their 
strike call and filed a motion in the 
district court for dismissal of the gov- 
ernment’s request for an injunction. On 
June 10 Justice Goldsborough overruled 
the brotherhoods’ motion, and granted 
a preliminary injunction to take the 
place of a temporary restraining order 
he had issued May 10. He gave the 
brotherhoods five days in which to file 
a reply to the government’s complaint, 
and set June 22 for a hearing on the 
merits. 

In the meantime, the brotherhoods 
endeavored to arrive at a set of stipula- 
tions to which the Department of Justice 
would agree, those stipulations to be 
filed in lieu of the hearing. Having 
given the parties until June 24 to agree 
on the stipulation, the justice set the 
July 1 date when it was apparent the 
parties could not agree by the earlier 
date. 

It was explained at the Department 
of Justice that, on July 1, Justice Golds- 
borough would pass on the merits of the 
case without a hearing if stipulations 
had been agreed upon. If not, it was 
said, a hearing would be held. 

In connection with the notice of ap- 


peal filed in the D. C. Court of Appeals 
by the brotherhoods, they also asked an 
expedited hearing of the appeal from 
the preliminary injunction. However, 
on June 22, the brotherhoods agreed to 
a motion of the Department of Justice 
that it be allowed until June 29 to file 
an answer, opposing the motion to ad- 
vance the hearing on the appeal. It was 
said at the Department of Justice that 
action by the appeals court would not, 
under those circumstances, be possible 
before the injunction matter came be- 
fore Justice Goldsborough in the district 
court on July 1. 





Taft-Hartley Act Held Not 
To Bar C.1.0. News Support 
Of Candidate for Congress 


In a decision explicitly limited to the 
circumstances in the case before it and 
expressing no opinion “upon the consti- 
tutionality of the section,” the Supreme’ 
Court of the United States, June 21, in 
No. 695, The United States of America, 
Appellant, v. Congress of Industrial Or- 
ganizations; Philip Murray, Officer 
Thereof, held that section 313 of the cor- 
rupt practices act as amended by section 
304 of the labor-management relations 
(Taft-Hartley) act, was not violated by 
publication and distribution of an issue 
of “The CIO News” carrying a statement 
by Mr. Murray as president of the C.I.O. 
urging all members to vote for a certain 
candidate for Congress in Maryland at 
a special election to be held July 15, 1947. 


Mr. Murray’s statement said the state- 
ment was made despite section 313 in the 
belief that the section was unconstitu- 
tional because it abridged rights of free 
speech, free press and free assemblage, 
guaranteed by the Bill of Rights. The 
C.1I.O. and Murray were indicted, 
charged with violation of the provision 
in question which makes unlawful con- 
tributions or expenditures in connection 
with any election at which Presidential 
and Vice Presidential electors or a Sena- 
tor or Representative in, or a Delegate or 
Resident Commissioner to Congress are 
to be voted for, etc., by a labor organiza- 
tion. 


The district court of the United States 
for the District of Columbia sustained 
a motion of defendants to dismiss, hold- 


ing the part of the act in question to be 
unconstitutional. 
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Justice Reed, who delivered the opin- 
ion of the court, set forth debate in the 
Senate when the provisions in question 
were under consideration in which Sen:- 
tor Taft, in answer to Senator Bark- 
ley, said it would be perfectly proper and 
lawful for publications supported by the 
membership of labor organizations such 
as the railway labor organizations, to ad- 
hry or opvose election of any candci- 

ate. 


Senator Barkley asked the following 
question: 


Let us suppose a labor organization pub- 
lishes a newspaper for the information and 
benefit of its members, and let us suppose 
that it is published regularly, whether daily 
or weekly or monthly, and is paid for froin 
a fund created by the payment of dues into 
the organization it represents. Let us assume 
that the newspaper is not sold on the streets, 
and let us assume further that a certain sub- 
scription by the month or by the year is not 
charged for the newspaper. Does the Senator 
from Ohio advise us that under this meas- 
ure such a newspaper could not take an 
editorial position with respect to any candi- 
date for public office without violating this 
measure? 


Senator Taft replied: 


If it is supported by union funds, I do not 
think it could. If the newspaper is prepared 
and distributed and circulated by means of 
the expenditure of union funds, then how 
could a line be drawn between that and 
political literature or pamphlets or publica- 
tions of that nature? It is perfectly easy for 
a labor union to publish lawfully a bona fide 
newspaper and to charge subscriptions for 
that newspaper, either by itself or as a cor- 
poration. 

Senator Taft added later that he 
thought if a union paper were, so to 
speak, a going concern, it could take 


whatever position it wanted to. 


Senator Magnuson asked whether if 
the vending bill should become law it 
would mean that all labor organs now in 
existence would, “from now on,” be pro- 
hibited from participating in a campaign, 
favoring a candidate, mentioning his 
name, or endorsing him for public office. 

Senator Taft’s reply follows: 

No; I do not think it means that. The 
union can issue a newspaper, and can charge 
the members for the newspaper, that is, the 
members who buy copies of the newspaper, 
and the union can put such matters in the 
newspaper if it wants to. The union can sep- 
arate the payment of dues from the payment 
for a newspaper if its members are willing to 
do so, that is, if the members are willing to 
subscribe to that kind of a newspaper. I pre- 
sume the members would be willing to do so. 
A union can publish such a newspaper, or 
unions can do as was done last year, organize 
something like the P.A.C., a political organ- 
ization, and receive direct contributions, just 
so long as members of the union know what 
they are contributing to, and the dues which 
they pay into the union treasury are not used 
for such purpose. 


Court’s Findings 


Justice Reed said that from what “we 
have previously’ noted, it is clear that 
Congress was keenly aware of the con- 
stitutional limitations on the legislation 
and of the danger of the invalidation by 
tHe court of any enactment that threat- 
ened abridgement of the freedoms of the 
First Amendment. It did not want to 
pass any legislation that would threaten 
interferences with the privileges of 
speech ‘or press or that would undertake 
to supersede the Constitution. The obli- 
gation rests also upon this Court in con- 
struing Congressional enactments to take 
care to interpret them so as to avoid a 
danger of unconstitutionality.” 

Continuing and in conclusion, Justice 
Reed said: 


If § 313 were construed to prohibit the pub- 
lication, by corporations and unions in the 
regular course of conducting their affairs, of 
periodicals advising their members, stock- 
holders or customers of danger or advantage 
to their interests from the adoption of meas- 
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ures or the election to office of men, espous- 
ing such measures, the gravest doubt would 
arise in our minds as to its constitutionality. 
In so far as some of the many statements 
made on the floor of Congress may indicate 
the thought, at the time, by certain members 
of Congress that the language of § 313 carried 
a restrictive meaning in conflict with that 
which we have adopted, we hold that the 
language itself, coupled with the dangers of 
unconstitutionality, supports the interpreta- 
tion which we have placed upon it. 


When Congress coupled the word “‘expendi- 
ture” with the word “contribution,” it did 
so because the practical operation of § 313 in 
previous elections showed the need to 
strengthen the bars against the misuse of 
aggregated funds gathered into the control 
of a single organization from many individual 
sources. Apparently ‘‘expenditures’”’ was added 
to eradicate the doubt that had been raised 
as to the reach of “contribution,” not to 
extend greatly the coverage of the section. 
One can find indications in the exchanges 
between participants in the debates that in- 


formed proponents and opponents thought 


that § 313 went so far as to forbid periodicals 
in the regular course of publications from 
taking part in pending elections where there 
was not segregated subscription, advertising 
or sales moneys adequate for its support. Of 
course, a periodical financed by a corporation 
or labor union for the purpose of advocating 
legislation advantageous to the sponsor or 
supporting candidates whose views are be- 
lieved to coincide generally with those 
deemed advantageous to such organization is 
on a. different level from newspapers devoted 


_ solely to the dissemination of news but the 


line separating the two classes is not clear. 
In the absence of definite statutory demarca- 
tion, the location of that line must await 
the full development of facts in individual 
cases. It is one thing to say that trade or 
labor union periodicals published regularly 
for members, stockholders or purchasers are 
allowable under § 313 and quite another to 
say that in connection with an election oc- 
casional pamphlets or dodgers or free copies 
widely scattered are forbidden. Senator Taft 
stated on the Senate floor that funds volun- 
tarily contributed for election purposes might 
be used without violating the section and 
papers supported. by subscriptions and sales 
might likewise be published. Members of 
unions paying dues and stockholders of cor- 
porations know of the practice of their re- 
spective organizations in regularly publishing 
periodicals. It would require explicit words 
in an act to convince us that Congress in- 
tended to bar a trade journal, a house organ 
or a newspaper, published by a corporation, 
from expressing views on candidates or politi- 
cal proposals in the regular course of its 
publication. It is unduly stretching language 
to say that the members or stockholders are 
unwilling participants,in such normal organ- 
izational activities, including the advocacy 
thereby of governmental policies affectng 
their interests, and the support thereby of 
candidates thought to be favorable to their 
interests. 

It is our conclusion that this indictment 

charges only that the CIO and its president 
published with union funds a regular peri- 
odical for the furtherance of its aims, that 
President Murray authorized the use of those 
funds for distribution of this issue in regular 
course to those accustomed to receive copies 
of the periodical and that the issue with the 
statement deseribed at the beginning of this 
opinion violated § 313 of the corrupt prac- 
tices act. 
_ We are unwilling to say that Congress by 
its prohibition against corporations or labor 
organizations making an “expenditure in 
connection with any election” of candidates 
for federal office intended to outlaw such a 
publication. We do not think § 313 reaches 
such a use of corporate or labor organization 
funds. We express no opinion as to the scope 
of this section where different circumstances 
exist and none upon the constitutionality of 
the section. 

Our conclusion leads us to affirm the order 
of dismissal upon the ground herein an- 
nounced. It is so ordered. 


Concurring Opinions 


Justice Rutledge, with whom Justices 
Black, Douglas and. Murphy joined, 
wrote a concurring opinion in which he 
said, among other things, that he 
thought “the statute patently invalid as 
applied in the circumstances.” Justice 
Frankfurter wrote a separate concur- 
ring opinion in which he said the cir- 
cumstances brought the present record 
within those considerations that had led 
the court in the past “for its own gov- 
ermnance of cases confessedly within its 
jurisdiction” to avoid passing on grave 








constitutional questions because the 
questions involving the power of Con- 
gress “come here not so shaped by the 
record and the proceedings below as to 
bring those powers before this Court as 
leanly and as sharply as judicial judg- 
ment upon an exercise of congressional 
power requires.” 





Disgruntled Claimant in 
Rail Reorganization Case 


Loses in Supreme Court 


The Supreme Court of the United 
States, with four justices dissenting, on 
June 21 handed down a decision adverse 
to a holder of 5% per cent serial gold 
bonds of the Missouri Pacific who had at- 
tacked the joint reorganization plan of 
the Missouri Pacific and the New Or- 
leans, Texas & Mexico (subsidiary of the 
M. P.) with the contention that the plan 
accorded unfair treatment to the bonds 
he held because of its giving priority to 
a claim of the Missouri Pacific for $10,- 
565,226.78 against the N. O. T. & M. 

The majority opinion was written by 
Justice Jackson and was entered in No. 
451, Andrew .W. Comstock, a Holder of 
Missouri Pacific Railroad Company 5% 
Per Cent Secured Serial Gold Bonds, etc., 
petitioner, v. Group of Institutional In- 
vestors, etc., et al, and three related 
cases brought to the Supreme Court on 
writs of certiorari to the U. S. Circuit 
Court of Appeals for the Eighth circuit. 
The cases joined with No. 451 were: No. 
452, New Orleans, Texas & Mexico Rail- 
way Company, Debtor, etc., petitioner, v. 
Group of Institutional Investors, etc., et 
al.; No. 453, Guy A Thompson, Trustee 
of the New Orleans, Texas & Mexico 
Railway Company, etc., petitioner, v. 
Group of Institutional Investors, etc. 
et al., and No. 454, Andrew W. Com- 
stock, petitioner v. Guy A. Thompson, 
Trustee of the New Orleans, Texas & 
Mexico Railway Company, Debtor, et al. 

Justice Jackson said that when, in 1944, 
@ second plan of reorganization was be- 
fore the federal district court for the 
eastern Missouri district, Comstock ob- 
jected to allowance of a claim of about 
$10 million by the Missouri Pacific, “one 
debtor corporation, against another, the 
New Orleans, which, during the 10 years 
of proceedings, had been unchallenged.” 
He said the district court overruled Com- 
stock’s objections, and that the federal 


appeals court for the Eighth circuit af- 
firmed. 


“Facts” Not Controverted 


“The issues of fact, contested in a 
long hearing,” said Justice Jackson, “are 
not before us for review. Petitioner as- 
sured us ... that ‘there is no factual con- 
troversy before this court’ and ‘we as- 
sume the findings of the district court. 
Our challenge is directed only to the legal 
import of these unchallenged facts.’ ” 

In the dissenting opinion, written by 
Justice Murphy and concurred in by 
Justices Black, Douglas and Rutledge, the 


issue before the Supreme Court was sum- 
marized as follows: 


Comstock’s objection No. 19, which is our 
sole concern, related to the validity and 
priority of $10,565,226.78 claim filed by the 
Missouri Pacific (hereinafter called MOP) 
against its subsidiary New Orleans, Texas 
& Mexico Railway Co. (hereinafter called 
NOTM) in the joint reorganization proceed- 
ings. It appears that MOP had acquired 
the controlling interest in NOTM’s common 
stock in 1924 and had completely domi- 
nated and controlled NOTM until the re- 
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organization proceedings began in 1933. 
MOP’s claim against NOTM was based upon 
“cash advances for operation, interest pay- 
ments, etc., at various times from March, 
1929, to February, 1933, both inclusive.” 
Most of NOTM’s stock which MOP held 
was pledged as security for the class of 
MOP 514 per cent secured bonds which 
Comstock owned, the pledge constituting 
82 per cent of the outstanding shares of 
NOTM’s sole class of stock. MOP sought 
to put its claim against NOTM ahead of 
the claims of the holders of these MOP 
bonds who looked to NOTM common stock 
for security. The revised plan of reorganiza- 
tion gave effect to MOP’s desire in this re- 
spect. 


A separate hearing was held by the dis- 
trict court on Comstock’s objection No. 19. 
After carefully considering the voluminous 
and complicated evidence adduced at this 
hearing, the court entered a separate order 
overruling the objection and holding that 
the $10,565,226.78 claim should be allowed 
in full; with interest, this claim now ag- 
gregates more than $18,000,000. The court 
further held that this claim, so allowed, 
was entitled to priority over the claims of 
the public investors holding MOP 514 per 
cent secured bonds. In addition, the court 
felt that objection No. 19 was not timely 
and should be barred from consideration 
under the doctrine of laches. 


At the same time, the district court en- 
tered another order overruling the other 
objections raised by Comstock and the other 
parties in interest and approving the revised 
plan of reorganization. . . The Eighth Cir- 
cuit Court of Appeals affirmed the district 
court’s action on this (Comstock’s) objec- 
tion, holding that the findings of that court 
were not clearly erroneous. . . At the sug- 
gestion of the Interstate Commerce Com- 
mission, the Circuit Court then remanded 
the revised plan of reorganization back to 
the Commission for reconsideration and 
revision. .. . The Commission has not yet 
disposed of the matter. 


“Concurrent Findings” 


Justice Jackson said that much of 
Comstock’s argument invited the Su- 
preme Court to reach conclusions con- 
trary to those reached by the two courts 
below, but, he added, “this we cannot 
do.” 


“A seasoned and wise rule of this 
court,” he said, “makes concurrent find- 
ings of two courts below final here in 
the absence of very exceptional showing 
of error . Since we are concluded 
by such concurrent findings, we can do 
no better than to adopt the statement 
of facts made in the opinion of the 
Court of Appeals .. .” 


He then quoted at length from the 
Court of Appeals’ opinion, in which it 
was shown that certain of Comstock’s 
objections contained charges of wrongs 
done by the Missouri Pacific to the New 
Orleans to the detriment of his interest 
in the pledged stock of that company, 
and that by his objection No. 19 and 
related objections he charged that in the 
period when the affairs of the New 
Orleans were controlled by the Missouri 
Pacific (its majority stockholder) in the 
period between 1924 and the bankruptcy 
in 1933, the Missouri Pacific caused the 
New Orleans to pay dividends illegally 
out of capital and improperly loaned 
money to it to enable it to pay div- 
idends, and that the M. P. had mis- 
managed the New Orleans in other 
respects. 


“Good Faith” of M. P. 


Justice Jackson said that Comistock 
had bought the bonds he held at 10 
cents on the dollar, “apparently with 
general knowledge of the conduct he 
alleges to be a wrong toward the securi- 
ties which he now holds.” He said Com- 
stock had made no effort to exhaust or 
to avail himself of administrative rem- 
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edies in support of -his objection and 
that he had by-passed the Commission. 


“On the findings in this case,” he 
said, “the claim of the Missouri Pacific 
was the outgrowth of complicated but 
legitimate good faith business transac- 
tions, neither in design or effect pro- 
ducing injury to the petitioner or the 
interests for which he speaks . . . The 
criticized transactions are .. . not only 
exonerated of evil or illegal intent but 
are also established as beneficial rather’ 
than injurious to the interests which 
now challenge them... 


“Petitions in Nos. 452, 453 and 454 
were addressed to dismissals by the 
Court of Appeals from the same order 
as No. 451 but taken in different ndmes. 
The petitions were filed as safeguards 
against procedural objections to review 
of the order. Petitions in these cases 
are dismissed.” 


Justice Murphy’s Dissent 


In the dissenting opinion, Justice 
Murphy mentioned the “Deep Rock doc- 
trine” enunciated in Taylor v. Standard 
Gas Co., 306 U.S. 307, and his discussion 
included the following: 

It is no answer to Comstock’s claim that 
the district court found that the transac- 
tions giving rise to the MOP claim were 
carried out in good faith. The equities which 
form the Deep Rock doctrine relate not alone 
to matters of bad faith. They are also 
concerned with the essential fairness and 
propriety of transactions from an objective 
standpoint. . Like negligence, inequity 
may be present where there is the utmost 
subjective good faith. If there is misman- 
agement and if there is undue harm to the 
creditors and preferred stockholders of the 
subsidiary, the Deep Rock doctrine dictates 
subordination of the parent’s claim. .. 

In this instance, I believe that the public 
holders of the MOP 514 per cent secured 
bonds have a sufficiently direct and over- 
riding interest in the financial well-being 
of NOTM to justify subordinating the MOP 
claim should it appear that this claim is 
intimately associated with a breach of MOP’s 
fiduciary duties. ... 

In the course of further discussion he 
said that to compel a subsidiary to pay 
dividends under the circumstances he 
cited was “the type of mismanagement 
by a parent which leads to the subordi- 
nation of the resulting indebtedness.” 


Unpaid Freight Suits 


The Chicago & North Western Rail- 
way on June 17 filed suits against two 
Chicago shippers in the federal district 
court at Chicago, alleging in each case 
that the shipper paid only a portion of 
the tariff rate on listed shipments. In 
No. 48C872 the railway asks $3,993.53 with 
interests and costs allegedly due it on 
eight shipments of dehydrated potatoes 
made between June 26 and July 29, 1946, 
to the United States Brewing Co. In 
No. 48C873 the North Western asks 
$287.14 on a shipment of groceries from 
Holleb & Co., Chicago, to California, 
made June 29, 1946. 





Fined Under Elkins Act 


The Commission has announced its 
receipt of information from the US. 
Attorney at St. Paul, Minn., to the effect 
that on June 15, at Winona, Minn., pleas 
of guilty were entered to informations 
drawn under section 1 of the Elkins act, 
and the court assessed the following 


fines: Milwaukee railroad, $1,000; Bur- 
lington railroad, $1,000; and Miller Waste 
Mills, Inc., $2,000. 

It said the informations charged the 
carriers with having made unlawful 
deliveries of certain shipments without 
first having obtained possession of the 
order bills of lading as required by Rule 
7 of the Consolidated Classification. 

The information against Miller Waste 
Mills, Inc., charged that corporation with 
having solicited and accepted concessions 
through the device of obtaining posses- 
sion of shipments by means of false 
letters which reported that the order 
bills of lading were not available where- 
as such bills were available and should 
have been surrendered, said the Commis- 
sion. 





Supreme Court Refuses to 
Review Louisiana Tax Cases 
Involving Four Barge Lines 


By refusing to grant vetitions for cer- 
tiorari in 11 cases bringing into issue the 
validity of assessments imposed by the 
Louisiana Tax Commission and taxes 
collected by the city of New Orleans, La., 
on property of four large barge com- 
panies operating in waters of the state, 
the Supreme Court of the United States 
has permitted decisions of the U.S. Cir- 
cuit Court of Appeals for the Fifth cir- 
cuit, favorable to three of the barge 
lines, to remain effective. 

The Suvreme Court denied certiorari 
on June 21 in the following cases: Nos. 
802 and 803, DeBardeleben Coal Corpora- 
tion, petitioner, v. Lionel G. Ott, Com- 
missioner of Public Finance and Ex- 
Officio City Treasurer; Nos. 818 and 823, 
Ott, petitioner, v. Mississippi Valley 
Barge Line Co.; Nos. 819 and 825, George 
Montgomery, State Tax Collector, etc., 
petitioner, v. Mississippi Valley Barge 
Line Co.; Nos. 820 and 822, Ott, peti- 
tioner, v. American Barge Line Co.; Nos. 
821 and 826, Montgomery, petitioner, v. 
American Barge Line Co., and No. 824, 
Ott, petitioner, v. Union Barge Line 
Corporation. 

The DeBardeleben Coal Corporation, 
according to its certiorari petition, sued 
to recover taxes collected from it by New 
Orleans on the basis of an assessment 
which the corporation assailed as invalid 
because of inclusion in that assessment 
of barges which were located in Ala- 
bama. The federal district court in 
which the suits were tried held that the 
New Orleans tax was illegal, null and 
void as imposed against DeBardeleben. 

The certiorari petitions in the cases 
involving the Mississippi Valley Barge 
Line Co., the American Barge Line Co., 
and the Union Barge Line Corporation 
showed that the federal appeals court 
had found that those companies were 
not domiciled in Louisiana and had no 
taxing situs in that state, but that the 
watercraft of the DeBardeleben corpo- 
ration, though it was a Delaware cor- 
poration ahd claimed Wilmington, Del., 

as its domicile, did have a taxing situs 
at New Orleans. DeBardeleben, in its 
petition for review, however, said the 
question brought to the Supreme Court 
did not involve a question of fact as to 
the situs of its watercraft, but as to the 
method of assessment. It was shown 
that the assessment was 25 per cent of 
the value of the property. 

In reversing the lower court and re- 
manding the DeBardeleben cases to it, 
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the federal appeals court said that erro- 
neous inclusion of property in the eas- 
sessment was a ground for reduction, not 
cancellation, of the taxes collected, and 
it instructed the district court to ascer- 
tain whether DeBardeleben had paid 
excess taxes and, if so, to order refund 
of the amount of the excess in the years 
covered by the DeBardeleben complaints. 

The Louisiana Tax Commission, De- 
Bardeleben said, had assessed its water- 
craft at $187,500. 


The decision of the U. S. Circuit Court 
of Appeals in these cases was entered 
on March 5, 1948. 





U.S. Supreme Court Grants 
R.E.A. Poster Case Appeal 


The Supreme Court of the United 
States has noted probable jurisdiction in 
a case brought to it on appeal by the 
Railway Express Agency, Inc., from the 
Court of Appeals of New York state—a 
case in which the express agency is as- 
sailing as unconstitutional a New York 
City traffic regulation prohibiting the 
display of advertising other than that of 
the express agency on the sides of the 
1,900 delivery trucks operated by the ex- 
press agency within New York City. 


The Supreme Court order accepting 
the appeal of the case was entered in 
No. 786, Railway Express Agency, Inc., 
Charles Gerchario, Michael Long, et al., 
appellants, v. People of the State of New 
York. The express agency said in its 
appeal that it and certain of its truck 
drivers had been convicted in the New 
York City magistrates court of violation 
of a regulation promulgated by the city 
police commissioner, identified as regu- 
lation No. 124, prohibiting operation or 
display of “advertising vehicles” except 
such vehicles as were engaged in the 
regular work of the owner and not used 
merely or mainly for advertising. It said 
the conviction was affirmed by the City 
Court of Special Sessions and _ subse- 
quently, on November 20, 1947, by the 
state Court of Appeals. It said it and 
the other defendants (the express agency 
truck drivers) had contended in their 
defense that the traffic regulation, No. 
124, was repugnant to the Fourteenth 
Amendment of the Constitution. 


Appointment of Master to 
Study “Tidelands” Issues 
Ordered by Supreme Court 


By an order it entered on June 21 in 
No. 12 (Original), United States of 
America, Complainant, v. State of Cali- 
fornia, the so-called tidelands case, the 
Supreme Court of the United States 
provided for appointment of a master 
by the Chief Justice to inquire into the 
subject of determination of the boun- 
dary between California and the mar- 
ginal sea over which, according to the 
court’s opinion of June 23, 1947, in this 
case, the United States has paramount 
rights and power. 

On June 22, it was stated at the court 
that the Chief Justice had not yet made 
the appointment for which the order 
provided. The text of the court’s order 
of June 21 in the California tidelands 
case follows: 


In our opinion of June 23; 1947, we stated 
that it might later become necessary 10 
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have hearings “in order to determine with 
greater definiteness particular segments of 
the boundary”? between California and the 
marginal sea over which the United States 
has paramount rights and power. 332 U.S. 
i9, 26. Our decree of October 27, 1947, 
reserved jurisdiction to enter such further 
orders and to issue such writs as might 
from gy to time be necessary. 332 US. 
804, 805. 


The government has now filed a petition 
praying that the precise boundary as to 
certain segments of the California coastal 
area be ascertained. It urges that there 
exists a definite need for a prompt deter- 
mination in this respect. California has 
answered, agreeing that there is need for 
prompt determination of the boundaries as 
to the segments designated by the govern- 
ment, but it urges that there is also need 
for a prompt determination of the coastal 
boundary all the way from Oregon to 
Mexico. 


California’s petition for an ascertainment 
of the entire coastal boundary at this time 
is denied. 


The court is in doubt at this time as to 
what particular segments of the boundary, 
if any, should now be determined. 


It is therefore of the opinion that a mas- 
ter should be appointed by the Chief Jus- 
tice to make inquiry into this subject and 
to hold hearings, if he finds it necessary, 
in order to make recommendations to this 
court at the October, 1948, term.as to what 
particular portions of the boundary call for 
precise determination and adjudication. 
Should the master conclude that such 
adjudication should be made, he is also au- 
thorized to recommend to this. court an 
appropriate procedure to be followed in de- 
termining the precise boundary of such seg- 
ments. 

It is so ordered. Justice Jackson took 
no part in the consideration or decision of 
this question. 





Burlington Sues to Enjoin 


ill. Commission Order 


The Chicago Burlington & Quincy 
Railroad June 15 filed suit in the federal 
district court at Chicago, seeking to en- 
join the Illinois Commerce Commission 
from enforcing an order directing the 
road to continue operating trains 51 and 
52 between East St. Louis & Savanna, 
Ill. 


Service of the two trains was discon- 
tinued March 21 under General Order 69 
of the Office of Defense Transportation, 
instructing all railroads to reduce opera- 
tions of steam locomotives by 25 per 
cent to conserve fuel during the coal 
Strike. Restoration of the two trains 
would result in a daily out-of-pocket loss 
of $400, or $150,000 a year, to the road, 
the plaintiff’s complaint declared. The 
trains are two of four which the Bur- 
lington has maintained on its 323-mile 
line between East St. Louis and Savanna. 
The road was operating its two remain- 
ing trains, 47 and 48, over the line at an 
out-of-pocket loss of $98,000 annually, 
the complaint alleged. 


On April 8 the Burlington filed an 
application with the Illinois commission 
for authority to discontinue permanently 
operations of trains 51 and 52. A hear- 
ing was held in Springfield April 20, but 
cn oral motion of “Mr. Roe of the Order 
of Railway Conductors,” the application 
was “summarily dismissed without ac- 
cording to plaintiff a hearing of any 
kind,” the complaint set forth. A later 
petition for rehearing was also denied. 
On June 8 the road filed two motions 
n the case, docketed as No. 36251, ask- 
ing that the effective date of the com- 
mission’s order be extended beyond June 
‘5, but the motions -were denied the 
Same day, according to the plaintiff. 
Unless the commission was restrained 
irom enforcing its order, the railroad 
ould be subject to daily penalties of 
‘rom $1,000 to $4,000, the Burlington 


said in asking a temporary restraining 
order. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Illinois northern district, eastern divi- 
sion, at Chic¢go. On June 16, Standard 
Freight Lines, Inc., Chicago, was fined 
$1,500 following entry of its plea of nolo 
contendere to an information charging 
failure to remit C.O.D. monies within the 
time specified in its tariffs. The fine was 
required to be paid. 


District of Minnesota, fourth division, 
at: Minneapolis. A permanent injunction 
was entered, June 2, enjoining F & F 
Truck Leasing Co., of Minneapolis, from 
transporting property as a motor carrier 
until it obtains a certificate or permit. 
The defendant furnished motor vehicies 
to certain shippers under purported 
“lease” agreements on a single trip basis 
for transporting shippers’ commodities 
and after discharge of cargoes at points 
of destination furnishing the vehicles to 
other shippers under similar arrange- 
ments to transport their commodities on 
return to point of origin. Drivers selécted 
by defendant were paid by the shipper 
who deducted the amount of their 
wages from the agreed rental charge for 
the vehicle. The court concluded de- 
fendant’s operations were those of a 
motor carrier. 


District of Massachusetts, at Boston. 
Shoe City Express, Inc., was fined $750, 
June 10, following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty without a certificate authorizing 
the operations described, and with filing 
with the Commission false monthly re- 
ports of hours of service performed by 
its drivers. The fine was paid forthwith. 


District of Columbia, at Washington. 
A permanent injunction was entered, 
May 27, enjoining James T. Wheat, dba 
Washington Auto Travel Bureau, of 
Washington, from providing and arrang- 
ing for transportation subject to the act 
until he obtains a broker’s license from 
the Commission. Action followed issu- 
ance of a preliminary injunction, en- 
tered November 10, 1947. The proceeding 
was based on an allegation that the 
defendant was providing and arranging 
for transportation of passengers without 
having first obtained a broker’s license. 


Western Pennsylvania district, at Pitts- 
burgh. Ernest L. Dinges, dba Dinges— 
A moving and Storage Co., of Altoona, 
Pa., was fined $400, May 27, together 
with costs, following entry of his plea of 
nolo contendere to an _ information 
charging him with operating as a com- 
mon carrier of property for compensation 
without a certificate, and with permit- 
ting and requiring his drivers to work 
for excessive daily hours. The fine was 
paid forthwith. 


District of Minnesota, fourth division, 
at Minneapolis. George Hart, of Min- 
neapolis, was fined $300, June 14, follow- 
ing entry of his plea of guilty to an in- 
formation charging him with permitting 
and requiring his drivers to drive and 
operate motor vehicles for excessive daily 
hours and with failing to file with the 
Commission monthly reports of such 
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excess hours. The fine was paid forth- 


with. 


California northern district, southern 
division, at San Francisco. On June 2, 
in proceedings instituted by the Com- 
mission, a permanent mandatory in- 
junction was entered, directing and re- 
quiring B. Panella, Drayman, a copart- 
nership consisting of B. Panella, Frank 
Panella, and Mary Panella, of San Jose, 
Calif., operating as a Class I carrier of 
property, to comply with Commission or- 
ders with respect to filing of annual and 
quarterly reports. The injunction re- 
quired the defendant to file such reports 
of the carrier’s revenues, expenses, and 
statistics with the Commission in the 
future, so long as the defendant should 
continue to be a Class I carrier of 
property, at such times and places and 
for such periods as the Commission’s 
orders might require. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National. Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of Michigan 


A bill to enjoin construction of gas 
transmission line and gathering branches, 
was insufficient to show that defendant 
was subject to 1929 act requiring certifi- 
cate of convenience and necessity for 
transportation of gas to pipe lines for 
hire, engaging in business of piping or 
transporting gas, or engaging in business 
of buying and selling or transporting gas, 
and would not be aided by allegations 
that, as established by testimony, de- 
fendant’s purpose was to transport its 
own gas for sale to a single contract pur- 
chaser. Comp. Laws 1929, Secs. 11632- 
11651, 11638, 11640. 


A “carrier for hire” must be equipped 
for carrying persons or property and en- 
gaged in carrying or offering to carry 
persons or property other than itself or 
its own property for compensation in 
some form. 

“For hire or reward” means to trans- 
port passengers or property of other per- 
sons than owner or operator of the vehi- 
cle for a reward or stipend, to be paid by 
such passengers, or persons for whom 
such property is transported, to owner or 
operator. 

To transport one’s own goods is not to 
be engaged in “transportation business” 
so as to be subject to regulatory act of 
1929. Comp. Laws 1929, Secs. 11632-11651, 
11632, 11640. 

A company producing gas from its own 
wells, piping and transporting and selling 
it to a single contract purchaser is not in 
business of “buying and selling natural 
gas” within regulatory act of 1929. Comp. 
Laws 1929, Secs. 11632-11651, 11632, 11640. 

Tranportation of one’s own gas for sale 
to a single contract purchaser cannot ‘be 
demonstrated to be a matter of “public 
convenience and necessity” for purposes 
of regulatory act of 1929. Comp. Laws 
1929, Secs. 11632-11635, 11640. 

Legislature did not intend to impose 
duty of being common purchasers and 
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purchasing all natural gas in vicinity 
upon one undertaking to transport its 
own gas from its own wells. Comp. Laws 
1929, Secs. 11632-11635, 11640. 

Right of eminent domain cannot be 
conferred upoh an operator engaged in 
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purely private enterprise, such as trans- 
porting natural gas from its own wells to 
a single contract purchaser. Comp. Laws 
1929, Secs. 11632-11635, 11640. (Michigan 
Consolidated Gas Co. v. Sohio Petroleum 
Co., 32 N. W. 2d 353). 


TRANSPORTATION 
LEGISLATION 


New Rate-Bureau Law Won't Affect 
Georgia, Lincoln Cases--Bulwinkle 


House Member, Sponsor of Legislation Giving Anti-Trust Immunity 
to Rate Conferences Under I.C.C. Supervision, Regards S. 110 As 
Analogous to Legal Authority for Certificate 44 in War Period. 


If the United States could prove its 
charges in its anti-trust suit against the 
railroads at Lincoln, Neb., and if the 
state of Georgia could prove that the 
railroads had combined and conspired 
to fix rates by coercion and to discrimi- 
nate against that state, nothing in S. 110, 
the so-called Bulwinkle bill which Con- 
gress enacted over the President’s veto 
(see Traffic World, June 19), would pre- 
vent issuance of injunctions by the US. 
Supreme Court in the Georgia case or by 
the federal district court in the Lincoln 
case to prohibit the railroads from en- 
gaging in the activities sought to be en- 
joined, said Representative Bulwinkle, 
of North Carolina, the House member 
from whom S. 110 derived its name, in a 
statement he inserted in the Congres- 
sional Record, after the bill had been 
enacted. 


“The Supreme Court in its opinion 
granting the state of Georgia leave to 
file its amended bill of complaint,” said 
Mr. Bulwinkle, “held that a certificate 
issued under a statutory provision similar 
to S. 110 did not prevent the court from 
granting the state of Georgia equitable 
relief if the state could prove its charges. 
This holding was made with respect to 
the effect of certificate 44 which had 
been issued under section 12 of the act 
of June 11, 1942. The provisions of that 
act were analogous to the provisions of 
S. 110... The Supreme Court held that 
this certificate (No. 44, of the War Pro- 
duction Board) did not prevent the state 
of Georgia from bringing suit in the Su- 
preme Court. Speaking of certificate 44 
the court said: 

“‘Tt does not sanction the use of 
coercion. It does not authorize any com- 
bination to discriminate against a region 
in the establishment of rates.’ (Georgia 
v. Pennsylvania R. Co. (324 U.S. 439, 459), 
footnote 7.) 


“This holding of the Supreme Court is 
a decisive answer to the suggestion that 
if S. 110 becomes law the Georgia case 
will be prevented from granting relief to 
the state of Georgia...” 


Discussion of Lincoln Case 


Representative Bulwinkle said that S. 
110 would not make the Lincoln case 
moot and would not prevent the court 
from granting injunctive relief to the 





federal government if the latter was able 
to prove its charges in that case. 


“The complaint in the Lincoln case,” 
he said, “does not confine its charges 
to the matter of rates; it also alleges 
that the railroads have violated the anti- 
trust laws by conferring together and 


acting in concert with respect to other ~ 


matters, particularly trensportation 
services and facilities of various kinds. 
This aspect of the Lincoln case could 
not be touched or affected in any way by 
action taken by the Interstate Commerce 
Commission under S. 110. The agree- 
ments contemplated by S. 110 must be 
agreements ‘relating to rates, fares, 
classifications, divisions, allowances, or 
charges’ and so forth. The Commission 
cannot approve arrangements that re- 
late to services, or facilities, or to any 
aspect of transportation other than 
rates, fares, classifications, and so forth. 
Any arrangements with respect to serv- 
ices and other such matters will still be 
subject to the provisions of the anti- 
trust laws to the. same extent that they 
are now and cannot be affected in any 
way by ‘any action of the Interstate 
Commerce Commission.” 

After observing that the complaint in 
the Lincoln case charged that one pur- 
pose of the alleged conspiracy was to fix 
rates that discriminated against the 
west, Mr. Bulwinkle said that, in that 
respect, the complaint in the Lincoln 
case alleged a cause of action similar to 
the cause of action alleged by the state 
of Georgia, and that “the same general 
considerations that we have discussed in 
connection with the Georgia case apply.” 


“In the Lincoln case,” he said, “the 
same kind of motion to dismiss, based on 
certificate 44, was made as in the Geor- 
gia case, and with the same result. Cer- 
tificate 44 was held not to be a bar to 
prosecution of either case, and, by the 
same token, neither would S. 110 be 
such a bar.” 


Effect of S. 110 


In other parts of his statement Repre- 
sentative Bulwinkle set forth what S. 110 
would do and what it would not do. 


The legislation, he said, would do the 
following five things: 


1. Extend the regulatory power of the 
Commission by bringing under its regu- 





lation the organization and procedures 
of the rate conferences in which the 
carriers considered, in a preliminary 
way, rates affecting more than one car. 
rier which were to be proposed to, or 
filed with, the Commission for its fing] 
and controlling action — and without 
diminishing in any way “this final ang 
controlling authority of the Commission,” 

2. Set up standards for the Commis. 
sion to follow in its exercise of the in. 
creased authority vested in it by S. 110, 
The new act provides that the Commis. 
sion may not approve the making and 
carrying out of a rate conference agree. 
ment except on a finding that it is ip 
“furtherance of the national transporta- 
tion policy declared in this (interstate 
commerce) Act. 


3. Protect fully the right of independ- 
ent action by carriers, by a provision 
that the Commission may not approve 
any agreement for rate conferences un- 
less it finds that “there is accorded to 
each party the free and unrestrained 
right to take independent action either 
before or after any determination ar- 
rived at,” regardless of what is done by 
the conference or by any other Carrier, 


Ban on “Mixed” Conferences 


4. Prohibit “mixed” rate conferences, 
by a provision that the Commission may 
not approve any conference which in- 
cludes carriers of more than one type. 
(“Thus,” said Mr. Bulwinkle, “railroads 
may not be part of the same conference 
with motor carriers, nor either of them 
with carriers by water, or any of these 
with freight forwarders or pipelines.”) 


5. Make the anti-trust laws inappli- 
cable to rate conferences of the sort 
prescribed, by providing that such con- 
ferences, when approved by the Com- 
mission and whose rate decisions are 
under final control of the Commission 
shall not be subject to the anti-trust 
laws with respect to the making and 
carrying out of such agreements in con- 
formity with the Commission’s require- 
ments. 


“The bill recognizes,” said Mr. Bul- 
winkle in comment on the last-stated 
provision, “that since conferences are 
necessary for the successful working of 
our scheme of transportation regulation, 
and since the organization and proce- 
dures of the conferences are to be 
brought under the I.C.C. regulation, and 
since the rates and charges proposed by 
the conferences are under full Commis- 
sion control, they those conferences 
which are approved by the Commission 
shall be ‘relieved from the operation of 
the anti-trust laws with respect to the 
making of such agreement in conformity 
with the terms and conditions pre- 
scribed by the Commission.’ In all 
other respects, and as to all actions not 
in accord with the requirements of this 
bill, the anti-trust laws will continue 
apply just as they do now.” 


Answer to Critics of S. 110 


In discussion of “what S. 110 does not 
do,” Representative Bulwinkle said, in 
substance, that: (1) It would not give 
carriers the right to fix rates, since unde! 
S. 110 the carriers had only the right 
they now had of proposing rates to the 
I.C.C. and since the power to fix rates 
remained in the Commission; (2) it did 
not weaken the Commission’s contrd 
over carrier action as to rates and 
charges, but, on the contrary, by preserv- 
ing and regulating rate conferences, 
helped to make more effective the practl- 











June 


cal | 
did ! 
mitt 
conf 
mai! 
side 
abot 
disc 


nmemaanaroersstarPabs'’s | 


a ae ee 





IC Wort 


Procedures 
hich the 
liminary 
one Car. 
2d to, or 
its final 
without 
final and 
mission,” 
Commis. 
f the in- 
ry S. 110. 
Commis- 
king and 
ce agree- 
, it is in 
ansporta- 
interstate 


ndepend- 
Provision 
; approve 
snces un- 
corded to 
‘estrained 
on either 
ation ar- 
> done by 
r carrier, 


neces 


nferences, 
ssion may 
Vhich in- 
one type. 
“railroads 
onference 
* of them 
’ Of these 
elines.”) 
; inappli- 
the sort 
such con- 
the Com- 
sions are 
ymmission 
anti-trust 
king and 
ts in con- 
S require- 


Mr. Bul- 
ast-stated 
ences are 
rorking of 
‘egulation, 
nd proce- 
re to be 
ation, and 
oposed by 
Commis- 
yn ferences 
ommission 
eration of 
ct to the 
onformity 
ions pre- 
” In all 
ctions not 
its of this 
ontinue i 


L110 


0 does not 
2 said, in 
| not give 
ince under 
the right 
tes to the 
» fix rates 
(2) it did 
*s control 
rates and 
yy preserv- 
mnferenceés, 
the practi- 





June 26, 1948 


cal workings of the Commission; (3) it 
did not freeze the rate structure, but per- 
mitted the continued operation of rate 
conferences which was “necessary to 
maintain necessary flexibility in the con- 
sideration of rates’; (4) it did not bring 
about, Or permit, regional or sectional 
discrimination in rates, and did not re- 
move or change existing prohibitions of 
the act against discrimination, not only 
as between shippers, places and products, 
put also as between any “region, district, 
(or) territory;” (5) it did not favor big 
shippers as against small shippers, but 
provided for maintenance of conference 
procedure by which “any shipper, small 
as well as large, can keep track of pro- 
posed changes through regularly pub- 
lished dockets listing all proposals” and 
by which any shipper might present his 
views on proposed changes to all inter- 
ested carriers; (6) it did not establish a 
precedent of exemption from the anti- 
trust laws, but followed precedent al- 
ready established as to ocean carriers in 
the shipping act of 1916 and as to air 
carriers in the civil aeronautics act of 
1938; (7) it would not make possible car- 
rier agreements to limit and reduce serv- 
ice to the public, and (8) it did not 
render moot or defeat the Georgia or 
Lincoln anti-trust suits if the plaintiffs 
were able to prove the charges alleged. 


Restricted Scope of Act 


Elaborating on point (7) of the fore- 
going, Mr. Bulwinkle said: 


S. 110 as originally introduced and as 
passed by the Senate authorized the ap- 
proval of agreements as to matters of serv- 
ice. . . . Objection was made to such agree- 
ments that action resulting from them 
would not be subject, as rates are, to the 
final action and control of the Interstate 
Commerce Commission. It was felt by some 
that to permit agreements of this sort 
without the restraint of the anti-trust 
laws would leave this area of carrier activity 
covered by neither law (the interstate 
commerce act or the anti-trust laws). Those 
interested in the bill do not accept the 
validity of this contention but they are 
so vitally interested in the preservation of 
the rate conference method of giving 
preliminary consideration to rates that they 
proposed that the bill be amended so as 
to restrict its application to rate confer- 
ences and nothing else. 


Mr. Bulwinkle added that such re- 
striction of the scope of the bill had been 
effected by the House amendment which 
the Senate had accepted and that, there- 
fore, S. 110 no longer applied to agree- 
ments as to service matters but only to 
rate conferences, “the result of whose de- 


subject to I.C.C. control.” 


liberations are completely and xe 


Arming of Merchant Ships : 


Before its adjournment, Congress 
completed action on S. 1107, providing 
for the arming of American merchant 
vessels, under stated conditions, and sent 
the bill to the President. Effective on 
July 1, the bill provides that “during 
time of war or national emergency the 
President is authorized, through such 
agency or agencies of the National Mili- 
tary Establishment as he may designate, 
to arm, or to permit or cause to be 
armed, any American vessel as defined in 
the neutrality act of 1939.” 


The bill defines “national emergency,” 
for its purposes, as “anytime at which the 
President determines that the. security 
of the United States is threatened 
through the application, or imminent 
danger of application, of physical force 
by any foreign government or agency 
against the United States, its citizens, 


their property, or commercial interests.” 
It provides that “the provisions of sec- 
tion 16 of the criminal code (relating 
to bonds from armed vessels on clearing) 
shall not apply to any such vessel.” 





Truman Signs Some Aviation 
Bills, Others Await Action 


As Congress completed action on a 
number of measures affecting avia- 
tion, the White House announced that 
President Truman had signed several of 
them, shortly after his return to Wash- 
ington from a speaking tour extending to 
the west coast. 

Bills signed by the President, relating 
to aviation matters, were: 

S. 2455, amending the aeronautics act 
of 1938 by exempting from liability, in 
event of aircraft accidents or collisions, 
persons holding mortgages on such air- 
craft (see Traffic World, June 12, p. 
1832, and May 29, p. 1690). 

S. 2456, directing the chief of the 
Weather Bureau to investigate the 
causes and characteristics of thunder- 
storms and other atmospheric disturb- 
ances, in the interest of safety in avia- 
tion (see Traffic World, June 12, p. 1832, 
and May 29, p. 1687). 

H. R. 6407, to encourage development 
of an international aviation system by 
authorizing transfer to and acquisition 
by the Civil Aeronautics Administra- 
tion of airfields and air navigation fa- 
cilities used by the armed services in 
areas outside continental United States 
in the World War II period which are 
no longer desired for military purposes, 
and by-authorizing operation and main- 
tenance of such airfields and facilities 
by the C.A.A. (see Traffic World, May 22, 
p. 1611). 

Aviation bills on which Congress com- 
pleted action and which it sent to the 
President included: 

S. 3, providing for training of air 
traffic control-tower operators. 

H. R. 4435, redefining the powers of 
the Administrator of Civil Aeronautics, 
so as to extend such authority in order 

to permit installation, operation and 
maintenance of new type electronic aids 
to air navigation off airways, to permit 
continued operation by the administra- 
tor, of air-navigating facilities located 
‘outside the United States, to permit his 
facceptance of sites for navigational facili- 
ties or money for installation of such 
facilities or navigation aids and to vest 
him with broader powers over acquisi- 
tion and disposal of real and personal 
property, including airports and in@tlud- 
ing powers of condemnation where nec- 
essary to acquire land for air navigation 
facilities. 

H. R. 6860, amending the federal air- 
port act by revision of section 17 of that 
act, relating to reimbursement by the 
federal government to state or local gov- 
ernment agencies for necessary rehabili- 
tation or repair of public airports dam- 
aged by any federal agency and prescrib- 
ing procedure for making application 
for such damages and for the making of 
payments by the federal government. 
(The bill was introduced June 9 by 
Chairman Wolverton, of the House inter- 
state and foreign commerce committee.) 

On June 21 it was announced at the 
White House that President Truman had 
signed S. 2454, amending the civil aero- 
nautics act of 1938 by providing for the 
recording of title to, interests in, and 
encumbrances upon certain aircraft. 
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Senate Group Plans Study 


of “Overtime-on-Overtime” 


Senator Donnell, of Missouri, announced 
in the Senate the night of June 19 that 
a Senate judiciary subcommittee headed 
by him would hold hearings “at times 
and place or places to be hereafter 
determined” in the recess period between 
the adjournment of the second session of 
the 80th Congress (effected a few hours 
after his announcement) and the con- 
vening of the 81st Congress in January, 
1949, in connection with proposed legis- 
lation to relieve employers of so-called 
“overtime-on-overtime” pay liability to 
which they might be subject as a result 
of the U.S. Supreme Court decision in 
the Bay Ridge Operating Co. and Huron 
Stevedoring Corporation cases (see 
Traffic World, June 12,'p. 1818). 


The bills his subcommittee would con- 
sider, Senator Donnell said, were S. 
2728, introduced by Chairman Wiley, of 
the Senate judiciary committee, and S. 
2832, introduced by Senator Butler, of 
Nebraska, identical measures “except as 
to one punctuation.” Senator Donnell 
noted that those bills contained a pro- 
vision that “no employer shall be sub- 
ject to any liability or punishment under 
any law of the United States, in any 
action or proceeding commenced prior 
to or on or after the date of enactment 
of this act, on account of the failure of 
such employer to pay an employe over- 
time compensation on any claim there- 
for that is inconsistent with the’ pro- 
visions of this act.” 


Without expressing any opinion of his 
own on the subject, Senator Donnell 
quoted excerpts from the Supreme Court 
decision in the Bay Ridge-Huron Steve- 
doring cases. Persons desiring to be in- 
formed of the times and place or places 
at which the subcommittee hearings 
would be held, he said, should “promptly 
communicate that desire to Robert 
Barnes Young, clerk of the (Senate) 
committee on the judiciary, 424 Senate 
Office Building, Washington 25, D.C.” 


Rail Congress Membership 


Measure Receives Approval 


Passed by Congress and sent to Presi- 
dent Truman before the congressional 
adjournment was S. J. Res. 177, provid- 
ing for participation by the United 
States in the Pan American Railway 
Congress. 

The legislation, as approved by the 
House and Senate, authorizes the Presi- 
dent to accept membership for the USS. 
government in, and to appoint US. 
delegates and their alternates to, the 
Pan American Railway Congress. 

It also authorizes appropriation of not 
more than $5,000 annually for the pay- 
ment by the United States of its propor- 
tionate share of the expenses of the 
railway congress and of its permanent 
commission, and appropriation of such 
additional sums as may be needed for 
payment of “all necessary expenses in- 
cident to participation by the United 
States” in activities of the railway con- 
gress, “including expenses of the United 
States delegates, their alternates, and 
appropriate staff,’ and various other 
items specified in the resolution. 
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80th Congress Makes Record of Important 
Action, Much Study in Field of Transport 


Bulwinkle Bill, Rail Reorganization Measure, Revision 
of Rail Employee-Benefit Laws Among Accomplishments. 
Many Air Bills Passed. Merchant Ship Bills Shelved. 


When the 80th Congress concluded its 
second session the morning of June 20, 
subject to a possible call to reassemble 
in a special session prior to January l, 
1949, it had left behind it a record of 
activity in the field of transportation 
legislation believed by observers to be 
unparalleled by the performance of any 
predecessor Congress. 


Though: it failed’ to effect passage of 
a number of legislative proposals gen- 
erally advocated by spokesmen for car- 
riers and shippers—repeal of the trans- 
portation taxes, for example—it did 
make transportation history by overrid- 
ing President Truman’s veto of S. 110, 
the bill to exempt rate-making confer- 
ences from application of the anti- 
trust laws, after approval by the Com- 
mission of the agreements establishing 
such conferences. Thus having been en- 
acted, S. 110 is now identified as public 
law No. 662, 80th Congress, Second ses- 
sion. 

The legislation on which congressional 
action had not been completed when 
Congress adjourned was not, actually, 
“dead and buried,’ however. All bills 
and resolutions pending on the calen- 
dars of the House and Senate at the 
time of adjournment remained subject 
to such further action as Congress might 
take on them in any special session or 
sessions it might hold prior to January 1, 
1949. 


Throughout its second session, the 80th 
Congress busied itself extraordinarily 
with, proposed legislation affecting all 
agencies of transport—airlines, railroads, 
motor carriers, water carriers, and pipe- 
lines—not only with respect to their 
regulation, but also with respect to their 
labor problems, their financial structures, 
and their operating facilities. 


Rail Reorganization Act 


In the field of railroad finances, there 
was enacted into law, with the signing 
of it by President Truman early in April, 
H.R. 2298, establishing new procedures 
for reorganization of railroads in bank- 
ruptcy or receivership and for readjust- 
ment of the financial structures of rail- 
roads near the brink of bankruptcy. 


In the railroad labor and management 
field, Congress completed action on H.R. 
6766, a compromise measure by which 
railroad retirement annuities were in- 
creased by 20 per cent and railroad tax 
contributions for the support of the rail 
unemployment insurance fund were 
scaled down under a new tax rate sched- 
ule, to a minimum of one-half of 1 per 
cent of the payroll as against a straight 
rate of 3 per cent under the law pre- 
viously in effect. The compromise was 
effected and support of the railroad em- 
ploye brotherhoods as well as of the 
railroads for H.R. 6766 was obtained after 
hearings had been held on House and 
Senate bills proposing increases in rail 
retirement annuities and rail unemploy- 
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ment insurance benefits and on other 
legislation proposing establishment of a 
sliding scale, or “merit rating” system, 
of rail unemployment insurance tax con- 
tributions by the rail carriers. 


After government seizure of the rail- 
roads as a result of an impasse in nego- 
tiations between three railroad operating 
employe unions and railroad manage- 
ment, the joint committee of the House 
and Senate on labor-management rela- 
tions and the Senate labor and public 
welfare committee held hearings, called 
as a result of complaints by heads of 
the three unions about the handling of 
the dispute by the executive branch of 
the government. A legislative proposal 
to make the railroad industry subject to 
the court-injunction provisions of the 
Taft-Hartley labor-management rela- 
tions act of 1947, from which it was now 
exempt, was considered at the joint 
House and Senate committee hearing 
but was not advanced to consideration 
by either House of Congress. 


Seaway Proposal Rejected 


A St. Lawrence seaway and power proj- 
ect resolution (S. J. Res. 111) modified 
so as to provide for charging of tolls for 
the use of the seaway, went “on the 
rocks,” as far as the 80th Congress was 
concerned, on February 27, when the 
Senate voted, 57 to 30, to recommit the 
bill to the Senate foreign relations com- 
mittee for further study. Shortly be- 
fore the adjournment on June 20, how- 
ever, Senator Wiley, of Wisconsin, one 
of the principal proponents of the sea- 
way, was appointed chairman of a 
Senate foreign relations subcommittee 
to seek answers to questions raised by 
opponents of the seaway project. He 
announced that his subcommittee would 
have a report ready for presentation to 
the 8lst Congress when it convened in 
January, 1949. 


Among the activities of the 80th Con- 
gress in its second session in which 
transportation people evidenced keen in- 
terest were hearings by a Senate inter- 
state and foreign commerce subcom- 
mittee on S. 1812, the Capehart bill to 
establish a Department of Transporta- 
tion, headed by a Secretary of Trans- 
portation of Cabinet rank, .and hearings 
held by the House interstate and foreign 
commerce committee in its national 
transportation policy inquiry authorized 
by H. J. Res. 153. Little support for and 
much opposition to the Capehart bill 
became apparent in the hearings on 
that measure, and it remained pigeon- 
holed in the committee. 


The transportation policy hearings, 
marking a continuation of an investi- 
gation instituted in the 79th Congress, 
afforded a forum for a recital of 


troubles and remedial suggestions of 
carriers and shippers and of the needs 
of the carriers in connection with na- 
tional defense requirements. Chairman 
Wolverton, of the House interstate and 
foreign commerce committee, explained 
that the committee’s study of legislative 
needs in the transport field would be 
continued throughout the year. 


Aviation Legislation 


Studies made and reports and recom- 
mendations issued by the Congressional 
Aviation Policy Board, the President’s 
Air Policy Commission, and the aviation 
subcommittee of the Senate interstate 
and foreign commerce committee re- 
sulted in introduction of, and ultimate 
congressional action on, many legislative 
proposals designed to promote aircraft 
contruction and air carrier operations, 
with a view to meeting national defense 
requirements. 


Of more than a score of such measures 
introduced almost simultaneously in the 
House and Senate, Congress when it ad- 
journed had completed action on the fol- 
lowing: 

S. 3, to provide for training of air traf- 
fic-control tower operators; S. 1853 and 
S. 2122, authorizing establishment of aids 
to air navigation by the Coast Guard; 
H. R. 3510, providing for construction of 
two airports in Alaska; S. 2451, relating 
to provision of airports and other facili- 
ties for international air carriers in 
foreign areas; S. 2454, providing for 
recording of liens on spare engines and 
parts for aircraft; S. 2455, exempting 
mortgage-holders on aircraft from liabil- 
ity for aircraft collisions or damage 
caused by aircraft; S. 2456, directing in- 
vestigation of thunderstorms and other 
atmospheric disturbances, in the interest 
of aviation safety; S. 2460, exempting air 
carriers from statutory provisions requir- 
ing payments for compensation for over- 
time service of customs employes; S. 
2464, authorizing the Maritime Commis- 
sion to undertake a study and to make a 
report with respect to development of 
lighter-than-air rigid airships for com- 
mercial use; S. 2466, redefining certain 
powers of the Administrator of Civil 
Aeronautics; S. 2841, amending the fed- 
eral airport act, and S. 2281, establishing 
an air parcel post service. 


On or before. June 23, President 
Truman had signed, of the foregoing 
bills, S. 2455, S. 2456, H.R. 3510, and S. 
2454. He also had signed H. R. 6407, pro- 
viding for transfer to the C.A.A. of air- 
fields outside continental United States 
used in World War II by the armed 
services. 


Airline “Subsidies” Debate 


Criticism of “subsidies” to the sched- 
uled airlines, in the form of payments 
for air mail transportation beyond the 
cost of the service, was expressed in a 
report issued by the House post office 
and civil service committee, and the 
House appropriations committee, in re- 
porting a bill containing millions of dol- 
lars for such payments, expressed con- 
currence in that criticism. The House 
interstate and foreign commerce com- 
mittee, in a report issued by it on public 
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aids to air transvortation, raised ques- 
tions as to what constituted a subsidy 
and suggested that the whole subject of 
airline subsidies would have to be con- 
sidered in the light of, among other 
things, national defense considerations. 

The President’s Special Board of In- 
guiry on Air Safety, in a report made 
public January 2, recommended adequate 
control of air contract carriers—carriers 
not now subject to regulation by the 
C.A.B.—and hearings on legislation (H.R. 
6149) to place such carriers under more 
effective control by the C.A.B. were held 
by the House interstate and foreign com- 
merce committee in April, but the bill 
was not reported by the committee. The 
Congressional Aviation Policy Board had 
recommended the “freeing” of the 
C.A.B. from administrative ties to the 
Department of Commerce, and the sub- 
stitution of an Office of Civil Aviation, in 
that department, for the Civil Aeronau- 
tics Administration, but no proposal to 
effectuate those recommendations re- 
ceived any serious consideration by Con- 
gress. 


Merchant Marine Proposals 


Out of much ado about legislation to 
foster the development of the American 
merchant marine, relatively little in the 
form of bills enacted into law developed. 

The President’s Advisory Committee 
on the Merchant Marine, in a report it 
issued in November, 1947, recommended 
abolition of the Maritime Commission 
and the establishment, in its place, of 
(1) a Maritime Administration, within 
the Commerce Department, to handle 
executive and operating functions, and 
(2) a five-member Maritime Board to 
handle quasi-judicial and quasi-legisla- 
tive functions. It also advocated a four- 
year program for building of 46 passen- 
ger-carrying ships at a cost of $500 to 
$600 million. 


Legislation to carry into effect the pro- 
posed reorganization of the activities of 
the Maritime Commission was not offered 
or considered by Congress, and other 
legislation that might have led to real- 
ization of the recommended ship-con- 
struction program fell short of passage. 
Joint resolutions designed to accelerate 
and facilitate ship construction activi- 
ties and to ease various economic bur- 
dens of which American ship operators 
had complained formed the subject ma- 
terials of a series of hearings by the 
House merchane marine and _ fisheries 
committee. Two resolutions embodying 
this “merchant marine promotion pro- 
gram,” H. J. Res. 412 and H. J. Res. 
413, were passed by the House, but re- 
ceived an unenthusiastic reception in 
the Senate interstate and foreign com- 
merce committee, and a heavily-shrunk 
substitute measure reported by that com- 
mittee to the Senate was sidetracked in 


the last-minute rush before adjourn- 
ment. 


In February, President Truman signed 
S. J. Res. 173, extending the authority of 
the Maritime Commission to sell, char- 
ter and operate government-owned 
Ships, from February 29, 1948, until 
March 1, 1949, and extending until the 
latter date the authority of the Coast 
Guard to waive compliance with the 
Navigation and vessel inspection laws. 
He also signed S. J. Res. 172, permitting 
Canadian ships to transport iron ore on 
the Great Lakes through the year 1948. 

Shortly before its adjuornment, Con- 
gress passed S. J. Res. 219, continuing for 
18 months beyond June 30 the authority 
of the Maritime Commission to provide 





for ocean transportation services to, 
from and within Alaska by chartering of 
ships to private operators. It also passed 
@ bill (H.R. 4960) authorizing transpor- 
tation service by Canadian ships between 
Hyder, Alaska, and ports in continental 
United States. By’ passage of S. 1107, it 
made provision for arming of merchant 
ships in time of war or national emer- 
gency. 


Action for Waterways 


Dealing with inland waterway trans- 
portation, Congress passed an appropria- 
tion bill providing $166,898,100 for river 
and harbor construction by the army 
Corps of Engineers, and an omnibus 
river-and-harbor project authorization 
bill placing river and harbor construction 
estimated to cost a total of $30,444,000 on 


. the “approved” list, but with funds for 


such work yet to be appropriated. 

Legislation providing for sale of the 
water-carrier property and terminals of 
the Inland Waterways Corporation, the 
government agency operating the Fed- 
eral Barge Lines, was introduced and was 
considered by the House interstate and 
foreign commerce committee in hearings 
it held in March and April. A bill to 
that effect, introduced by Representative 
Wolverton, the committee chairman, was 
reported to the House, but the House did 
not advance it to the Senate. 


Meanwhile, however, Congress passed 
the government corporation appropria- 
tion bill for the fiscal year 1949 and in- 
cluded in it a grant of $2,000,000 to the 
Inland Waterways Corporation for the 
purchase of additional barge equipment, 
with a view to rehabilitation of the Fed- 
eral Barge Line to the point that it would 
attract prospective buyers. 


Ships and Foreign Aid 


Ocean shipping interests participated 
in controversy that preceded enactment 
of the so-called “E.R.P.” (European Re- 
covery Program) bill, S. 2202, which 
President Truman signed in April. As 
first introduced the bill provided for sale 
of 200 American-owned ships and charter 
of 300 others to “Marshall Plan” nations 
of Europe, for use in transporting relief 
shipments from the United States. The 
Maritime Commission, the National Fed- 
eration of American Shipping, and others 
vigorously and successfully opposed that 
provision of the bill, and as finally en- 
acted it contained no provision for either 
the sale or charter of U.S.-government 
owned ships to the foreign nations par- 
ticipating in the E.R.P. program. It did 
include a provision that not less than 
50 per cent of the E.R.P. goods produced 
in the United States should be trans- 
ported in U. S. ships to the extent such 
ships were “available at market rates.” 


Agitation which grew out of an an- 
nouncement in the summer of 1947 that 
the Maritime Commission had been in- 
structed to sell a number of U. S. gov- 
ernment-owned tankers to foreign coun- 
tries led to the holding of hearings by 
several congressional committees after 
shortages of fuel oil in New England 
and other U. S. areas developed in the 
winter months. The temperature of 
these inquiries ran high in January, 
when House and Senate members from 
northern states received complaints of 
shortages of liquid fuels in extremely 
cold weather from their constituents, 
but in the weeks that followed the fuel 
transportation problem was handled with 
greater efficiency and the heat of the 
investigations was relieved. A study 
designed to bring about effectuation of 
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a national fuel policy adequate for the 
nation’s needs in peace and war was 
undertaken by the House interstate and 
foreign commerce committee and was to 
be continued after the adjournment of 
Congress. 


Highway Legislation 


Congress came to the aid of highway 
transportation by passing and sending to 
the President H.R. 5888, authorizing ap- 
propriations totaling $900,000,000 for 
federal-aid highway construction in the 
fiscal year 1950 and 1951. The President 
had asked for $1 billion for continuance 
of the federal-aid highway program in 
those years. 

Interstate and foreign commerce com- 
mittees of the House and Senate con- 
sidered, in public hearings, legislation to 
establish a “statute of limitations” for 
collection of undercharges or. over- 
charges by or against common carriers 
and freight forwarders and for making 
motor carriers subject to reparation pay- 
ments as to past shipments on which the 
rates charged had been found unrea- 
sonable. The House committee reported 
an undercharge-overcharge bill, without 
a reparation provision, which the 
House subsequently passed, and the Sen- 
ate committee reported such legislation 
to the Senate, but there it failed of pas- 
sage. 


Bills That Didn’t Pass 


Legislation directing the Commission 
to prescribe standards of health and 
safety for baggage cars and express cars 
(H.R. 6696) was reported by the House 
interstate and foreign commerce com- 
mittee, and similar legislation was the 
subject of hearings by the corresponding 
committee in the Senate, but the House 
did not act on the bill, and the Senate 
committee did not report the bill it con- 
sidered. 


Other major transportation measures 
that fell by the wayside were: H. R. 5623, 
the Wolverton bill to amend the inter- 
state commerce act in various respects, 
pursuant to recommendations made by 
the Interstate Commerce Commission in 
its annual report, including a provision 
giving the Commission authority to re- 
quire filing of reports by and inspection 
of records of carrier associations; H.R. 
3692, relating to the holding of financial 
interest in a forwarder by directors, of- 
ficers, employes or agents of carriers; S. 
735, providing for fixing of car rental 
per diem by the Commission; S. 446, 
providing for establishment of car serv- 
ice rules by the Commission; S. 1141, 
expanding the authority of the Commis- 
sion over explosives transportation; and 
H. R. 3140, providing for establishment 
by law of a Bureau of Service in the 
Commission and for giving of tax credit 
to railroads on amounts spent for freight 
car purchases. 


Reported to the House by its judiciary 
committee but not acted on by that body 
or by the Senate were H. R. 1468 and 
H. R. 2271, relating to review of I.C.C. 
orders by federal courts. Hearings were 
held by that committee on H. R. 2657, 
affecting “non-lawyer” practitioners be- 
fore federal agencies, but the bill was not 
reported, after much opposition to it had 
been expressed. 


Claims of midwest motor carriers whose 


properties were taken over by the fed- 
eral government in World War II. 
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through the Office of Defense Trans- 
portation, as a result of a labor dispute, 
received attention of Congress with 
passage of S. 1260, providing for setting 
up of a claims commission to hear and 
adjudicate the claims of the carriers for 
“just compensation” and for damages. 


President Truman signed a bill, H.R. 
3730, providing that a railroad participat- 
ing in transportation of a shipment on 
which a claim for damages had been 
upheld might obtain reimbursement for 
its court costs in the case from other 
carriers participating in the movement. 

Congress passed a bill, S. 554, provid- 
ing for a census of transportation, par- 
ticularly with respect to privaté motor 
carriers. 


Study of Freight Car Supply 


The freight car supply was a suject 
of considerable study and _ discussion, 
and a report entitled, “The Story of the 
Box Cars,” was issued in January by the 
Senate interstate and foreign commerce 
committee, after an extensive series of 
hearings in 1947 by a subcommittee 
headed by Senator Reed, of Kansas. In 
that report the committee express grati- 
fication at improvement in the freight 
car output of the car builders and an- 
ticipated production of a “goal” of 10,000 
cars a month throughout 1948. 


The O.D.T. continued its efforts to 
promote freight car construction and 
stressed this activity as one justification 
for its continued existence, in hearings 
on legislation that affected it. By the 
second decontrol act which Congress en- 
acted in a special session late in 1947, 
the life of the O.D.T. had been extended 
to March 1, 1949, but legislation enacted 
early in June of this year had the effect 
.of giving the O.D.T. a further extension, 
until July 1, 1949. 

In the so-called “draft bill” which 
Congress passed and sent to the Presi- 
dent on the eve of its adjournment, the 
conferees said they included a provision 
of a House amendment empowering the 
President to require producers of steel 
to make steel available to persons hav- 
ing orders from the armed forces for 
materials requiring steel products or 
materials in their manufacture. It was 
pointed out that allocation of steel under 
such provision might have an effect on 
the availability of steel for transporta- 
tion equipment. 

Even the House committee on ex- 
penditures in executive departments 
came into the transportation picture in 
the Second session of the 80th Con- 
gress when it undertook an investiga- 
tion of the auditing of wartime freight 
bills by the General Accounting Office 
and subsequently, in open hearings, 
heard testimony from government wit- 
nesses advocating establishment of a 
well-organized federal traffic manage- 
ment agency. 





Time Inspectors’ Passes 


With passage of the bill by the House, 
action by Congress on S. 2192, amending 
section 1(7) of the interstate commerce 
act so as to permit the issuance of free 
passes to railroad time inspectors, has 
been sent to the President (see Traffic 
World, June 19, p. 1920). 


White House ‘Deluged” By 
Appropriation Bills, Some 
Affecting Transportation 


Taking care of the financial needs of 
federal government departments and 
agencies for the fiscal year ending June 
30, 1949, was an activity to which Con- 
gress devoted much of its time in the 
day-and-night sessions it held before its 
adjournment the morning of June 20, 
and the result was the addition of many 
appropriation bills to the large stack of 
measures placed on President Truman’s 
desk and awaiting action by him. Sev- 
eral of these appropriation bills ap- 
proved by Congress provided funds for 
activities in the field of transportation. 

Before this “deluge” of last-minute 
appropriation measures reached him, 
however, the President signed two 
“money” bills—H. R. 5770, the Treasury- 
Post Office appropriation bill, in which 
large sums were provided for the trans- 
portation of mail by air, and H. R. 5778, 
the Labor-Federal Security appropria- 
tion bill, carrying funds for operation of 
the National Mediation Board and the 
Railroad Retirement Board. 


As sent to the President, H. R. 5770 
contained items totalling $55,042,000 for 
use by the Post Office Department in 
paying the commercial airlines for mail 
transportation. The House and Senate 
had agreed on an item of $32,000,000, in- 
cluded in that total, for domestic air 
mail transportation. For foreign - air 
mail transport, however, the bill ap- 
proved by the House provided $19,500,000, 
and the Senate increased that amount to 
$26,583,000, making the total allowed for 
air mail compensation $58,583,000. It 
said that that figure included a “subsidy 
to the commercial airlines” (see Traffic 
World, May 1, p. 1690). House and Sen- 
ate conferees on the bill reduced the 
Senate-approved amount for foreign air 
mail transport to $23,042,000, and thus 
the total carried in the bill for air mail 
transportation was changed to $55,042;- 
000. The conference report, including 
the latter item, was approved by both 
Houses of Congress. 


Items totaling $862,500 for the National 
Mediation Board and for the National 
Railroad Adjustment Board were con- 
tained in H.R. 5778, the Labor-Federal 
Security appropriation bill, as sent to 
the President. The bill (now law) also 
contained appropriations totaling $642,- 
416,000 for the Railroad Retirement 
Board (see Traffic World, March 13, p. 
798, and May 1, p. 1383). 


Financing of C.A.A. Projects 


Readied for President Truman’s sig- 
nature early in June but not yet signed 
by him when the Congress adjourned 
was H.R. 5607, the State, Justice and 
Commerce Departments appropriation 
bill for fiscal year 1949. Included in that 
bill, as agreed to by a conference, com- 
mittee whose report was subsequently 
approved by both Houses of Congress, 
was $125,000 for anti-trust division ac- 
tivity on rail reparation cases. Also in- 
cluded were the following items for the 
Civil Aeronautics Administration: 


Federal airport program, contract au- 
thorization of $37 million; establishment 
of air navigation facilities, $10,099,000, 
plus contract authorization of $12 mil- 
lion; salaries and expenses, $82,451,000; 
technical development, $1,800,000; Wash- 
ington National Airport, $1,185,000; 
Washington National Airport (construc- 
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tion) $1,835,000 (see Traffic World, March 
13, p. 795, and May 1, p. 1383). 

The Senate had increased the Huge. 
approved: amount for establishment of 
air navigation facilities to $10,211,669, 
but the conferees on the bill cut that 
figure to the amount voted by the House, 
$10,099,000. 

For the Civil Aeronautics Board, under 
the heading of “salaries and expetises,” 
the bill finally approved by Congress 
provided $3,400,000. It also increased 
the salaries of C.A.B. members from the 
present rate of $10,000 a year to $11,509 
a year (see Traffic World, May |, p, 
1382). 


G. A. O. Freight Bill Audit 


Also sent to the President when Con- 
gress quit was H.R. 6935, the second de- 
ficiency appropriation bill for 1948, which 
provided money to enable the General 
Accounting Office to complete a reaudit 
of bills paid by the federal government 
for transportation of wartime freight of 
government departments, agencies, and 
corporations (see Traffic World, June 19, 
p. 1916). 

The Budget Bureau had submitted an 
estimate of $680,000 for this purpose, but 
the House reduced that figure to $450,- 
000. The Senate voted the full amount 
requested ($680,000), and the report of 
the House-Senate conference committee 
left the Senate-approved amount undis- 
turbed. In testimony before the con- 
gressional appropriation committees it 
was stated that the $680,000 would be 
used for employment of about 200 
persons by the G.A.O., including 110 
examiners (of freight bills) in the G.A.O. 
transportation division. The reaudit of 
the freight bills, for which money would 
be provided on signing of the H.R. 6935 
by the President, is scheduled to begin 
July 1, according to the G. A. O. 


Funds for O.D.T., M.C. 


Still another appropriation bill af- 
fecting transportation on which Con- 
gress completed action a few hours be- 
fore its adjournment was H.R. 6829, the 


. supplemental independent offices appro- 


priation bill for 1949, including money 
for the Office of Defense Transportation 
and for the Maritime Commission. 

For the O.D.T., the bill provided $340,- 
000 to enable it to operate through Feb- 
ruary, 1949. Congress took no action on 
a Budget Bureau request for another 
$190,000 to finance operations of the 
O.D.T. from February 28, 1949, to July 
1, 1949 (see Traffic World, June 19, p. 
1916). 

This bill, as sent to the President, also 
provided the following amounts for the 
Maritime Commission for fiscal year 
1949: 

Salaries and expenses, $68,360,775, includ- 
ing $10,600,000 for administrative expenses, 
$29,000,000 for new ship construction (plus 
contract authorization up to $75,000,000), 
$529,000 for maintenance of shipyard facili- 
ties, $792,000 for operation of warehouses, 
$16,691,775 for operating-differential sub- 
Sidies, $9,663,000 for reserve fleet expense, 
$585,000 for maintenance and operation of 


terminals, and $500,000 for miscellaneous ex- 
penses. 


Maritime training, $7,744,000; state marine 
schools, $400.000; vessel operating functions, 
$25,483,976; War Shipping Administration 
liquidation, unexpended balance of amount 
previously appropriated for this purpose is 
made available until June 30, 1949. 


Long-Term Subsidy Provision 

The bill contained a provision that 
nothing contained in it or in the inde- 
pendent offices appropriation act, 1948, 
should be construed to affect the Mari- 
time Commission’s authority under the 
merchant marine act of 1936 to (1) 
grant operating-differential subsidies oD 
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a long-term basis and (2) obligate the 
United States to make future payments 
in accordance with the terms of such 
operating-differential subsidy contracts. 

Another provision of the bill, with 
respect to the Maritime Commission, 
was that “hereafter the commission may 
make allowances to purchasers of vessels 
for cost of putting such vessels in class, 
such allowances to be determined on the 
pasis of competitive bids, without regard 
to the last paragraph of section 3(d) 
of the merchant ship sales act of 1946.” 

The provision giving the commission 
authority to enter into long-term oper- 
ating-differential subsidy contracts was 
one which the commission welcomed 
and on which it had sought action by 
Congress throughout the last year. The 
commission had taken the position that 
a provision of the independent offices 
appropriation act, 1948, prohibited its 
undertaking of long-term subsidy con- 
tracts and limited such contracts to one 
year, and the commission contended 
that because of that provision it could 
not interest subsidized ship operators in 
renewal of their subsidy contracts which 
were now expiring. 


Congress Passes Measure 
To Make Increased Postal 


Rates Effective January 1 


Under title II of H. R. 6916, the so- 
called federal pay-raise bill which Con- 
gress has passed and sent to the Presi- 
dent, increases in postal rates and in fees 
for various Post Office Department serv- 
ices are prescribed, to become effective 
January 1, 1949. 


The air mail postage rate is raised from 
the present 5 cents an ounce or fraction 
thereof to a new rate of 6 cents for each 
ounce or fraction thereof. 

Parcel post rates, applying to parcels 
weighting not less than 8 ounces or more 
than 70 pounds, are prescribed, for local 
delivery and for delivery in each of the 
eight postal zones, in three categories: 
(1) for the first pound or fraction there- 
of; (2) for each additional pound up to 
and including 10 pounds, and (3) for each 
pound over 10 pounds. The rates pre- 
scribed by the bill for each of these cate- 
gories, in local delivery and in each 
postal zone, follow: 

Local delivery—(1) 10 cents; (2) 1 cent; 
(3) 34 cent. 

First and second zones—(1) 12 cents; (2) 
2.1 cents; (3) 2 cents. 


Third zone—(1) 13 cents; (2) 3 cents; (3) 
2.8 cents. 


Fourth zone—(1) 14 cents; (2) 412 cents; 
(3) 414 cents. 


Fifth zone—(1) 15 cents; (2) 6 cents; (3) 
542 cents. 


Sixth zone—(1) 16 cents; (2) 744 cents; (3) 
714 cents. 


Seventh zone—(1) 17 cents; (2) 942 cents; 
(3) 9% cents. 

Eighth zone—(1) 18 cents; (2) 1114 cents; 
(3) 1114 cents. 


Third Class Mail Rates 

For third class mail, the bill prescribes 
Tates of 2 cents for the first two ounces 
or fraction thereof, plus 1 cent for each 
additional ounce up to 8 ounces, except 
that, on books or catalogs of 24 pages or 
more, and on seeds, cuttings, bulbs, roots, 
Scions and plants, in packages of not over 
8 ounces, the rate is 1% cents for each 
additional 2 ounces or fraction thereof. 
As to this class of mail, the bill provides, 
further, that on payment of a $10 fee for 
each calendar year, separately addressed 
locnitical pieces of third class matter in 








quantities of 20 pounds or more and not 
less than 200 pieces may be sent at 15 
cents a pound with a minimum of 1 cent 
a piece, except that as to books and cata- 
logs of 24 pages or more, and as to seeds, 
etc., the rate is 10 cents a pound with 
a minimum of 1 cent a piece. On “odd 
size” pieces in the latter category, a rate 
of 3 cents each is prescribed. 


On parcels of 84 inches to 100 inches 
in length and girth combined, a mini- 
mum’ charge equivalent to the zone 
charge for a 10-pound parcel is specified 
in the bill. Rates ranging from 7% cents 
for the first pound or fraction thereof 
plus 1 cent for each additional pound, 
in local delivery service, to 15 cents for 
the first pound or fraction plus 6 cenis 
for each additional pound, in the eighth 
zone, are set forth with respect to cata- 
logs and similar printed matter in bound 
form in shipments of 8 ounces to 10 
pounds each. A special set of rates is 
provided for books as described in the 
bill. 


Special Delivery Fees 


Special delivery fees also are increased, 
to 15 cents on first class matter up to 2 
pounds in weight and 25 cents on mail 
matter of other classes within that weight 
classification. For first class matter of 
more than 2 pounds and not more than 
10 pounds, the special delivery fee would 
be 25 cents, and on mail matter in other 
classes within those weight limits the fee 
would be 35 cents. For items weighing 
over 10 pounds, the first class special de- 
livery fee would be 35 cents and the fee 
on other classes would be 45 cents. 

Special handling charges for which the 
bill provides are: 15 cents on parcels up 
to 2 pounds, 20 cents on those of 2 to i0 
pounds, and 25 cents on those weighing 
over 10 pounds. 

Revised schedules of fees are pre- 
scribed, also, with respect to money 
orders, postal notes, registered mail, re- 
turn receipts for registered mail, fees for 
insured mail, fees for c.o.d. mail and for 
registered c.o.d. mail, and fees for mail 
delivery restricted to “addressee only.” 


1I.C.C. Members Lose Raise 


Title I of the bill increases the salaries 
of postal employes by $450 a year. Title 
III provides pay raises of $330 a year for 
most other civilian employes in the fed- 
eral government. The Senate deleted 
from the bill, by adoption of an amend- 
ment offered by Senator Byrd, of Vir- 
ginia, provisions of title III under which 
salaries of members of various independ- 
ent government agencies, including the 
Interstate Commerce Commission, the 
Maritime Commission, the Civil Aero- 
nautics Board, the National Mediation 
Board and the Railroad Retirement 
Board would have been increased to 
$16,500 a year, while a number of other 
executives in the government would have 
had their annual salaries increased to 
$15,000, $18,000 and $20,000 a year. 


Canadian Shipping in Alaska 


With passage by the Senate of H. R. 
4960, amending existing shipping law so 
as to permit vessels of Canadian registry 
to transport cargo to and from the 
Riverside mine, at Hyder, Alaska, action 
by Congress on the bill was completed 
and the measure was sent to President 
Truman. In House and Senate commit- 
tee reports on the bill it was stated that 
Hyder was about 90 miles from the es- 
tablished trade routes now served by 


1999 


| LEGISLATION 


American ships in the Alaska trades and 
that American operators were unwilling 
to provide the required service. The bill 
would continue in effect, for a period of 
one year beyond June 30, 1948, existing 
legislation permitting service between 
Hyder and points in continental United 
States by Canadian vessels until that 
date. 


Omnibus River and Harbor 
Bill Passed by Congress 


A conference committee report which 
the House and Senate adopted on H. R. 
6419, the omnibus-river-and-harbor and 
flood control projects authorization bill, 
thereby completing congressional action 
on the measure, made changes in the 
total amounts authorized in the House- 
approved and Senate-approved versions 
of the measure (see Traffic World, June 
19, p. 1918). 


In the form in which it was sent to 
the White House, the bill contained au- 
thorizations totaling $30,444,000 for river 
and harbor improvements and $57,175,000 
for flood control work. The House had 
voted $20,887,900 for river and harbor 
projects and $22,875,000 for flood con- 
trol (see Traffic World, Jume 12, p. 1825), 
and the Senate had increased the former 
amount by $9,556,100 and the amount for 
flood control by $37,300,000. 


$900 Million Federal Road 
Bill Okayed by Congress 


Among bills finally approved and sent 
to the President by the 80th Congress in 
the closing hours of its second session 
was H. R. 5888, providing for continua- 
tion of the federal-aid highway program 
and revised by a House-Senate confer- 
ence committee so as to authorize expend- 
itures of $450,000,000 of federal funds 
in each of the fiscal years 1950 and 1951 
(see Traffic World, June 19, p. 1918). 


The bill as passed by the House au- 
thorized expenditure of $500,000,000 a 
year for the fiscal years 1950, 1951 and 
1952 as federal aid to the states in the 
building of highways. The Senate-ap- 
proved bill limited the period covered by 
its provisions to two years—1950 and 
1951—and reduced the amount author- 
ized per year to $400,000,000, its total 
authorization thus being $800,000,000. 

The conferees, however, in addition to 
recommending $450,000,000 for each of 
the two years mentioned, proposed au- 
thorization of an additional $50,000,000 
in each of those years for forest trails 
and other federal road projects. Funds 
provided by H. R. 5888 will be available 
to the states, under terms of the bill, 
for two years after the fiscal year for 
which they are authorized. The bili 
contains a provision that the Commis- 
sioner of Public Roads shall begin to al- 
locate the new funds before September 
1, 1948, although the money will not be 
available to the states until July 1, 1949 
(the beginning of the fiscal year 1950). A 
further provision is that funds allocated 
under the 1944 highway act which have 
not yet been used by the states shall re- 
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main available to the states up to June 
30, 1951. 


A Senate amendment which would 
have authorized federal aid funds cov- 
ering 60 per cent of the project costs, 
with the states providing the other 40 
per cent, was eliminated and the present 
“50-50” matching basis was restored, 
with respect to highways on the inter- 
state system. 





‘Air Parcel Post Measure 


Sent to President Truman 


By passing S. 2281, a Senate-approved 
measure to establish an air parcel post 
service, the House completed action on 
the bill and sent it to the White House. 

Under its provisions, air parcel post 
rates are prescribed for each of the eight 
postal zones heretofore delineated with 
respect to parcel post. The air parcel 
post rates set forth in the bill range from 
55 cents for the first pound or fraction 
of a pound in excess of eight ounces, 
plus 4 cents for each additional pound 
or fraction thereof, in the first zone, to 
80 cents for the first pound or fraction 
thereof over eight ounces, plus 65 cents 
for each additional pound or fraction 
thereof, in the eighth zone. 

One provision of the bill is that “mail- 
able matter of: light weight in relation 
to size shall be subject to such sur- 
charge as may be determined by the 
Postmaster General to be warranted by 
reason of the extra space and care re- 
quired in handling and _ transporting 
such mail matter.” 

Another provision authorizes and di- 
rects the Postmaster General to “make 
such rules and regulations, not incon- 
sistent with the civil aeronautics act of 
1938 . . . aS may be necessary for the 
safe and expeditious transportation by 
air of mail matter weighing in excess of 
eight ounces.” The bill further au- 
thorizes the Postmaster General, for a 
period of two years, to adjust from time 
to time the weight limit, size, rate of 
postage, zone or zones or conditions, or 
either, “in order to promote the service 
to the public and assure the receipt of 
revenue from such service adequate to 
pay the cost thereof.” 


In discussion of the bill in the House, 
Chairman Rees, of the House post office 
and civil service committee, said that 
it was expedient under the present rates 
to establish the proposed air parcel post 
service at once, “because of the large 
amount of space which is not being used 
by the (Post Office) Department for 
which it must pay, plus the fact that 
on May 8, 1948, the larger airlines were 
granted an increase amounting to $5,- 
000,000 annually.” 


“There is a great demand on the part 
of the public for this service,” Chairman 
Rees said. ‘“Coast-to-coast delivery of 
parcels will be advanced by two days. 
Delivery of parcels on shorter hauls will 
be advanced proportionately when sent 
by air. It is estimated that more than 
50,000,000 parcels will be sent by air 
annually in order to take advantage of 
the advanced date of delivery. A large 
portion of these parcels will come from 
new business which will be developed as 
a result of this time-saving transporta- 
tion. Medicines . . . will be sent in this 
manner. Business experts have told us 


— 


that this new service will be used for 
the shipment of packaged flowers, style 
merchandise, newspapers, and all man- 
ner of perishable products. This serv- 
ice will also be used for replacement 
parts for farm machinery. In many in- 
stances this will eliminate delays of one 
or two days when these parts cannot 
be obtained locally and may mean the 
saving of crops of vitally needed food- 
stuffs. . . . This legislation ... will 
result in a net saving to the Post Office 
Department of $10,000,000 annually.” 


Transport, Fuel Inquiries 
By House Group Extended 


Resolutions adopted by the House. be- 
fore the adjournment of Congess author- 
ized continuation by the House inter- 
state and foreign commerce committee, 
in the course of the recess of Congress, 
of its investigations of national trans- 
portation policy and of the national fuel 
supply situation, and provided money for 
the further conduct of these investiga- 
tions. 

By adoption of H. Res. 654, the House 
provided an additional amount of up to 
$10,000 for continuation of the national 
transportation inquiry authorized by H. J. 
Res. 153. The House also adopted H. Res. 
595, authorizing continued activity by the 
committee in the recess period in its in- 
vestigation of the fuel situation with a 
view to recommending a national fuel 
policy adequate to meet the needs of the 
United States in peace and in war, and, 
by adoption of H. Res. 600, it provided up 
to $35,000 for this inquiry by the com- 
mittee. 

Chairman Wolverton, of the committee, 
announced that further hearings in its 
investigation of petroleum and steel ex- 
ports would be held on June 29 and 30 in 
the committee’s hearing room. 


Truck-Claims Commission 
Measure Goes to Truman 


Legislation disposed of by Congress in 
the closing hours before its adjourn- 
ment June 20 included S. 1260, the bill 
creating a Motor Carrier Claims Com- 
mission to hear and determine the claims 


against the federal government asserted 


by midwestern truck lines whose prop- 
erties were placed under control of the 
Office of Defense Transportation by an 
executive order of the President in the 
last year of World War II (see Traffic 
World, June 5, p. 1749). 


Considerable discussion preceded House 
action, late June 18, on the bill which 
the Senate had approved earlier. It was 
passed by the House after its considera- 
tion under suspension of the House rules 
(requiring a two-thirds vote of the 
members present and voting) had been 
effected by a vote of 90 to 28. 


Representative Devitt, of Minnesota, 
told the House members that the 103 
truck lines which the government took 
over in August, 1944, served an area 
covering 15 states; that they had been 
seized “under exactly the same statute 
that the railroads were seized during 
World War I;” that Congress had set 
up a claims commission immediately 
after World War I to hear the claims of 
the railroads against the government, 
and that “the Constitution of the United 
States is clear that this government... 
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cannot seize private property without 
providing just compensation, and that 
is what this bill seeks to do. 


Representative Byrnes, of Wisconsin, 
raised objections to the effect tha* the 
bill would appropriate about $8 million 
to pay the claims of the truck lines ip. 
volved and that the U.S. Court of Claims 
was the proper forum for the he aring 
and determination of their ciaims 
Representative Devitt said that three of 
the motor carriers in question now haq 
suits pending in the Court of Claims: 
that the court had denied a motion for 
consolidation of all pending cases of a 
like nature “so that they could ail be 
heard together;” that the court had 
denied that motion, and that “the object 
of setting up this commission is to avoid 
a multiplicity of suits.” 


“Ts it going to be necessary for these 
loyal Americans who had their trucking 
lines taken from them during the war. 
to wait for 10, 12 or 15 years before they 
can have a determination in the United 
States Court of Claims, which is already 
overcrowded?” asked Mr. Devitt. 


He added that the Court of Claims was 
“an inadequate tribunal to hear these 
suits” because under law that court had 
jurisdiction only over claims against the 
government that were founded on con- 
tracts or implied contracts. 


“Many of the claims of these trucking 
companies are tort claims, accident 
claims, and the like,” he added. 


Representative Walter, of Pennsyl- 
vania, said that the Court of Claims had 
a docket that would take three years to 
become current, even if no additional 
cases were added.to it, and that in order 
for the trucking companies involved in 
the claims covered by S. 1260 it was 
“necessary that they get relief more 
quickly.” 


Young Replies to Faricy 


In reply to testimony of William T. 
Faricy president of the Association of 
American Railroads, at a hearing of the 
House committee on interstate and for- 
eign commerce in connection with the 
national transportation inquiry (see 
Traffic World, June 19), Robert R. Young, 
chairman of the Federation for Railway 
Progress, said: 


It is easy for Mr. Faricy to deny thai 
other industries are being favored over the 
railroads in allocations of steel. Yet, new 
rail freight and passenger car replacements 
since VJ-Day have not equalled cars junked. 
During this same period 10,000,000 automo- 
biles, trucks, buses and airplanes have been 
built. A pertinent inquiry might be: Was 
Mr. Faricy testifying in Washington yester- 
day on behalf of the railroads or the au- 
tomobile industry? 

We could more easily believe that the 
railroads really want cars if in a single 
year since 1925 they had built as many 
cars as they have scrapped. In every year 
since 1925, according to the AAR’s own 
records, the rail passenger fleet has uni- 
formly declined and now is only half, the 
freight fleet three-quarters, of what they 


were twenty years ago. This, in my opinion, 


if not Mr.. Faricy’s, is a time for testimony 
on behalf of the railroads, not on behalf 
of his combination in restraint of trade. 
Mr. Faricy also included C&O in the Pull- 
man combine which tortures travellers in 
rolling tenements. He forgets to tell the 
committee that three years ago we offered 
to replace every rolling tenement in the 
fleet, 6,000 of them, with new, modern room 
cars and that it was no one but himself and 
his co-conspirators who deprived the public 
of new cars for the same cost. a 
The informative quality of Mr. Faricy® 
testimony is measured by his inclusion 
me in the small clique that controls al 
the 130 Class I railroads without owne!- 
ship. Actually, as Mr. Faricy well knows, 
I am one of the largest ‘stockholders 0° 
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Alleghany Corporation, which is the largest 
stockholder of C&O. 

Mr. Faricy and I were called before the 
committee to testify on the readiness of 
the railroads to meet national defense. My 
testimony, which I would gladly repeat un- 
der oath, was to the point. Mr. Faricy’s 
testimony was directed toward me at the 
negiect of the national defense—and I doubt 
very much if he is willing to repeat it under 
oath. 


Basing-Point Rates Inquiry 


Announced by Senate Group | 


Speaking in the Senate shortly before 
Congress adjourned, Senator Capehart, 
of Indiana, announced that a Senate in- 
terstate and foreign commerce subcom- 
mittee of which he was chairman would 
conduct hearings in the congressional 
recess period in an inquiry into “existing 
legislation concerning government policy 
affecting the activities of the Federal 
Trade Commission and the Interstate 
Commerce Commission and impact of 
recent Supreme and other court decisions 


relative to basing-point or freight- 
equalization system of pricing.” 
The subcommittee’s investigation 


would also deal with the effect of the 
basing-point system on small and large 
business and the American consumers 
and with “the trend toward economic 
concentration.” 

“The exact date for the commence- 
ment of these hearings cannot now be 
stated,” said Senator Capehart. “Further 
information as to the dates will appear 
in the public press. Any person or or- 
ganization wishing to testify or offer in- 
formation on this subject matter to the 
subcommittee may do so by notifying the 
office of the subcommittee chairman, 
Senator Homer E. Capehart, Room 140, 
Senate Office Building, telephone Na- 
tional 3120, extension 814.” 

Earlier, the Senate had adopted a reso- 
lution (S. Res. 241) providing $50,000 for 
the basing-point system investigation by 
its interstate and foreign commerce com- 
mittee. 


Barge Line Workers’ Pay 
Claims Cut by Congress 


A conference committee report on H. 
R. 6481, the appropriation bill for gov- 
ernment corporations for the fiscal year 
ending June 30, 1949, including an item 
of $2 million for purchase of new equip- 
ment by the Inland Waterways Corpora- 
tion, operator of the government-owned 
Federal Barge Lines (see Traffic World, 
June 19, p. 1918), made provision for 
payment of a total of $1,482.90 to twelve 
former employes of the Federal Barge 
Lines who had participated in a strike, 
and with that provision the conference 
report was adopted by both Houses of 
Congress and the bill was sent to the 
President. 

The House-approved version of the 
bill embodied a provision under which the 
Inland Waterways Corporation was au- 
thorized to pay $3,918.48 to the workers 
who had struck and to whom it had de- 
nied payment for services they performed 
aiter they returned to work. The Sen- 
ace deleted that provision from the bill. 

There was no controversy between the 
House and Senate over the $2 million 
Item for purchase of a new “integrated 
‘ow” by the Inland Waterways Corpora- 
“on. The corporation had requested 


oe 


‘Ss Million. Under terms of the bill as 


sent to the White House, the $2 million 
is appropriated to the Department of 
Commerce to enable that department to 
purchase stock of the Inland Waterways 
Corporation in that amount. The I-W.C. 
has authority for issuance of $15,000,000 
of capital stock, but until now the stock 
actually issued totals $12,000,000. The 
I.W.C: would use the proceeds of the 
stock sale for purchase of barge equip- 
ment to be added to the “integrated tow” 
now used by the Federal Barge Lines 
experimentally. The House and Senate 
appropriations committees agreed that 
$2 million would suffice to “enable the 
corporation to obtain enough new cap- 
ital equipment to demonstrate efficient 
operation and also to provide working 
capital adequate under careful manage- 
ment to maintain the corporation as a 
going concern,” with a view to making 
ultimate purchase of the government 
barge line by private interests an at- 
tractive business proposition. 





M.C. Alaska Ship Charter 
Authority Extension Voted 


Acting on the measure shortly after 
the Senate had passed it, the House, 
a few hours before adjournment of Con- 
gress, approved S. J. Res. 219, continuing 
until March 1, 1949, the temporary au- 
thority of the Maritime Commission to 
make provision for ocean transporta- 
tion service to, from, and within Alaska, 
and the joint resolution was sent to the 
President. 

The joint resolution amended exist- 
ing legislation enacted March 7, 1947, 
under terms of which the authority of 
the Maritime Commission to provide for 
maintenance of ocean shipping for 
Alaska would expire on June 30, 1948. 

It is provided by S. J. Res. 219 that 
the Maritime Commission is authorized 
to “enter into contracts; charters, and 
other arrangements deemed by it to be 
appropriate, with American citizens, 
deemed by the commission to be quali- 
fied, to supply ocean transportation serv- 
ice with American-flag vessels to, from, 
and within Alaska;” that such contracts, 
charters, or arrangements may include 
provisions for making available to such 
operators government-owned ships made 
available to the commission for such 
purposes and vessels under the control 
or jurisdiction of the commission for 
operation on voyages commencing not 
later than March 1, 1949. The bill sets 
out a “formula” for allocation of the 
gross profit of such ship operations in 
the Alaskan trade, including a provision 
for allowance of a 10 per cent return per 
annum, before federal income taxes, for 
the operator, on the fair value of oper- 
ator-owned vessels used in the Alaska 
service. 

“At the conclusion of operations under 
any such contract, charter, or other ar- 
rangement,” the _ resolution provides, 
“any balance in said special account 
shall be promptly divided and paid 175 
per cent to the (Maritime) Commission 
and 25 per cent to the operator.” 





Time Zone Change 


H. R. 6318, amending section 3 of the 
standard time zone act of March 16, 
1918, by placing a part of the state of 
Idaho in the third time zone, has been 
passed by Congress and sent to the 
President, the House having concurred 
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in amendments to the bill by the Senate. 
The Senate interstate and foreign com- 
merce committee had reported a similar 
bill, S. 2547, and the Senate substituted 
the text of that measure for that of 
H. R. 6318 (see Traffic World, May 22, 
p. 1612). As amended, the bill provides 
that “common carriers within such por- 
tion (the southern part of Idaho may 
conduct their operations on Pacific 
time.” Enactment of the legislation had 
been requested by the Union Pacific. 


Free Entry Voted for Rail 
Equipment Gift by France 


The House and Senate have adopted 
H. J. Res. 433, permitting free entry into 
the United States of' “any articles, in- 
cluding approximately 48 railroad cars 
and incidental equipment, certified by 
the Secretary of State as being donated 
in promotion of international good will 
by the people or government of the Re- 
public of France,” and the joint resolu- 
tion has been sent to President Truman. 

Under terms of the resolution, the rail- 
road cars, etc., donated by France might 
be used “for sale for charitable purposes 
in the United States or for presentation, 
in the case of the railroad equipment, 
to noncommercial organizations in the 
United States.” 


Senator Millikin, on calling up the 
resolution shortly before Congress ad- 
journed, said he had a message from 
the executive department of the gov- 
ernment urging action on it, if that was 
at all possible, and commented that “ob- 
viously, there is no time to process the 
joint resolution” by the normal proce- 
dure of committee consideration and re- 
port on the measure. 





Two “Aids to Navigation” 
Bills Passed by Congress 


Under provisions of two bills (S. 1853 
and S. 2122) which Congress passed and 
sent to President Truman, the Coast 
Guard is authorized to establish, main- 
tain and operate aids to navigation, and 
to operate and maintain “floating ocean 
stations” in the interest of promotion of 
overseas air traffic safety. 


S. 1853 authorizes the Coast Guard to 
establish, maintain and operate: (a) aids 
to maritime navigation required to serve 
the needs of the armed forces or of the 
commerce of the United States; (b) aids 
to air navigation required to serve the 
needs of the armed forces of the United 
States as requested by the Secretary of 
the appropriate department within the 
National Military Establishment, and (c) 
Loran stations (1) required to serve the 
needs of the armed forces of the United 
States; or (2) required to serve the needs 
of the maritime commerce of the United 
States; or (3) required to serve the needs 
of the air commerce of the United States 
as determined by the Administrator of © 
Civil Aeronautics. 


S. 2122 authorizes the Coast Guard to 
operate and maintain floating ocean sta- 
tions for the purpose of providing search 
and rescue, communication, and _air- 
navigation facilities, and meterological 
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services in such ocean areas as are regu- 
larly traversed by aircraft of the United 
States. On such floating air stations, 
the Coast Guard would be authorized to 
operate such air-navigation facilities as 
the Administrator of Civil Aeronautics 
might find necessary or desirable for the 
safe and efficient protection and control 
of air traffic. 





Rigid-Airship Legislation 
Awaits President’s Action 


Bills approved by Congress and placed 
on President Truman’s desk shortly after 
his return from a western tour included 
H. R. 6628, entitled ‘“‘a bill to provide for 
a program in the field of lighter-than- 
air aeronautics under the direction of 
the United States Maritime Commission.” 

House and Senate conferees made 
some changes in the language of the 
bill as amended by the Senate after it 
had been passed by the House, and as 
sent to the President after approval of 
the conference committee report by both 
Houses of Congress, the bill comprised 
the following: 


Be it enacted, etc.. That the United States 
Maritime Commission is authorized and di- 
rected to study, and plan for, experimental 
lighter-than-air rigid airship construction 
and operation. The commission shall report 
to the Congress as soon as practicable in 
the first regular session of the Eighty-first 
Congress the results of its study with such 
recommendations for further legislation as 
it may consider desirable and feasible for 
the development and operation of lighter- 
than-air rigid airships for commercial use. 

Sec. 2. The United States Maritime Com- 
mission shall receive the assistance and co- 
operation of any executive department, in- 
dependent establishment, or other agency 
of the government, and may avail itself of 
the use of information, services, facilities, 
Officers, and employes thereof in conducting 
the study provided for in this act. 


Bills Propose Rail Line 
Linking Alaska to U. S. 


Senator Magnuson, of Washington, 
for himself and Senator Butler, of Ne- 
braska, has introduced S. 2867, and Rep- 
resentative Jones, of Washington, has 
introduced H. R. 6954, bills providing for 
construction of a railroad connecting the 
existing railroad system serving the 
United States and Canada with the rail- 
road system serving Alaska. 

Under terms of these bills, the Presi- 
dent would be authorized to negotiate 
and enter into an agreement with Canada 
for the survey, location and construction 
of a standard-gauge railroad connecting 
“the existing railroad system now termi- 
nating at Prince George, British Colum- 
bia, Canada, with the railroad system 
serving the Territory of Alaska and ter- 
minating at Fairbanks, Alaska.” The 
bills also would authorize the President, 
in cooperation with the Canadian gov- 
ernment, to “cause a survey or surveys 
to be made to determine the most prac- 
ticable route for such railroad, as well 
as construction plans and specifications 
and estimates of the probable cost there- 
of, and plans for financing its construc- 
tion, operation, and maintenance” 
Further, the bills would empower the 
President to designate a U. S. govern- 
ment agency or agencies to carry on the 
route survey work, either directly or 
under contract, and, on completion of the 
negotiations and agreement with Canada 
contemplated by the bills, to proceed with 





the construction, operation and mainte- 
nance of the proposed railroad. 





Head of Senate Commerce 


Group Receives Tribute 


Shortly before adjournment of the 
second session of the 80th Congress, 
Senator McFarland, of Arizona, arose in 
the Senate to express regret that Sena- 
tor White, of Maine, chairman of the 
Senate interstate and foreign commerce 
committee and majority floor leader, had 
“decided not to return to the Senate.” 

Senator McFarland, a Democrat and 
a member of the committee headed by 
his Republican colleague from Maine, 
said that Senator White was “retiring 
at the end of this Congress to a well- 
earned rest after 31 years of continuous 
service in the two Houses of Congress.” 

“He has left a mark which will keep 
his memory bright,” said Senator Mc- 
Farland. “He may well be called the 
father of two major legislative policies— 
communications and shipping. His work 
on the Safety-of-Life-at-Sea Conven- 
tion, which set a standard for all mari- 
time nations to follow, is a monument 
to him that all who know anything about 
shipping will remember always . . 

Senator Wiley, of Wisconsin, said that 
Senator White had performed his duties 
selflessly and faithfully, “without fan- 
fare, without histrionics.” 


Senator Hawkes, of New Jersey, a 
member of the Senate interstate and 
foreign commerce committee, delivered 
a valedictory address, beginning with the 
statement that his service in the Senate 
would conclude with the Eightieth Con- 
gress and ending with the advice that 
“to increase American voluntary coopera- 
tion, the keystone of our American sys- 
tem, we must redevelop respect for one 
another, invoke equity in our relations, 
and thus rebuild confidence between our 
citizens.” 





C. A. of C. and Bulwinkle Bill 


Passage of the Bulwinkle bill over 
President Truman’s veto marked a vic- 
tory for the Chicago Association of Com- 
merce and other organizations that had 
worked for enactment of the legislation, 
Leverett Lyon, chief executive officer of 
the association, announced June 17. The 
bill was of particular significance to 
Chicago, Mr. Lyon said, because of the 
city’s importance as a transportation and 
shipping center. He said that represen- 
tatives of the association had appeared 
at many congressional hearings in sup- 
port of the bill. 


LABOR NEWS 


North Shore Strike 


Commenting on the refusal of the 
A.F.L. Amalgamated Association of Street 
Car Operators to accept a retroactive 
date of January 1, 1948, for a proposed 
wage increase of 15% cents hourly (see 
Traffic World, June 19), Bernard J. Fal- 
lon, president of the Chicago North 
Shore & Milwaukee Railway, said he 
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thought the members of this union haq 
made a mistake. 

“Disapproval of the proposal by only 
one of the seven unions is a regrettable 
situation, further depriving the citizens 
and communities served by the railroad 
of much needed transportation and the 
opportunity for 1,400 employes to return 
to work,” he said. 

Mr. Fallon said the North Shore ap- 
preciated the willingness of commuters 
to pay a higher fare, “and the very help- 
ful attitude of the Illinois Commerce 
Commission” in seeking a solution to the 
three-month-old strike on the North 
Shore. 


Truman Creates Emergency 


Board in Lake Disputes 


Despite the fact that the army is in 
control of the railroads under Executive 
Order 9957 of May 10, 1948, President 
Truman, June 23, created an emergency 
board under section 10 of the railway 
labor act to investigate and report on 
disputes between the Grand _ Trunk 
Western, the Chesapeake & Ohio, The 
Wabash and the Ann Arbor railroads, 
“carriers under federal management,” 
and certain workers represented by the 
National Maritime Union of America. 
The dispute involves demands as to 
wages and working conditions in car 
ferry service in Michigan. 

Creation of the board by the Presi- 
dent was seen as indicating that the 
government was continuing, for the 
present at least, its “hands-off” atti- 
tude with respect to negotiating any 
wage or working condition settlements 
with railroad employees while the gov- 
ernment has control of the properties 
under the seizure order of May 10. 

The order creating the board notes 
that the government took over the rail- 
roads through the Secretary of the Army 
May 10 and states that in the judgment 
of the National Mediation Board the 
disputes threaten substantially to inter- 
rupt interstate commerce within Michi- 
gan such as to deprive that portion of 
the country of essential transportation 
service, and “also threaten to interfere 
with the operation by the Secretary of 
the Army of transportation systems 
taken pursuant to the said Executive 
Crder No. 9957.” 

The order also provides: “Nothing in 
this order shall be construed to derogate 
from the authority of the Secretary of 
the Army under the said Executive Or- 
der No. 9957.” The emergency board 
has 30 days from June :23 in which to 
submit its report. 





“Non-op” Rail Unions Ask 
National Negotiations 


The joint negotiating committee of the 
16 non-operating railroad unions has 
served a formal request on regional car- 
rier conference committees to enter into 
nationwide negotiations, G. E. Leighty, 
head of the union committee, has an- 
nounced. Mr. Leighty, who is also head 
of the Order of Railroad Telegraphers, 
said the step was taken after negotia- 
tions with individual railroads ended 
without any settlements. 

The ‘carrier committees had notified 
him they would reply shortly, Mr. 
Leighty announced. The; 16 unions are 
seeking a 40-hour week with pay for 4 
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hours, plus a 25-cent hourly wage in- 
crease (see Traffic World, April 17, p. 
1233). 


TRANSPORTATION 
STATISTICS 


A.A.R. Reports 127,689 
New Freight Cars on Order 


All railroads and private carlines had 
127,689 new freight cars on order as of 
June 1, 1948, the Association of American 
Railroads announced. The number on 
order on June 1, 1947, was 101,430. 


“Of the total number, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies on June l, 
had 111,336 new freight cars on order,” 
the A.A.R. said. “On June 1, 1947, there 
were 98,630 on order.” 


New freight cars on order by Class I 
railroads and railroad-owned private- 
controlled refrigerator car companies on 
June 1 this year were as follows: 32,080 
box including 31,639 plain and ventilated 
and 441 automobile box cars; 48,668 hop- 
per including 4,024 covered hoppers; 17,- 
860 gondolas; 3,682 flat; 7,550 refrigera- 
tor, 601 stock and 895 miscellaneous 
freight cars. 


Of the total number of new freight 
cars which Class I railroads on June i 
had on order, 22,719 will be built in rail- 
road shops and 88,617 in outside shops, 
said the A.A.R. adding: 


Class I railroads also had 1,596 locomo- 
tives on order on June 1 this year, the 
most since August 15, 1923, when the num- 
ber was 1,674. On June 1, 1947, there were 
748 on order. The number for which orders 
had been placed on June 1, 1948, included 
111 steam and 1,485 Diesel locomotives com- 
pared with 30 steam, six electric and 712 
Diesel one year ago. 

Class I railroads and railroad-owned pri- 
vate-controlled refrigerator car companies 
put 41,083 new freight cars in service in the 
first five months of 1948, compared with 15,- 
486 in the same period in 1947. In the 
month of May, 1948, the railroads installed 
9,379 new freight cars. This was the great- 
est number of new freight cars installed in 
service in any month since April, 1942. 

Those installed in the five-month period 
this year were as follows: 17,426 box cars 
which included 16,503 plain and ventilated 
and 923 automobile; 16,239 hopper including 
594 covered hoppers; 4,163 gondolas; 2,846 
refrigerator; 42 flat; 249 stock and 118 mis- 
cellaneous. freight cars. 

They also put 527.new locomotives in 
service in the first five months of 1948 of 
which 11 were steam, four electric and 512 
Diesel. New locomotives installed in the 
Same period last year totaled 346 of which 
57 were steam and 289 were Diesel. 

Class I railroads and railroad-owned pri- 
vate-controlled refrigerator car companies 
in the first five months of 1948 retired 29,- 
293 freight cars of which number 8,257 were 
retired in the month of May. In the same 


ae period of 1947, there were 20,562 
Lired. 





Rail Passenger Statistics 


Passenger revenues other than com- 
mutation, of Class I steam railways, ex- 
Clusive of switching and terminal com- 
panies, totaled $40,257,522 in coaches and 
$27,505,643 in parlor and sleeping cars 
for March, 1948, as against $37,654,773 
in coaches and $27,979,098 in parlor and 
Sieeping cars for March, 1947, an in- 
rease of 6.9 per cent in coaches and a 
de “ease of 1.7 per cent in parlor and 
Siecping cars, according to a compilation 
by the Commission’s Bureau of Trans- 


port Economics and Statistics of passen- 
ger traffic statistics, other than com- 
mutation, statement M-250. 


For the three months ended with 
March, 1948, passenger revenues amount- 
ed to $121,424,099 in coaches and $86,448,- 
886 in parlor and sleeping cars, as com- 
pared with $119,192,478 in coaches and 
$88,740,371 in parlor and sleeping cars 
for the like period of 1947, an increase 
of 1.9 per cent in coaches and a decrease 
of 2.6 per cent in parlor and sleeping 
cars. 


Revenue passengers carried for March, 
1948, totaled 23,135,842 in coaches and 
2,359,344 in parlor and sleeping cars as 
against 25,342,244 in coaches and 2,608,- 
779 in parlor and sleeping cars for 
March, 1947. For the three months 
ended with March, 1948, revenue pas- 
sengers carried totaled 171,326,070 in 
coaches and _ ‘17,602,197 in parlor and 
sleeping cars as compared with 177,337,202 
in coaches and 8,384,243 in parlor and 
sleeping cars for the like period of 1947. 





1947 Rail Claim Payments 
Total $122,215,948; Top 
1946 by 29.6 per cent 


The bill for lost and damaged freight 
paid by the railroads totaled $122,215,948 
in 1947, according to a compilation issued 
by the Freight Claim Division of the As- 
sociation of American Railroads. 

The figure is 29.6 per cent over the 
$94,300,672 of claims paid in 1946. The 
report covers 126 railroads operating 95 
per cent of the mileage in the United 
States and a like percentage of Canadian 
mileage. 

Of the total, $81,892,375 was paid for 
claims on carload freight, an increase of 
26.4 per cent over the $64,783,636 paid in 
1946. Less-carload claims paid in 1947 
were $40,323,573, or 36.6 per cent over the 
$29,517,036 paid in 1946. 


Analyzed by causes, unlocated damage 
accounts for more than half the total, 
or $64,603,354. Of this, $53,550,945 is 
charged against packaged freight, an in- 
crease of 23.4 per cent over 1946, and 
$11,052,409 to freight not in packages, an 
increase of 29.7 per cent over 1946. The 
claims paid for concealed damage totaled 
$15,916,960, an increase of 40.1 per cent, 
and for loss of entire package, $10,232,253, 
an increase of 32.3 per cent. 


Other Increases Recorded 


Claims from other causes showing high 
percentage increases, included errors of 
employes, 63.2 per cent; improper han- 
dling in trains, yards and stations, 45.5 
per cent; delay, 50.5 per cent; unlocated 
loss from bulk and packages, 33.6 per 
cent; defective equipment, 32.6 per cent; 
train accidents, 32.4 per cent; theft of 
entire package, 33.3 per cent; theft other 
than entire package, 41.6 per cent. 
Though representing but a small part of 
the entire claim bill, concealed loss 
showed a marked decrease, from $571,422 
in 1946, to $340,188 in 1947, or 40.5 per 
cent. 

Losses of all kinds accounted for 19.4 
per cent of the total, or $23,659,060; dam- 
ages for 75.6 per cent, or. $92,441,289, and 
delays for 5 per cent, or $6,115,599. 

In claim payments, furniture had the 
dubious honor of heading the list, its 
$10,349,297 representing 8.7 per cent of 
the total. Less-carload furniture ship- 
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ments accounted for $8,874,204, and car- 
load shipments $1,475,093. Fresh vege- 
tables accounted for 7 per cent of all 
claims paid, totaling $8,599,012, of which 
all but $31,522 was on carload shipments. 
Other individual commodities high on the 
list included food products, n.0.s., in cans 
and packages, not frozen, $6,404,334, or 
5.2 per cent of the total; grain, $5,931,824, 
or 49 per cent; alcoholic liquors and 
beverages, $5,745,477, or 4.7 per cent, and 
fresh fruit other than citrus, $4,849,384, 
or 4 per cent. 


Claims paid on shipments under the 
general heading of all other manufac- 
tures and miscellaneous articles totaled 
$23,438,532, or 19.2 per cent of the total, 
while those paid on forwarder traffic 
amounted to $5,248,907, or 4.3 per cent 
of the total. 





Rail Operating Revenues 
Up 9.7 Per Cent In May 


Based on advance reports from Eighty- 
Two Class I railroads, whose revenues 
represent 81.5 per cent of total operating 
revenues, the Association of American 
Railroads has estimated that railroad 
operating revenues of $647,525,387 in 
May, 1948, increased 9.7 per cent above 
the same month in 1947. The estimate 
covers operating revenues only, and does 
not take into account substantial in- 
creases in operating expenses that have 
taken place since May, 1947, as a result 
of increases in wage rates and material 
prices. 


Estimated freight revenue of $540,- 
798,451 in May, 1948, was greater than 
in May, 1947, by 12.6 per cent, but 
estimated passenger revenue of $58,442,- 
215 decreased 7.8 per cent. 


Following are data by districts: 


Eastern District. Thirty-Four Class I rail- 
roads, whose revenues represent 90.7 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating rev- 
enues of $344,194,904 in May, 1948, increased 
above May, 1947, by 11.4 per cent. Estimated 
freight revenue of $284,987,901 increased 14.9 
per cent, but estimated passenger revenue 
of $34,429,757 decreased 5.7 per cent. 


Southern Region. Fifteen Class I. rail- 
roads, whose revenues represent 68.9 per 
cent of total operating revenues in the 
Southern Region, estimated that their op- 
erating revenues of $73,695,879 in May, 1948, 
increased above those in May, 1947, by 9 per 
cent. Estimated freight revenue of $62,655,- 
224 increased 10.4 per cent, but estimated 
passenger revenue of $5,482,557 decreased 4.4 
per cent. 

Western District. Thirty-Three Class I 
railroads, whose revenues represent 74.8 per 
cent of total operating revenues in the 
Western District, estimated that their op- 
erating revenues of $229,634,604 in May, 
1948, were greater than in May, 1947, by 7.5 
per cent. Estimated freight revenue of 
$193,155,326 increased 10 per cent, but esti- 
mated passenger revenue of $18,529,901 de- 
creased 12.4 per cent. 





Freight Car Report 


U. S. railroads reported an average 
daily shortage of more than 13,000 gon- 
dola and hopper cars for the week ended 
June 12, according to the car service di- 
vision of the Association of American 
Railroads. 


The shortage was due, officials ex- 
plained, to current heavy demands re- 
sulting primarily from the last bitumi- 
nous coal work stoppage set-back. New 
cars piaced in service were insufficient 
to meet the demands, officials observed, 
pointing out that while now there were 
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more than 15,000 hopper cars than a year 
ago there were fewer gondola cars. 


Reports by the railroads on all freight 
equipment for the week showed an aver- 
age daily surplus of 16,651 cars and an 
average daily shortage of 15,262 cars. 

The surplus was made up as follows: 
Plain box, 10,082; auto box, 275; stock, 
1,782; refrigerator, 4,200; and miscel- 
laneous, 312. 


The shortage was made up as follows: 
Plain box, 1,253; auto box, 10; flat, 562; 
gondola, 5,149; hopper, 8,193 (97 cov- 
ered); stock, 18; and miscellaneous, 77. 





U.S. Airlines Report Large 
Freight Traffic Gains 


Ton-miles of freight produced by the 
nation’s 16 domestic trunk airlines to- 
taled 5,322,536 for March as against 
2,527,118 for March last year, or an in- 
crease of 110.62 per cent, according to 
latest statistics made available by the 
Civil Aeronautics Board. 


For the 12 months ended March 31, 
1948, freight ton-miles totaled 43,006,831 
as compared with 18,925,896 for the 12 
months ended March 31, 1947. 


Other major figures given by the board 
showed for March, 1948, compared with 
March, 1947, a decrease in revenue miles 
flown from 25,463,981 to 24,849,261, a de- 
crease in revenue passenger miles from 
488,019,000 to 431,156,000, an increase 
in U. S. mail ton-miles from 2,832,926 to 
3,044,922, and a decrease in express ton- 
miles from 2,588,574 to 2,494,674. 

For the 12 months ended with March 
31, 1948, compared with the 12 months 
ended with March 31, 1947, the airlines 
reported a decrease in revenue miles 
flown from 311,690,133 to 310,852,959, a 
decrease in revenue passenger miles 
from 6,074,174,000 to 5,952,983,000, an in- 
crease in U. S. mail ton-miles from 
31,371,315 to 33,159,501, and an increase 
in express ton-miles from 26,204,052 to 
29,062,000. 


The revenue passenger load factor, per 
cent of seats occupied, decreased from 
68.19 to 58.81 for March, 1948, compared 
with March, 1947, and from 174.01 to 
64.34 for the 12 months ended with March 
31, 1948, as against the 12 months ended 
with March 31, 1947. 





Airline Service Frequency 


Arrivals and departures of scheduled 
airline planes at airports throughout the 
United States in 1947 exceeded a total 
of 3,600,000 and averaged nearly 10,000 
a day or an estimated 6.8 a minute, ac- 
cording to the Air Transport Association 
of America. 


“The schedules airlines,” the A.T.A. of 
A. said, “network the country with 806 
transports in domestic service and with 
a total of 976 transports in domestic and 
international operations combined. The 
airlines service 422 points in the United 
States and trunk and local service lines 
are certificated to serve a total of 1709, 
all of which will be given scheduled air 
service just as soon as new equipment 
can be obtained and the necessary air- 
port and communications facilities are 
made available. The 35 certificated air- 
lines emvloy approximately 72,000 men 
and women in domestic and overseas op- 
erations.” 








Truck Trailers 


Shipments of truck trailers in 1947 
amounted to 55,372 units with a value of 
$138 million, or a decrease of 24 per cent 
in number and 9 per cent in value from 
the 73,001 units value at $151 million 
shipped in 1947, according to a prelimi- 
nary report of the Bureau of the Census, 
Department of Commerce, which added: 

Tank trailers, low bed heavy haulers and 
off highway trailers were the only major 
types to show an increase over 1946 ship- 
ments. The largest per cent of decrease was 
in the platform types. 

Production in 1947 amounted to 53,096 
units. This represented a decrease of 30 per 
cent from the 76,234 units produced during 
1946. Of the 53,096 units produced in 1947, 


complete trailers accounted for 49,795 and 
3,301 were trailer chassis. 


Railroads Need 72 Per Cent 
Return, White Tells Great 
Lakes Advisory Board 


A 7% per cent annual return on in- 
vestment, not a mere 6 per cent, was 
necessary if the American railroads were 
to continue to function efficiently, make 
needed capital investments and be pros- 
perous, William White, president of the 
Delaware, Lackawanna & Western Rail- 
road, told 500 shippers at a luncheon 
which closed the Great Lakes Regional 
Advisory Board meeting in the Hotel 
Statler, Buffalo, N. Y., June 16. 

“Before the war we thought that, if 
the railroads could have $1,000,000,000 
in net railway operating income they 
could do well—and they could,” said Mr. 
White. “A 6 per cent return means only 
about $1,250,000,000 and that isn’t enough 
today to permit the capital expenditures 
that are necessary for needed improve- 
ments. Wages and material and equip- 
ment prices are so much higher that $1,- 
500,000,000 of net railway operating in- 
come is not too much for a prosperous 
railroad industry, the kind that is nec- 
essary to serve America, and that means 
about 7% per cent return.” 


Mr. White said it was unfortunate 
that it had been necessary to increase 
freight rates so frequently lately, add- 
ing: 

It magnifies the increases and makes it 
difficult for business to work out its own 
problems. That, however, is the penalty we 
are paying for not having had sufficiently 
high freight rates before, during and after 
the war. Today, freight rates in the east 
are about 48.5 per cent higher than in 1939. 
The government’s index of wholesale prices 
shows a rise of 111 per cent since 1939, and 
farm prices have risen 204 per cent in the 
same period. 

The speaker said that the railroads did 
not expect freight “to carry the whole 
burden,” and that the industry had 
“plenty of irons in the fire in an en- 
deavor to make all of our various services 
self-supporting.” 

Asserting that Americans did not want 
government operation of the railroads, 
the Lackawanna president said: 

Either the railroads operate at a profit 
under private ownership or the government 
takes them over, and no government has 
ever been very successful in operating any- 
thing economically. You pay the bill in one 
form or another. 

Mr. White said he feared that “hold- 
ing back on purchasing and shipping 
now was going to accentuate a car short- 
age in the fall when demand for cars 
was normally at its peak. 


“Ship as much as you can before the 
normally heavy fall demand is upon us,” 
said he. 
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The board’s forecast of regional car- 
loadings in the third quarter of 1948 in- 
dicated an increase of 9 ver cent over 
actual carloadings in the same period gq 
year ago. Indicated loadings were 
placed at 786,638 cars against 721,789 
cars loaded in the 1947 third quarter, 
The increase in ore loadings was placed 
at 9.8 per cent; that in flour at 2.4 per 
cent; in iron and steel, 3.8 per cent: in 
automobiles and trucks, 13.3 per cent, 
and in vehicle parts, 19.8 per cent. A 42 
per cent decline in the loadings of coal 
and coke was anticipated. 

One of the first acts of the executive 
committee at its June 15 meeting was 
to voice resentment at President Tru- 
man’s veto of the Bulwinkle bill, and to 
send telegrams to the senators from the 
five Great Lakes states represented by 
the board, urging that the veto be over- 
ridden. 

Approximately 200 board members at- 
tended a special session in freight loss 
and damage prevention. Harvey E. 
Chapman, of Detroit, committee chair- 
man and traffic manager of the S. §, 
Kresge Co., told shippers that vigorous 
steps must be taken by everyone to help 
halt the critical rise in loss and damage 
claims, which had cost the railroads 
alone $500,000,000 in the last 11 years. 

“Employe morale—shipper and carrier 
—is the source of our trouble and there 
we must continue to concentrate our ef- 
forts,” he declared. “This ‘I-don’t-give- 
a-darn’ attitude on the part of employes 
must be corrected. . . . Everyone must 
learn that the shipper who pays the 
freight bill also pays the freight claim.” 


Propose L.C.L. Section 


The board meeting devoted consider- 
able attention to the question of less- 
carload freight service. It approved a 
committee report submitted by K. S. 
Wright, traffic manager, Carborundum 
Co., Niagara Falls, suggesting that the 
Association of American Railroads es- 
tablish a new section devoting attention 
exclusively to l.c.l. freight problems, on 
grounds that the national l.c.l. freight 
volume was now of such proportions as 
to warrant careful supervision by a 
special body. The board approved a pro- 
posal that in future meetings a railroad 
man, specializing in less-carload freight 
service, be asked to attend meetings of 
the executive committee to consult with 
the board on less-carload freight mat- 
ters. 


L. W. Betts, of Washington, D. C., of 
the car service division, A.A.R., told the 
board that railroad car supply, except 
for coal cars, was meeting shipper de- 
mand today with reasonable promptness, 
and far better than at this time last 
year. 


“On the other hand, because of the 
heavy backlog of demand for coal be- 
cause of the ‘pension strike’ this spring, 
coal car shortages have been reported in 
record proportions,” he said “Gondolas 
for steel products have also been in 
greater demand than the available sup- 
ply. . . . Because of present and pros- 
pective heavy demands, more than half 
of all cars now on order are gondolas and 
hoppers. .. . 


“Taking all factors into consideration, 
it is believed that railroad service will 
be superior in 1948 to that rendered last 
year. Cars will be slightly more plenti- 


ful, and of better average condition; ioco- 
motive power should be in more generyous 
supply; and high marks should be esiab- 
lished for average transportation per- 
formance per car day.” 
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Pacific Coast Board Acts 
On Resolutions, Forecast 


The Pacific Coast Transportation Ad- 
visory Board, at its June 17 meeting in 
the Palace Hotel, San Francisco, adopted 
a resolution expressing appreciation to 
members of Congress from board terri- 
tory who joined in overriding the Presi- 
dent’s veto of the Bulwinkle bill, S. 110. 


The baard also approved the action of 
its legislative committee in transmitting 
to chairmen of the state delegations to 
the Republican and Democratic national 
conventions the board’s opposition to 
§.J.R. 111, the St. Lawrence Seaway res- 
olution and urging such delegations to 
oppose endorsement of the seaway in 
party platforms. 


In a third resolution, the board ex- 
pressed its appreciation of long years of 
pleasant association with Warren C. 
Kendall, for many years chairman of the 
car service - division, Association of 
American Railroads, and its pleasure at 
the appointment of Arthur H. Gass, 
long-time associate of Mr. Kendall, to 
assume the duties of chairman of that 
division. 

In its forecast of third quarter regional 
carloadings, the board forecast an in- 
crease of 7.7 per cent compared with 
actual loadings in the same period a year 
ago. Major percentage increases pre- 
dicted were those for sand and stone, 
49.6; paper and prepared roofing, 19.8; 
iron and steel, 18.2; lumber and forest 
products, 16.6, and cement, 10.3. A de- 
crease of 14.6 per cent was forecast for 
tree fruits. 


Sievert on “Featherbedding” 


Leo E. Sievert, executive representative 
of the president of the Santa Fe Rail- 
way, San Francisco, spoke on “Repeal of 
the Excess Brakemen Law” at a lunch- 
eon sponsored by a number of San Fran- 
cisco traffic and transportation organi- 
zations. Mr. Sievert described the 
California law as a “featherbedding and 
make-work statute that has stood on the 
books since 1911.” He said the result of 
the law is that “in normal operations 
throughout this state many freight trains 
are required to carry four or five brake- 
men, and some as many as six or seven.” 


A proposed amendment to the law, 
which he supported, would repeal those 
provisions requiring freight trains to 
carry more than two brakemen and 
would give to the public utilities com- 
mission the power to investigate and de- 
cide if any brakemen in addition to two 
were necessary for the safe operation of 
freight trains over 49 cars, said Mr. 
Sievert, adding: 

You naturally want to know why the rail- 
roads are seeking to have the excess brake- 
men law amended. The answer is obvious. It 
S to the advantage of shippers, consumers, 
. the public generally to keep the cost of 
Tailiroad operations as low as possible. Our 

so estimate is that this law adds an annual 
Charge of nearly $3,000,000 to the California 
reciroads’ operating costs. . . . The provisions 

this law are archaic, uneconomic, costly, 
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and bear no relation to safety. Let’s stop 
featherbedding on our freight trains. 

The board approved 24 applications for 
membership, and reported a total at- 
tendance of 387. It decided to hold its 
fall meeting Sevtember 16 in the Bilt- 
more Hotel, Los Angeles. 





Southeast Advisory Board 
Hold Anniversary Meeting 


A 5.3 per cent increase in regional car- 
loadings for the third quarter of 1948, 


‘aS compared with actual loadings in the 


same period in 1947, was forecast by the 
Southeast Shippers Advisory Board at 
its twenty-fifth anniversary meeting, 
June 17, in the Saint Charles Hotel, New 
Orleans. 

The board meeting greeted news of the 
overriding of the Presidential veto of the 
Bulwinkle bill by the House of Repre- 
sentatives with applause. 

A resolution describing the affection 
in the hearts of all members for Warren 
C. Kendall, of the car service division, 
Association of American Railroads, and 
conveying to him wishes for complete 
recovery, was introduced by a committee 
of New 
Orleans, and unanimously adopted. A 
committee headed by A. W. Vogtle, of 
Birmingham, Ala., offered a resolution 
conveying to Arthur H. Gass, who has 
succeeded Mr. Kendall, the friendship of 
the board and pledging cooperation. The 
resolution was adopted by acclamation. 

A resolution offered jointly by A. W. 
Vogtle and A. G. .T. Moore commended 
railroad management on its willingness 
to abide by decisions of Presidential 
emergency boards and condemned labor 
leaders who refused to do likewise. 


C. E. White, vice-president, D. C. 
Andrews & Co., described the formation 
of the first Port Advisory Committee at 
New Orleans, based on the principles of 
the Southeast Advisory Board. 


Director Johnson, of the Office of De- 
fense Transportation, was the luncheon 
speaker. He said that the need for ad- 
ditional railroad cars and a program 
for continual replacements were para- 
mount if the increasing population of 
the United States was to be properly 
supplied with transportation. 


More than 470 persons attended the 
anniversary meeting. The board decided 
to hold its fall meeting in Biloxi, Miss., 
September 16. Members of a number 
of board committees, after concluding 
their meetings June 16, viewed the 
harbor as guests of the Board of Com- 
missioners, Port of New Orleans, on its 
ship, the “Good Neighbor.” In the 
evening board members were guests of 
the Illinois Central System at a cock- 
tail party in the International House. 





1.P.E.A. Michigan Division 


“If a real study were made of your 
package problem, I feel certain savings 
















could be effected and a better package 
designed so that your shipment would 
reach the consumer in better condi- 
tion,” Don M. Wilson, Sutherland Paper 
Co., Kalamazoo, Mich., told the June 16 
meeting of the Michigan division, Indus- 
trial Packaging Engineers’ Association, 
in the Detroit Leland Hotel, Detroit. 


Mr. Wilson said he believed many 
carton users were putting too much cost 
in their packages. He said that before 
the war the price spread between waste 
paper and virgin pulp was only about 
$30 a ton,:- but that today the spread 
averaged close to $150 a ton. The best 
way to test a new package of lighter 
stock, he said, was “to put your parts in 
them, ship them to some distant point 
under the worst kind of conditions such 
as less-carload shipment, truck ship- 
ment, or express shipment. After some 
of these test shipments are made you 
will agree that you are probably over- 
packaging.” 


Tabulation of State Air 
Laws Issued by the C.A.A. 


Further progress toward uniformity in 
laws relating to aviation in all states is 
indicated in a revised tabulation of such 
legislation, issued by the Civil Aeronau- 
tics Administration, says D. W. Rentzel, 
Administrator of Civil Aeronautics. 

“Only two states have no department 
or commission to which its aviation mat- 
ters are assigned; 10 have special aviation 
departments, 31 have commissions and 12 
assign vaeir aviation matters to existing 
state departments,” said he. adding: 


More states are requiring state registra- 
tion of aircraft, airmen, schools and air- 
ports. In general this registration consists 
merely of recording the federal registration, 
and is subject to a very nominal charge. 
Forty-five states require that aircraft oper- 
ating within the state have federal registra- 
tion, and 46 require their airmen to be 
federally certified. 

A smaller proportion of states write their 
own legislation governing flight, 18 having 
adopted the uniform state areonautics act on 
this subject. Many states are training police 
officers in apprehension of violators of flying 
laws, and 12 have special aviation. police. All 
but six states have provisions for ‘‘fostering 
civil aviation.” In investigating accidents, 
24 states have their special agents, and 26 
cooperate actively with federal investigators. 

The aeronautics body in 33 states has au- 
thority to construct, operate and maintain 
airports. In 43 states this authority is given 
to counties and in 46 states it is given to 
cities. The difficult problem of zoning for 
airport areas is handled in 29 states by 
adoption of the C.A.A.’s model zoning act. 

In aviation fuel taxes, there is less uni- 
formity. All but four states levy taxes on 
motor fuel but some refund this tax in whole 
and some in part when the fuel is used in 
airplanes. Only four states levy tax specifi- 
cally on aviation fuel. In 16 states this tax 
money is kept and devoted to aeronautical 
purposes, such as construction of airports, 
air navigation aid, air marking, etc. Full 
refunds are. made by 22 states, partial re- 
fund by 12 and 10 states grant full exemp- 
tion from tax on such fuel. 

The tabulation was made by the legal 
department. of the C.A.A. in collaboration 
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with the Air Transport Association, and 
copies are available from the Office of Avia- 
tion Information, C.A.A., in Washington. 


Airline Offers Service to 
Cut Distribution Costs 


American Airlines has announced a 
new service to industry with the intro- 
duction of its “airconomy” plan which 
it says is designed “to help business ex- 
ecutives reduce their budgets in one of 
the few remaining ‘areas in which real 
economy is still possible—distribution.” 

R. E. S. Deichler, the airline’s vice- 
president-sales, said that American’s 
sales representatives would apply their 
knowledge of the effect of speed on 
business costs to the mailing, shipping 
and travel problems of individual com- 
panies. American would help the firms 
to form modern transportation policies 
to fit their needs, said he, adding: 


Although air mail, air cargo and air travel 
are slightly higher in cost that similar first- 
class surface services in most cases, they 
make possible savings that far outweigh 
their expense. But their use has to be 
systematic. It must follow engineered meth- 
ods to give the results that our experience 
has shown are possible to companies that 
apply the proper use of air transportation 
to their distribution and communication 
problems. 

Airconomy is the result of 20 years of ex- 
perience in selling and studying air travel 
and air cargo. A new conception in the 
merchandising of air transportation, it com- 
bines all phases of scheduled air transporta- 
tion into a complete program to assure 
maximum benefits from fast-moving pas- 
senger and cargo schedules. 


Air Cargo Service 


Local air cargo shippers will be pro- 
vided for the first time with information 
as to space available and when their 
goods will move when United Air Lines 
inaugurates a systemwide cargo control 
system on July 1, according to John S. 
Brinkman, superintendent of the com- 
pany’s Denver payload control center, 
who says: 


The new cargo reporting service will be 
an added function of the payload control 
center which recently went into operation 
to give passengers instant confirmations of 
their space requests. 

Operating similarly, the cargo control sec- 
tion will set up average loads based on 
previous experience, for all stations on all 
trips. Whenever the average is exceeded, 
the station concerned will report to the 
Denver center where payload control can 
act to equalize loads or add extra sections. 





Braniff 20th Anniversary 


On June 20 Braniff International Air- 
way celebrated its twentieth anniversary, 
the airline announced. In public cere- 
monies at the Oklahoma City and Tulsa 
airports, bronze plaques commemorating 
the occasion were presented to T. E. 
Braniff, president. Mr. Braniff was 
honored that evening at a dinner in 
Oklahoma City given by the chamber 
of commerce. All passengers on Braniff 
flights that day received souvenirs of the 
celebration and servings of birthday cake. 

Within the 20-year span, Braniff had 
increased its mileage flown monthly by 
50 times its original schedule, with more 
than a million miles each month now 
being completed over the domestic and 


Latin American routes by Braniff’s 32 
planes, the company said. With only one 
accident in its history, Braniff has re- 
ceived awards from the National Safety 
Council for 15 of the 16 years they have 
been given, according to company offi- 
cials. The company will soon mark its 
billionth passenger mile flown without 
injury to passenger or crew member. 
Twenty-one hundred employes work in 
Braniff cities ranging from Chicago to 


Guayaquil, Ecuador, and from Denver to 


Memphis. 


Chicago to Spain by Air 


The first direct air service to Spain and 
Portugal in Chicago history was in- 
augurated by Trans World Airline, June 
17, the airline said, adding: 

The new service, augmenting TWA’s pres- 
ent international flights from Chicago, will 
offer weekly schedules to Lisbon, Madrid, 
Rome, Athens, and Cairo via the Azores. 
TWA’s present weekly international service 
from Chicago, inaugurated in May, 1946, is 
to Cairo by way of Shannon, Ireland, Paris, 
Geneva, Rome, and Athens. Four-engine 
Constellation equipment will be used on the 
flight. For the inaugural, a full load of 38 
passengers was booked. 


K.L.M. Palestine Service 


Effective June 20, K.L.M. Royal Dutch 
Airlines resumed regular service to Pales- 
tine, being the first international air car- 
rier to re-enter that area since all serv- 
ice was suspended April 24, K.L.M. of- 
ficials announced. The airline will have 
twice weekly service from New York to 
Haifa via Amsterdam on Sundays and 
Thursdays. 





HIGHWAY 


Series of A.T.A. Regional 
Meetings Concluded With 
Salt Lake City Session 


Winding up a series of six regional 
meetings at strategic points throughout 
the country, officials of the American 
Trucking Associations declared, in the 
concluding meeting at Salt Lake City, 
Utah, that the sessions had paved the 
way for improving various motor carrier 
operating techniques, particularly those 
affecting safety, and called on individual 
owners to cooperate in the programs out- 
lined by experts at the six meetings. 


The meeting in Salt Lake City, co- 
sponsored by eleven western state truck- 
ing associations, develoved suggestions 
for improving accounting systems, com- 
pany safety programs, personnel selec- 
tion and training procedures, compila- 
tion of tariffs and other aspects of truck 
line management, according to the A.T.A. 

Ed. J. Buhner, president of the associa- 
tion, keynoted the meeting in an address 
in which he stressed dependence of the 
future growth of the trucking industry 
on its safety record. He declared the 
success of a company’s safety program 
would determine, in large measure, the 
degree of its monetary success and, at 
the same time, would affect the well- 
being of the entire industry. 


P. I. E. Safety and Savings 


Added emphasis to his viewpoint was 
provided by C. Eugene Johnson, vice 
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president and general manager of P.: cific 
Intermountain Express, of Salt ake 
City, who outlined the savings eff cteq 
by his company’s safety program. 

“In 1945,” he said, “our accidents cost 
the insurance company and oursel\es g 
total amounting to three and one--hirg 
per cent of our revenue. In 1946, they 
were three per cent of our revenue: and 
in 1947, they were but two per ceiit of 
our revenue. So far this year, they were 
but one and three-fourths per cent of 
our revenue, or about half of what they 
were three years ago. 

“Putting it another way, if the ratio 
had been the same last year as in 1945, 
our accidents would have cost us $125,000 
more than they actually did. These fig- 
ures do not include loss of use or the in- 
tangibles. 

“Converting the data into line-haul 
vehicle accidents per mile, the record 
shows one accident to 95,000 miles in 1946, 
and one accident to 140,000 miles last 
year, or an elimination of one out of 
every three accidents (the ratio of im- 
provement was slightly better in our pick- 
up vehicle fleet). Our 1948 record thus 
far shows marked improvement over last 
year. The total line-haul miles traveled 
in 1946 were 15,000,000; last Year, 20,000,- 
000 and this year we estimate they will 
be about 24,000,000 miles. 

After stating that the intangible gains 
resulting from reduced accidents were 
“immeasurable,” Mr. Johnson said ex- 
amples of what a good safety perform- 
ance could achieve were: Improved cus- 
tomer relations, better public reaction on 
the highway, fewer delays in service, and 
fewer attempts at punitive legislation be- 
cause of a bettter attitude toward the 
company and the entire industry. 


I. C. C. Chairman on Tariffs 


A statement that. there was “much 
room for improvement” in motor carrier 
tariffs was made by Herbert Qualls, as- 
sistant director of the Commission’s Bu- 
reau of Motor Carriers, who presented a 
paper vrepared by Commission Chair- 
man William E. Lee. At the beginning of 
federal regulation, he said, it appeared 
that within a reasonable time motor car- 
rier tariffs would present little difficulty. 

“It was hoped,” he added, “that such 
tariffs would be relatively simple, free 
from ambiguity, and easily read and un- 
derstood.” 

This objective had not been realized, 
and enforcement of tariff regulations had 
been a laborious undertaking, he said. 
adding that “to a considerable extent, 
motor carrier tariffs, particularly agency 
tariffs, have been arid are extremely 
complicated, ambiguous and hard to read 
and understand.” 

Regulatory officials from the western 
states also took part in the meeting, 
giving their appraisal of the trucking in- 
dustry’s record. G. R. Carrel, chief of the 
Colorado State Patrol, told the gather- 
ing of approximately 200 motor carrier 
operators that trucks constituted the 
state highway patrol’s worst problem 
when the patrol first was organized. To- 
day, he added, “we have no hesitancy in 
saying that the truck drivers are the best 
drivers on the road.” 


Comment on Safety Record 


William Healy, assistant secretary of 
state for Oregon, said that the industry's 
record in his state was “very good” and 
called for unified activity by the incus- 
try for complete effectiveness. 

Captain Marion A. Snow; of the Utah 
State Highway Patrol, also said the in- 
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“| save money 


(as well as time) 


with Clipper Cargo’ 


I save with C.O.D. and peasomeee My money 


turns over faster . . . Quicker deliveries = mean 


If you want to save money, time 
and shipping headaches, call 
your Shipping Agent or any of 
our offices listed below. 








Bol:imore: Lexington 5343 Philadelphia: Kingsley 5-5100 
Boston: Liberty 2-3720 Portland, Ore.: Broadway 6677 
Chicago: Dearborn 4900. San Francisco: Garfield 1-3075 
Cleveland: Superior 1848 Seattle: Seneca 2121 

Detroit: Randolph 9435 St. Louis: Main 1620 

Heuston: Beacon 3-9331 Washington, D.C.: Republic 5700 


Le: Angeles: Michigan 2121 
Micmi: Miami 3-7383 


noneane conl oe) TAT ARICA 
Norio Arrays 
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dustry’s record in Utah was one “of 
which every operator may be proud.” 
He praised the work of the Utah Motor 
Transport Association, which now had 
a mobile safety unit on tour. 

John E. Wiley, public relations engi- 
neer for the Wyoming Highway Depart- 
ment, praised the industry’s safety per- 
formance and said he would encourage 
continuation of rigid control of selection 
and training of truck drivers by the 
operators. 

Luncheon speakers at the two-day ses- 
sion were Dr. Royal L. Garff, vice presi- 
dent of the Ken Garff Motor Company, 
Salt Lake City, whose subject was “How 
Are Your Human Relations”, and Wal- 
ter W. Belson, director of public rela- 
tions for the A.T.A., who discussed the 
association’s current public relations 
program and the industry’s problems in 
this field. 


Selection of Personnel 


R. F. Berndt, president of the Colo- 
rado Motor Carriers Association, and 
general manager of Rio Grande Motor 
Way, Denver, outlined in detail the suc- 
cessful technique used by his company 
in selecting personnel. A program for 
selecting and maintaining equipment 
was discussed by George V. Eastes, of 
Lee & Eastes, Inc., Seattle. 


Speakers at a special meeting of motor 
carrier accountants included: Charles 
J. Norona, comptroller of Western Truck 
Lines, Ltd., Los Angeles, and vice chair- 
man of A.T.A.’s National Committee on 
Accounting; George H. Minnick, comp- 
troller for A.T.A. and committee secre- 
tary; H. Sterling Howard, district ac- 
countant for the I.C.C.; I. G. Hodge, 
treasurer of Pacific Intermountain Ex- 
press; Otto H. Tschanz, Jr., of Garrett 
Freightlines, Inc., Pocatello, Idaho; W. 
H. Foster, cost control director of P.LE.; 
and T J. Christiansen, auditor for In- 
land Freight Lines, Salt Lake City. 


State associations co-sponsoring the 
meeting with A.T.A. were the Arizona 
Motor Transport Association, Truck 
Owners Association of California, Motor 
Truck Association of Southern Califor- 
nia, Colorado Motor Carriers Association, 
Idaho Motor Transport Association, Mon- 
tana Motor ‘Transport Association, 
Nevada Motor Transport Association, 
Oregon Motor Transport Association, 
Utah Motor Transport Association, 
Washington Motor Transport Associa- 
tion and Wyoming Trucking Association. 





Motor Training Meeting 


The fourth annual training conference 
for motor vehicle fleet supervisors will 
be held at the University of Denver July 
19 to 23 under the sponsorship of twelve 
national organizations interested in 
highway transportation. 

Sponsoring agencies include the Amer- 
ican Trucking Associations and _ its 
Colorado affiliate, the Colorado Motor 
Carriers Association. The course is open 
to the owners and operators of bus and 
truck lines, safety and personnel direc- 
tors, insurance representatives, main- 
tenance supervisors, and other officials 
connected with motor transportation, 
says A.T.A., adding: 

The one-week course will include the latest 


information on selection of manpower for 
the fleet, supervision of maintenance per- 


sonnel, driver attitudes, supervisors as in- 
structors, training for accident prevention. 


serving the public, responsibility on the 
highway, and the cost of accidents. 

imilar courses are being held this year 
at 53 other universities and colleges through- 
out the country. Other sponsoring agencies 
include the American Automobile Associa- 
tion, the American Mutual Alliance, Auto- 
mobile Manufacturers Assoication, Automo- 
tive. Safety Foundation, New York Univer- 
sity, Pennsylvania State College, Nationa! 
Association .of Motor Bus Operators, National 
Conservation Bureau, National Council of 
Private Motor Truck Owners, National Safety 
Council and the National Highway Users 
Conference. 


A.T.A. Truck Leasing 
Committee Ends Meeting 


Fifteen . representatives of carriers, 
shippers, and state regulatory bodies ap- 
peared before the truck leasing com- 
mittee of the American Trucking As- 
sociations, June 15, at the committee’s 
public hearing in the Sherman Hotel, 
Chicago, to express their views on the 
committee’s “preliminary statement of 
principles” dealing with truck leasing 
practices. The statement was distributed 
last February, and the committee later 
sent a questionnaire to motor carriers 
of all types throughout the country, 
soliciting their views on the leasing ques- 
tion (see Traffic World, April 3, p. 1081). 


Opposing views on preservation of the 
trip lease as presently used were pre- 
sented by representatives of the Florida 
Fruit Growers Association and by 
spokesmen for Iowa cattle haulers. The 
Florida interests wanted the present trip 
lease continued, whereas Iowa cattle 
haulers objected to it, the committee was 
told. Spokesmen for household goods 
carriers said they wished to retain: the 
general agency practice of leasing equip- 
ment. It was generally agreed by. all 
witnesses that the lessee of a vehicle 
should be responsible for complying with 
state regulations. 


The leasing committee wound up its 
four-day meeting June 17. Chairman D. 
L. Sutherland, of the Middle Atlantic 
Transportation Co., New Britain, Conn., 
said his committee might organize in 
subcommittees and seek further testi- 
mony in various parts of the country. 
On the basis of such testimony, and the 
replies from carriers to its questionnaire, 
the committee would seek to work out a 
satisfactory body of rules to govern all 
phases of truck leasing, said he. 





Course for Fleet Supervisors 


A 40-hour training course for truck 
fleet supervisors in motor vehicle acci- 
dent prevention will be held at North- 
western University, Evanston, Ill., from 
July 12 to 16, Gordon H. Sheehe, course 
director, has announced. Mr. Sheehe, 
associate director of training at the 
university’s traffic institute said the ob- 
jects of the course were to acquaint stu- 
dents with the effective use of proved 
tools and practices in achieving vehicle 
accident reduction; to provide a plan 
for improved driving selection and train- 
ing; and to assist those attending in 
problems concerning day-to-day fleet 
safety. 

Classroom sessions will be held on the 
Evanston campus, with field work in 
connection with driver skill tests being 
conducted nearby. The tuition fee is 
$15, and living quarters may be arranged 
for in Evanston. Interested fleet super- 
visors, owners and operators, safety en- 
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gineers, and training or personne] (dj. 
rectors, may write for further inform. 
tion to Gerald O’Connell, Northwestern 
University Traffic Institute, 1704 Judson 
Avenue, Evanston. 


April Truck Registrations 


Continuing its upward trend, new 
truck registrations for April are ex. 
pected to establish a new monthly mark, 
and may, for the first time in the in. 
dustry’s history, surpass the 100,000 figure 
for any one month’s sales, according to 
R. L. Polk & Co., Detroit. New truck 
registrations from 43 states, which nor- 
mally account for 78.82 per cent of 
the total truck sales of the country, 
amounted to 84,956 units in April, com- 
pared with 68,001 units registered from 
the same states in April, 1946, said Polk, 





C.M.F.A. To Honor Dohrn 


Officers and directors of the Central 
Motor Freight Association, Chicago, will 
give a testimonial dinner June 23 in 
honor of Charles H. Dohrn, president, 
Dohrn Transfer Co., Rock Island, Ill. 
Mr. Dohrn recently retired as president 
of the association, and the dinner, at the 
Sherman Hotel, Chicago, will honor him 
for his work during his term of office. 
Chester G. Moore, chairman of the 
board of directors, C.M.F.A., will act as 
toastmaster. Wayne Dohrn, son of Mr. 
Dohrn, and William Barrett, operating 
manager of Dohrn Transfer, will also 
attend the affair. 


Gass Reviews National 


Transportation Situation 


Highlights of the national. transporta- 
tion situation as seen by A. H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads, in his 
monthly review of that situation, dated 
June 21, were: 


Revenue freight carloadings for the week 
ended June 12, 1948, again exceeded the 
900,000 mark. For the 24 weeks ended June 
12 carloadings were 4.8 per cent under 1947 
pear 9.8 per cent over a similar period in 

Revenue coal loadings for the 24 weeks to 
June 12. were only 7.3 per cent under similar 
period last year notwithstanding mines sus- 
pension and 23 per cent over comparable 
weeks in 1946. 

Loadings of Lake ore now ahead of 
schedule. 

Carloadings of grain and grain products 
currently exceeding 52,000 cars per week. 

Average turn around time all types of cars 
in month of May 13.27 days. 

During the month of May 9,379 new freight 
cars were installed and 116 locomotives. 

On June 1, 1948, all railroads had on order 
127,689 freight cars and 1,596 locomotives. 

Practically all types of cars in demand, 
particularly coal cars, gondolas and cars for 
grain loading. Prompt handling of equip- 
ment absolutely necessary in the interest of 
national economy and unfortunately reports 
for May show an increased detention of 
freight cars over the free time in a number 
of districts. 


Handling Grain 


In his review of the closed car situa- 
tion, Chairman Gass made the foilow- 
ing general observations with respect to 
the car supply for handling the grain 
harvest: 


There is no doubt that the supply of box 
cars to take care of the grain harvest will be 
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PACKED Xcghz 
MARKED Kigh 
BILLED Right ish 


Continued improvement 
to and alert maintenance 


is halfway there! of its heavy-duty high- 


OUR CAREFUL Handling 


assures arrival in good condition... 
proof that teamwork of shipper and 
railroad can make every month a 
Perfect Shipping Month. 


. o® 
* a MN os a Pe 


F. C. HOGUE, Vice-President —Traffic 


speed roadway is basic 
in Rio Grande’s endeavor 
to produce dependable 
transportation — always. 


+z Below left, a finished section of track laid with 
new-design, 115-pound, rail developed by Rio Grande 
engineers and research technicians. << Mechanized 


rail gangs (right) lay five miles of such track a day. 


F.C. 
Vice Presid 
Denver & Rio Gr 
Railroed 
Rio Grande Bu' 
Denver, Colo. 


Heavy-Duty 
Roadbed 


DENVER & RIO GRANDE WESTERN RAILROAD 


Rio Grande Building— Denver, Colorado 















































































VIA U.S. GULF PORTS AND LYKES 
CARIBBEAN LINE 


Between U. S. West Guif ports 
and principal ports of Cuba, Haiti, 
Dominican Republic, Puerto Rico, 
Venezuela, Aruba, Curacao, East 
Coast of Colombia, and the Canal 
Zone. Transhipment facilities at 
Canal Zone for West Coast of 
Central America. 











a 


IANA 





The Road of Planned Progress 
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Chicago, Indianapolis and Louisville Railway Company 


Mid-Continent and Southern States 





Fast, modern ships . . . frequent regular sched- 
ules—serving exporters and importers of Mid- 
Continent and Southern States. 


SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 


@ CARIBBEAN LINE © MEDITERRANEAN LINE 
@ CONTINENT LINE @ AFRICA LINE 


@ U. K. LINE @ ORIENT LINE 
(Limited Passenger Accommodations) 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- . 
waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 








Completely modernized in motive power 
and carrying equipment—with track im- 
provements well under way—today’s swift 
running Monon solicits your patronage. 


MONON 






THE HOOSIER LINE 





Deliveries Accelerate when you use ROCKET FREIGHT! 


* modern diesels haul freight 


* 8,000 miles of modern 
right-of-way in 14 states 
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very tight during the peak of the mov ment 
which it is expected will be reached «-oung 
the 4th of July. There will be elevators 
blocked ‘and grain will have to be pi':d on 
the ground. This by reason of the fac: thai 
even were it possible to furnish a sui ‘cient 
number of box cars to match the co:nbine 
method of harvesting, the flow of grai’: into 
the terminal markets and milling centers 
would far exceed the facilities of these mar. 
kets to handle currently with the -esult 
that terminals would be clogged, cars would 
be delayed excessively and the supply at 
loading points would be adversely affected, 
In view, however, of the improved box car 
supply this year, it is expected that the 
grain roads will be able to move the crop 
from country loading points as rapidly as it 
can be absorbed at the terminal markets. 


Although the movement of the winter 
wheat harvest constitutes the major box car 
supply problem at the present time, de- 
mands for box cars to load the many other 
commodities requiring this type of equip. 
ment are also increasing rapidly and will 
continue to do so until the season’s peak 
loading period is passed in the fall. 


The review contained the following 
on car service rules and freight car 
detention: 


Car Service Rules 


As a result of continuing greater obsery- 
ance of the ownership principle in car dis- 
tribution through enforcement of car service 
rules, there was further substantial progress 
in the relocation of box cars to owners’ rails 
during the month of May. Open top cars 
on home lines showed a decline during the 
same period as the natural result of in- 
creased coal production and accelerated in- 
dustrial production following resumption of 
work in the coal fields. 

Nearly 31 per cent of all box cars were 
on home rails on June 1, the highest com- 
parable figure since August 1, 1943. Plain 
box on home lines June 1 this year totaled 
198,312, an increase of 10.7 per cent over 
May 1 and an increase of 61.5 per cent over 
June 1. 1947. On western roads, where 
special efforts have been made to build up 
the box car suppply in preparation for the 
winter wheat harvest, the gain amounted to 
18.8 per cent as compared to May 1 and 809 
per cent over a year ago, an increase of 
44,713 cars. 


Freight Car Detention 


The detention of freight cars over the free 
time of 48 hours during the month of May 
averaged 17.49 per cent. Reports by rail- 
road agents throughout the country to Re- 
gional Shippers Advisory Board Car Effi- 
ciency Committees covered 74,925 cars so de- 
tained out of 428,411 cars in the hands of 
receivers when checks were made one day 
each week. The detention percentage for 
April, 1948, was 16.16 and for May, 1947, 
15.68. 

For the first five months ended May 30, 
1948, the detention percentage was 16.9 
which compares with 16.68 for the colrTe- 
sponding period 1947. In the month of 
May, 1948, compared with May, 1947, there 
were detention increases in eleven districts 
and decreases in only two districts. Com- 
paring May, 1948, with April, 1948, there were 
increases in nine districts and decreases in 
four. 

A recent recheck shows that there are at 
the present time 884 freight car efficiency 
committees operating in 1,073 communities. 





Pacific Railway Club 


“The ‘Why’ and ‘How’ of Store-Door 
Pick-Up and Delivery Service” is the 
discussion subject for the July 8 meet- 
ing of the Pacific Railway Club, in the 
San Francis Hotel, San Francisco. L. B. 
Young, vice-president and general man- 
ager, Pacific Motor Trucking Co., and 
P. D. Robinson, superintendent of trans- 
portation, Southern Pacific Co., will be 
the speakers. 

At its August 12 meeting in the Bilt- 
more Hotel, Los Angeles, the club will 
discuss “Rail Transportation of Perish- 
able Products.” Speakers include G. P. 


Torburn, general superintendent, car de- 
partment, Pacific Fruit Express Co.; L 
Etzel, general superintendent, refrigera- 
tion department of the same company; 
and C. Ahern, assistant general manage! 
of the same company. 
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Eastern Railroads’ Exhibit 
At Chicago Railroad Fair 


Nine eastern railroads will sponsor the 
largest and most extensive exhibition at 
the Chicago Railroad Fair, to open on 
Chicago’s lakefront on July 20, the east- 
ern carriers announce. The .participat- 
ing roads are the Pennsylvania, New 
York Central, Baltimore & Ohio, Wa- 
bash, Erie, Boston & Maine, Maine Cen- 
tral, Nickel Plate and the Monon. 


The eastern railroads’ exhibit will in- 
clude a theme center, display buildings, 
outdoor restaurant and 2,000 feet of 
track exhibits, displaying the latest 
types of passenger and freight equip- 
ment. The theme center will include a 





















































Eastern Railroads’ Exhibit at Fair 


railroad information booth with a 45- 
foot tower of chromed railroad rails, 
topped by a large revolving jeweled 
prism ball. “Genial Joe,” a nine-foot 
giant foam-rubber robot, dressed as a 
railroad engineman, will answer ques- 
tions of visitors. The educational and 
institutional center will contain nine ex- 
hibits, featuring service, comfort, safety 
and attractiveness of railroad travel. 


A model railroad, 20x50 feet, will 
carry accurately scaled miniature trains 
of eastern railroads. In a patio on the 
south side of the buildings, the public 
may dine under large umbrellas. 

Among the attractions in the locomo- 
tive and car equipment area will be the 
“Robert E. Hannegan” railroad mail car, 
a number of famous old locomotives and 
cars, together with new equipment. 



























A.A.R. Division Meetings 


Railroad research and equipment and 
supply problems will highlight the dis- 
cussions at the 22nd annual three-day 
meetings of the mechanical and the 
purchases and stores divisions of the 
Association of American Railroads in 
Chicago beginning June 28. The mechan- 
ical division will hold its sessions at the 
Congress Hotel, while the purchases and 
Stores division will convene at the Palmer 
House. 

Principal speakers at the meeting of 
the mechanical division will include 
Co:nmissioner William J. Patterson of 
the Interstate Commerce Commission, 
Georges C. Bohl, chief of the French 
R: ‘way Mission, and Dr. H. T. Heald, 
President of the Illinois Institute of 
hnology. J. M. Nicholson, chairman 
o: “he mechanical division of the A.A.R. 
a. assistant to vice-president of the 
uson, Topeka and Santa Fe Railway 
sFocvem, will preside. 

nong those who are scheduled to 
Sp -k at the meeting of the purchases 
a). stores division are Fred G. Gurley, 
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told it, bub { 


iV 


*“No jay-walkin’ here! 
Gotta get to the airport? 
To Air Express those 
packages? My poor friend 
—haven’t you heard? 


“Air Express picks up 
those packages right at 
our door here, and de- 
ivers at no extra cost. No 
waiting around, because 
Air Express goes on every 
flight of the Scheduled Air- 
lines. No U. S. point is 
more than hours away! 


‘And rates are low. Don’t interrupt me 
—I said low. Why else do business men 
use it to ship finished items, replacement 
parts and perishables regularly?”’’ 


Specify Air Express-its Good Business 


¢ Low rates—special pick-up and delivery in principal 
U. S. towns and cities at no extra cost. 

® Moves on all flights of all Scheduled Airlines. 

e Air-rail between 22,000 off-airline offices. 


True case history: Machine parts made in Camden 
were needed in Chicago in a rush. 32-lb. package 
picked up the 28th at 10 a.m., delivered same day 
at-5 P.M. 669 miles, Air Express charge only $6.88. 
Gave days more time to complete the job. Other 
weights, any distance, similarly inexpensive and fast. 
Just phone your local Air Express Division, Railway 
Express Agency, for fast shipping action. 









Rates include pick-up and delivery door 
to door in all principal towns and cities 


AIR EXPRESS, A SERVICE 
OF RAILWAY EXPRESS 
AGENCY AND THE 


scnepued AIRLINES of tne u.s. 
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president of the Atchison, Topeka and 
Santa Fe Railway System; Hiland G. 
Batcheller, president of the Allegheny 
Ludlum Steel Corporation, and L. D. 
Greene, consultant on scrap of the 
American Iron and Steel Institute. The 
sessions will be presided over by F. S. 
Austin, chairman of the A.A.R. pur- 
chases and stores division and manager 
of purchases and stores of the New York 
Central System. 


James H. Aydelott, vice-president in 
charge of the operations and mainte- 
nance department of the Association of 
American Railroads, will address the 
meetings of both divisions. 


The programs of the two conventions 
will also feature the presentation and 
discussion of reports by various commit- 
tees, the adoption of resolutions and 
the election of officers. 

The A.A.R. mechanical division, which 
is the oldest railroad organization in 
the United States, deals with the design, 
building, maintenance and repair, inter- 
change and inspection of locomotives, 
cars and other railroad mechanical 
equipment. The purchase and stores di- 
vision is concerned primarily with prob- 
lems involved in the purchase, simpli- 
fication and standardization, inspection, 
storage and distribution of the more 
than 100,000 different items which rail- 
roads buy. 





Perishable Loss Prevention 


Schools Held Success 


A joint committee composed of three 
agricultural representatives of the Amer- 
ican Railway Development Association 
and three representatives of the Freight 
Claim Division of ‘the Association of 
American Railroads has developed an 
educational program in the field of 
perishables which promises to cover the 
entire United States, according to O. K. 
Quivey,. chairman of the development 
association’s publicity and public rela- 
tions committee. 


“Accepting the premise that freight 
claim and loss prevention personnel and 
agricultural development personnel of 
the railroads could do better work if 
they knew more about handling fruits 
and vegetables in rail service, the joint 
committee went to Purdue University 
with its problem,” said he. 


“At Purdue, horticultural staff mem- 
bers set to work and organized a one- 
week short course in perishable freight 
claim and loss prevention. Purdue pro- 
fessors, specialists from various railroads, 
the A.A.R., and other universities made 
up the short course staff. This first 
school was held in 1947. By popular de- 
mand another was held this past spring 
and arrangements are under way for the 
third annual school to be held at Purdue 
in March, 1949. 


“The Purdue Short Course covered 
such phases as: A Brief Study in Pathol- 
ogy as it Affects Perishable Fruits and 
Vegetables; Nature and Spread of Phys- 
iological, Bacterial, Virus and Fungus 
Diseases; Losses in Transit from Han- 
dling, Disease, Insects and Other Causes; 
Fruit and Vegetable Loss Demonstration 
with Clinic Materials from ‘Terminal 
Markets; Physiological Breakdown in 
Fruits and Vegetables and Resulting In- 
jury; Relation of Varieties and Maturity 
to Quality, Condition and Proper Han- 
dling; What’s New in Containers and 





Carloading; Results of Refrigeration Ex- 
periments; Freight Claim Analyses. 


“Interest in the short course was so 
great that railroad personnel from other 
parts of the country are clamoring for 
similar schools serving their areas. A 
very successful school patterned after 
the one at Purdue has just been com- 
pleted at Texas A & M and other similar 
short courses are in the planning stage. 


“With the midwest and southwest now 
having established short courses in the 
reduction of transportation losses of 
perishables, and other areas pianning 
to follow suit, it can be seen that the 
work of the A.R.D.A.-A.A.R. joint com- 
mittee is really bearing fruit.” 


Southern Cites Help Given 


To South’s Paper Industry 


By its establishment of the Lincoln 
Green demonstration forest of 14,000 
acres nearly 23 years ago and by 
making that forest “an outstanding ex- 
ample of how scientific, business-like 
forestry methods and practices can pro- 
mote and protect the growth of pine 
trees,” the Southern Railway System 
had helped the south to grow and pros- 
per, since southern forests had become 
increasingly important as raw material 
sources for various industries, especially 
the pulp and paper industry, said Ernest 
E. Norris, president of the Southern, in 
a discussion of the demonstration forest 
development. 


Mr. Norris said that, of nearly 50 
major pulp and paper plants now located 
in southeastern United States, almost 
half were served directly by the South- 
ern; that two new plants in Georgia 
and one in Florida had gone into pro- 
duction in recent months, and that a 
$32 million pulp and paper mill of the 
Coosa River Newsprint Co., at Childers- 
burg, Ala., with a daily capacity of 350 
tons, on the Southern Railway, was now 
being built. 


The Lincoln Green demonstration 
forest, named in honor of the Southern 
Railway officer who proposed it, was 
being used as an outdoor “classroom,” 
with its forester and rangers spending 
much of their time showing “students” 
how the once nearly worthless acreage 
had been turned into a profitable forest, 
said Mr. Norris. He said the forest was 
designed to demonstrate how land own- 
ers could conserve a valuable, natural 
“southern asset” which a pine forest 
represented, add to their income and, 
at the same time, assure manufacturers 
an ample, continuing supply of forest 
products. According to his report, new 
and effective methods for controlling 
“wild fire” are shown at the forest, and 
within recent months a number of in- 
spections of the forest have been made 
by students of the Duke University 
graduate school for foresters and several 
other tours by forestry students are 
scheduled within the next few weeks. 





New Rail Equioment Co. 


Joseph L. Ortner, formerly vice-presi- 
dent of the Railway Accessories Co., is 
president of the newly incorporated 
Ortner Co., of Cincinnati, O. The Ortner 


Co. has purchased all the assets of the, 


Railway Accessories Co., and will con- 
tinue in the purchase, repair, conversion 
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and sale of railroad equipment, including 
all types of rolling stock, steam and die. 
sel locomotives, and industrial locompo. 
tives and parts. Mr. Ortner’s two sons, 
J. L. Ortner, Jr., and R. C. Ortner, are 
vice-president and _ secretary-treasurer, 
respectively, of the new corporation, ang 
L. J. Ortner is its eastern representative, 
with headquarters at Buffalo, N. Y. 





Improvement Program for 
Chicago Union Station 


An $800,000 improvement program for 
the Chicago Union Station has been an- 
nounced by General Manager O. H, 
Frick, following approval by the station 
company’s board of directors. The pro- 
gram, designed to expedite passenger 
train movements and to provide for a 
more flexible overation of trains using 
the south portal, was necessitated by the 
increased use of diesel locomotives, which 
were longer than most steam locomo- 
tives, and lightweight coaches, and it 
permitted longer trains, said Mr. Frick. 

South entrance tracks beneath Harri- 
son Street would be increased from four 
to five, thus increasing the available 
trackage for through trains by 50 per 
cent, Mr. Frick said. The entrance tracks 
expand into 15 station tracks under the 
shed. 


“Tracks 26 and 28 will be lengthened 
to accommodate 18 and 19 cars, respec- 
tively, in addition to the largest locomo- 
tive,” said he. “It is hoped to have this 
project completed near the end of 1948.” 

In addition, all 37 train gates on the 
south and north sides of the station 
would be equipped by August 1 with 
electric-eye door openers, at an addi- 
tional cost of $50,000, said he. 





Faricy Recommends 6-Month 


Rail Agreement Extension 


President W. T. Faricy, of the Associa- 
tion of American Railroads, has written 
executives of member roads and railroads 
signatory to the car service and per diem 
agreement, asking them to signify on 4 
form attached to his letter their assent 
to extension of an agreement to effect 
improvement in car handling that was 
entered into at the turn of the year 4s 
a substitute for the Commission’s service 
order No. 778. 


The service order would have made 
designated operating officials of the rail- 
roads responsible for prompt handling of 
freight cars, but was cancelled when the 
railroads offered to file an agreement 
with the Commission aimed at achieving 
the objectives of the service order. 


Mr. Faricy asked that the railroad off- 
cials agree to an extension to December 
31 of the agreement, which, as originally 
signed, would expire June 30. He said 
the Commission had recently suggested 
to the association consideration of some 
minor changes in the agreement and ex- 
tension of it for another year. 

He said railroad officers had met June 
16 and reached an understanding with 
representatives of the Commission that, 
for the time being, the proposed changes 
would be set aside and the association 
would recommend that the carriers agreé 
to a six-months extension. 

“I am hopeful that we may have your 
support in this matter thus eliminating 
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He wont “Pass the Buck’ 


on your 
Shipping Instructions 


CHECKING TIME—in his caboose “office” a Santa Fe freight conductor checks the timetable to make sure his train is rolling on time. 


* To keep on time is a sacred tradition 
among Santa Fe trainmen, and, like all 
of our freight people, they are equally 
proud of doing their job without 
“passing the buck.” 


Failure to observe your instructions 
for icing, diversion, special handling, 
and other details will not be passed 
off to another carrier when you ship 

anta Fe. For dependable all the way 


service enables Santa Fe to provide 
undivided responsibility for freight ship- 
ments between Chicago, California, 
Texas, and the vast Southwestern and 
Western territory that we serve. 


For details on how we can serve 
you, see your Santa Fe freight traffic 
representative. 


T. L. BOTHWELL, General Freight Traffic Manager 
Chicago 4, Illinois 


santa Fe-all the way 


Ahk 


Santa Fe 


\ 4 









any possibility of a reinstatement of Serv- 
ice Order 778, or any similar order by the 
Commission,” Mr. Faricy said. 




















U.P. Safety Award 


“If there is such a thing as an irre- 
ducible minimum in accident prevention, 
_ the Union Pacific Railroad must be very 
close to it,” declared Ned H. Dearborn, 
president of the National Safety Coun- 
cil, as he presented to George F. Ashby, 
U.P. president, a plaque symbolizing 
first place in the 1947 safety contest 
among America’s largest railroads. 

The presentation was made in Chicago 
June 16 at a special luncheon meeting 
of the National Safety Council’s board 
of directors. Mr. Ashby, in accepting 
the trophy, gave credit to the road’s 
employes, “whose performance and 
faithful observance of safety rules made 
the record possible.” He recalled that 
in 1923 the Union Pacific had an em- 
ploye casualty rate of 7.87 a million man 
hours, “far ahead of the other big rail- 
roads. But the rate in 1947 was only 1.81, 
a 77 per cent reduction.” 

Mr. Ashby introduced Francis B. 
Lewis, U.P.’s superintendent of safety, 
in charge of the railroad’s safety pro- 
gram. 
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1.C. Suggestion System 


Cash awards totaling more than $500,- 
000 have been won by Illinois Central 
Railroad workers in the past nine years, 
for ideas to improve the railroad, accord- 
ing to H. C. Marmaduke, representative 
of the executive department and man- 
ager of the road’s employes’ suggestion 
system. The suggestion system had con- 
sidered 250,495 ideas, he said. One worker 
holds the record of winning 261 cash 
awards, while thirteen others have won 
more than 100 awards each. The largest 
single award to date is $2,605. Payments 
are made, when possible, in a fixed ratio 
to the saving or gain made by applying 
the idea. 


Commenting on the progress of the 
system, Mr. Marmaduke said: 


The railroad is better operated because it 
has the benefit of ideas freely submitted by 
the more than 40,000 Illinois Central em- 
ployes in 14 states. 
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The willingness of work- 











are consistently interested in making their 
railroad a safer, more efficient and progres- 
sive place to work. 























1.C. Veteran Employes 


Thirty-five veteran employes of the 
Illinois Central Railroad, who had served 
the road for a combined total of seven- 
teen anda half centuries, were honored 
at a luncheon June 18 in the Blackstone 
Hotel, Chicago. W. A. Johnston, I.C. 
president and master of ceremonies, 
presented each with a 14-karat gold 
certificate in standard pass size. The ‘cer- 
tificates were engraved with the 50- 
year veterans’ names, and were good for 
travel anywhere on the Illinois Central. 

Among the 300 persons attending the 
luncheon were directors of. the road, 
meeting in Chicago on that day. With 
the 1948 veteran awards, such 50-year 
individual presentations had totaled 389 
since the practice was instituted in 1936, 
the road announced. Twenty-five of the 
35 veterans in the 1948 groups had spent 
most of their lives working around 
trains. Locomotive engineers led in num- 










































































PANAMA WAY; 
start at the end 
of the 
business day 






























































ers to contribute ideas indicates that they . 


TRAFFIC Worzp 


bers with 12 representatives. Next c:me 
seven conductors, followed by tl:ree 
train baggagemen, two firemen and one 
engine foreman. In other classificat ons 
were two men in station service, ‘wo 
section workers, one vice-president ind 
general counsel, one local surgeon; one 
assistant general traffic agent, one as- 
sistant superintendent. of water service, 
one timekeeper, and one stationary e1 gi- 
neer. 





More Santa Fe Box Cars 


The Santa Fe Railway will build 759 
box cars of 50-ton capacity in its own 
shops, Fred G. Gurley, president, has 
announced. He said the railway expected 
to turn out the first of these cars in the 
fourth quarter of 1948. 


Santa Fe Commissary 


The Santa Fe Railway’s new com- 
missary building at 2014 South Went- 


-worth Avenue, Chicago, began operation 


under the supervision of the Fred Har- 
vey Co. June 15, the railway reported. 
Built and owned by the Atchison, Topeka 
& Santa Fe Railway System, the new 
building was constructed to allow the 
employment of the most modern 
methods of food handling and prepara- 
tion, making the most of recent develop- 
ments in frozen foods, pre-cooking and 
speedy handling of fresh foods for Fred 
Harvey dining car service, according to 
the railway. The covered platforms can 
accommodate eight railroad dining cars 
at one time. 





C. & O. Employes Honored 


Two 50-year employes of the Chesa- 
peake and Ohio Railway were to receive 
diamond service pins June 26, at the 
meeting of the western section of the 
Chesapeake and Ohio Railway Veteran 
Employes’ Association at the Taft 
Auditorium in Cincinnati, O. 


Approximately 2,400 members were ex- 
pected for the meeting of the association, 
composed of C. & O. employes with 25 or 
more years’ service. On June 19, 2,000 
veterans from the section east of Hand- 
ley, W. Va., held their meeting at the 
Mosque in Richmond, Va., where five 
employes received 50-year pins. The 
seven employes are: 

George W. McMahan, 66, machinist at 
Huntington, W. Va.; John A. Sewell, 67, 
train dispatcher at Ashland, Ky.; John E. 
Melton, 70, and Kilby S. Turner, 71, both 
enginemen at Richmond, Va.; William Holt 
67, electrician’s helper at Newport News 
Va.; L. M. Corstaphney, 68, train dispatcher 


at Clifton Forge, Va.; and Walter S. Gilpin, 
61, air brake repairman at Hinton, W. Va. 





Katy Industrial Brochure 


The Missouri-Kansas-Texas Railroad 
recently began distribution of a 16-page 
brochure illustrating industrial oppor- 
tunities in the southwest, Donald V. 
Fraser, president, announced. Entitled 
“Southwest—the New Industrial Giant,” 
the brochure is designed to give indus- 
trial and agricultural leaders planning 
new projects or expansions a complete 
preliminary survey of the southwest. The 
booklet discusses the land, climate, pe0- 
ple, manufacturing, agriculture, _live- 


stock, transportation, power, taxes, and 
finance and banking facilities of the 
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ares. In 1947, 360 new or exvanded in- 
dustries were located on Katy’tracks, Mr. 
Fraser said. 


N. & W. Hopper Car Order 


Contract for the construction of 1,000 
70-ton all-steel hopnver cars has been 
awarded the Virginia Bridge Co., of 
Roanoke, the Norfolk & Western Rail- 
way has announced. Deliveries on the 
order would begin early next year at a 
rate of about 250 a month, the railway 
stated. Three thousand similar cars are 
now under construction at the road’s 
Roanoke shovs. When both orders were 
completed, the N. & W. would own over 
52,000 coal-carrying cars, Norfolk officials 
said. 


New C. of N. J. Coaches 


Central Railroad of New Jersey com- 
muters will be given an opportunity in 
the next three weeks to select a “new 
look” for the interiors of the coaches 
they use, the railroad has announced. 
The commuter voting will take place as 
four coaches, each with a different inte- 
rior styling, are displayed at eight dif- 
ferent locations on the railroad. Com- 
muters will be asked to indicate their 
choices of color combinations, upholstery 
fabrics, seating arrangements, and types 
of ceiling. The several alternative plans 
for the Jersey Central coaches were 
designed by Howard Ketcham, indus- 
trial designer and color engineer, himself 
a commuter on the railroad. 


































Katy Diesel Purchase 


An order for two 4,000-horsepower 
diesel passenger locomotives was ap- | 
proved by directors of the Missouri- | 
Kansas-Texas Railroad, at its June i4 
meeting in St. Louis, Mr. R. J. Morfa, 
chairman of the board, announced. The 
new locomotives would be placed in serv- 
ice by mid-summer of 1949, he said. The 
board‘ voted to hold its September session 
in Denison, Tex., on September 14, to 
include a luncheon at which Denison 
business and civic leaders will be its 
guests. 
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C.&0O. Locomotive Order 


The Chesapeake & Ohio Railway has 
placed orders with the Baldwin Loco- 
motive Works for 25 Mallet-type loco- 
motives to cost approximately $5,000,000, 
the railroad reports. Delivery of the 
engines, intended for service in the coal 
fields, is scheduled to start in January, 
1949. The action brings the total num- 
ber of coal-burning locomotives on order 
by the C. & O. to 82. 



























































North Atlantic Ports 


BOSTON, MASS. - PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 













Erie Community Advertising Texas Ports 












“ a HOUSTON BROWNSVILLE* 
Erie Railroad has started a new series ; : (Port Isabe 
of community relations advertisements * Direct rail and truck service to and 






in 120 on-line dailies and weeklies to em- from Mexico 
phasize it is “one of the family,” the road 
reports. The series will dramatize the 
fact that Erie is a local industry, job 
creator, payroll builder, and tax sup- 
porter of local schools and government. 
Each advertisement is aimed at the par- 








Newtex Steamship Corp. 
BOSTON pe GALVESTON 


NEW YORK NORFOLK BROWNSVILLE 
PHILADELPHIA HOUSTON DALLAS 
FT. WORTH MONTEREY 

















NEED PARLOR CAR 
SERVICE FOR 


YOUR FREIGHT? | 
Ship Soo Line 


What’s the basic test of good freight handling? 
Sure—it’s a carrier’s loss and damage record. 

You’ll find ours is an enviable one in our 
territory. Proof that Soo freight men—from 
dock workers to Diesel-electric crews—treat 
your shipments with speed and care. 

To get your merchandise where you want it, 
with the best possible dispatch and care, let 
our freight men take charge. Route your ship- 
ments... 








se Your Wiking KertnenT Days a Week 
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ticular community in which it is _ap- 


pearing by means of a special signature 
cut. 





Santa Fe Equipment Order 


The Santa Fe Railway has ordered 
from the General Railway Signal Co. 
the necessary mechanical locking and 
other electric interlocking equipment 
needed to relocate the continuity track 
through Mission Interlocking, Los An- 
geles, California, plus a 40-lever electric 
» interlocker to be installed at Argentine, 
Kan., the road has reported. 


WATER | 


San Francisco Trade Zone 
Is Now Operating 


The San Francisco foreign trade zone, 
designated as No. 3, which is located on 
pier No. 45 at the northwest end of the 
Embarcadero, the nearest commercial 
pier to the entrance to San Francisco 
Bay, was officially opened June 10, ac- 
cording to Charles Sawyer, Secretary of 
Commerce and chairman of the Foreign 
Trade Zones Board. That was the date 
agreed on by the Board of State Harbor 
Commissioners for the Port of San 
Francisco at the time of the issuance of 
the charter last March. 


Shortly after the gates of the new 
foreign trade zone were swung open, 
several shipments of merchandise, in- 
cluding scrap metal bound to the Philip- 
pines from England, British rum on the 
way to the Orient, Czechoslovak glass- 
ware, and Philippine coconut oil, were 
unloaded into the zone for storage, ma- 
nipulation, and subsequent transhipment, 
Secretary Sawyer said. He said harbor 
officials at San Francisco indicated that 
a number of other shipments of foreign 
merchandise were en route to the zone. 

Opening of the San Francisco zone, 
department officials said, fulfilled one of 
the objectives of the proponents of the 
Celler act, which was to provide “these 
facilities” on each of the country’s major 
coastal regions—Atlantic, Gulf, and 
Pacific. ‘They observed that the first 
such. zone was established on Staten Is- 
land, N.Y., in 1937, and had been in 
continuous operation since that time, 
and that the second zone was opened 
on May 1, 1947, at New Orleans, La., 
and already had attracted considerable 
import traffic to the New Orleans port. 


Trade Zone Promotion 


A world-wide campaign to promote 
the San Francisco foreign trade zone is 
now underway, according to an an- 
nouncement by W. P. Fuller Brawner, 
president of the San Francisco Chamber 
of Commerce. 

The chamber’s world trade depart- 
ment was distributing literature de- 
scribing the zone’s facilities and a re- 
port on the Port of San Francisco pre- 
pared by the Board of State Harbor 
Commissioners, said he. The material 
was being sent to all American govern- 
ment ‘representatives in leading capitals 
and commercial centers abroad, all 
American and foreign chambers of com- 
merce abroad, and to foreign chambers 
of commerce in the United States. The 
board of harbor commissioners had 
scheduled advertisements for world-wide 













circulation in 13 international publica- 
tions, said Mr. Brawner. In addition, 
the 22-minute film, “The Port of San 
Francisco Comes of Age,” would be 
shown to all types of trade organiza- 
tions throughout the country and would 
also be shown abroad. 





New Export License 


Regulation Issued 


Export licenses to ship certain types of 
commodities to European destinations 
will be issued hereafter for a validity 
period of six months, under a new regu- 
lation issued on June 22 by the Depart- 
ment of Commerce through its Office of 
International Trade. 


The new regulation, announced in 
Current Export Bulletin No. 462, states 
that export licenses good for six months 
will now be issued, whenever feasible, for 
shipments to “Group R” countries of all 
types of commodities not included in the 
Positive List, except foods, fuels, chemi- 
cals, health products, and certain film. 
“Group R” countries include all of 
Europe and adjacent islands, French 
North Africa, and the Asiatic possessions 
of Turkey and Soviet Russia. Licenses 
to export to these destinations were 
formerly good for only 90 days, said 
O.1.T., adding: 


Among the commodities not on the Posi- 
tive List which may now be exported under 
licenses good for six months are automotive 
products, farm and industrial machinery, 
and consumers’ durable goods. No change 
has been made in the regulation which per- 
mits the shipment of certain specified com- 


modities to European destinations without 
validated licenses. 


For all commodities excepted from the 
provisions of the new regulation, O.1.T. will 
continue to issue licenses good for 90 days. 
These commodities include foods and bev- 
erages, fats and oils, grains and grain prep- 
arations, fodders and feeds, fuels, acids, 
drugs, and other items identified in Cur- 
rent Export Bulletin No. 462 


Another change in the regulations, an- 
nounced in the Current Export Bulletin, 
authorizes shipment of sodium carbonate, 
caustic soda not in small packages, and soda 
ash, to any destination, under the provisions 
of the Blanket License procedure. This 
means that they may be shipped under one 
license to two or more consignees in the 
same country, provided that the applicant 
holds accepted orders from the consignees 
covering the total quantity specified in his 
application. 

Announcement is also made that no ex- 
port licenses are required for shipment to 
former Japanese Mandated Islands, now ad- 
ministered by the United States under an 
International Trusteeship system. These 
islands include Koror, Saipan, Tinian, Yap, 
Ponape, Kwajalein, Truk, Eniwetok, Ma- 
juro, and Ulithi. 


O.1.T. Personnel Changes 


Thomas C. Blaisdell, Jr., Acting Secre- 
tary of Commerce, has announced the 
following personnel changes in the Office 
of International Trade: 


Thomas R. Wilson, former deputy director 
of the areas division, appointed director of 
that division, filling the vacancy recently 
caused by the resignation of Herbert W. 
Parisius. Clarence I. Blau, former adviser 
on financial policy, appointed deputy direc- 
tor of the areas division. John W. Evans, 
former adviser on trade barriers policy, 
named director of the commodities division, 
filling the vacancy created when Thomas 
D. O’Keefe was recently appointed special 


_ assistant to the Secretary for Latin Ameri- 


can supply problems. 


The announcement said the vacancies 
created by the apopintments of Blau and 
Evans had not, as yet, been filled. 
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F.B.L. Integrated Tow 
First Trip to Chicago 


Shippers’ representatives and news 
writers were passengers aboard the Feq- 
eral Barge Lines’ new “integrated tow” 
for a portion of its first trip from New 
Orleans to Chicago June 19. The party 
boarded the vessel at Marseilles, I1]., on 
the Illinois River, and remained aboard 
until it reached Morris, Ill. The tow 
then proceeded to Romeo, Ill., where it 
was taken over by one of the lines’ con- 
ventional tugs for the remainder of its 
trip to Chicago. 

The Harry Truman, the tow’s power 
unit, has a superstructure that wiil not 
permit its operation under some of the 
Chicago fixed bridges. According to 4A. 
C. Ingersoll, Jr., president of the lines, 
who was aboard for the entire New 
Orleans-Chicago trip, one of the objec- 
tives of the trip was to develop data for 
the construction of other power units 
capable of performing the entire task. 

Although the tow, when completely as- 
sembled, measures 1,200 feet from stem 
to stern, those units &ssembled for the 
cruise north from St. Louis measured 
only about 500 feet, locks and chariels 
in the waterways of the Illinois River 
making it impossible to navigate a longer 
tow. Units are assembled so that the 
entire tow, including its bow unit, the 
cargo-carrying barges, and the power 
unit becomes a complete rigid steamship, 

The power unit, the Harry Truman, 
carries two 1,600-horsepower diesel en- 
gines, driving two 9-foot propellers at 
1,600 revolutions a minute. Speeds on 
the test run ranged as high as 15 miles 
an hour. With layovers at Memphis, St. 
Louis and Peoria, the trip still was made 
in much less time than normally, while 
the running time consumed indicated 
that it could be made in about half the 
time heretofore expended. 

Cargo consisted of 3,000 tons of sul- 
phur, for transshipment at Chicago and 
delivery at Canadian points, additional 
tonnage of sugar, sisal and burlap, and 
about 300 tons of merchandise freight. 


Postwar Trade with Germany 
Explained by D. of C. 


A 34-page pamphlet entitled “Trading 
with Postwar Germany,” has been issued 
by the Department of Commerce through 
its Office of International Trade, ex- 
plaining what American exporters and 
importers need to know about economic 
conditions, foreign trade procedures, and 
military government regulations in order 
to trade with postwar Germany. 

The pamphlet, copies of which may be 
obtained for five cents each from any 
field office of the department or from 
the Superintendent of Documents, Wash- 
25, D.C., sketches briefly the economic 
backgrounds of the American, British, 
French, and Soviet zones of occupation, 
and describes the needs of each zone in 
terms of international trade. ; 

More than 325 possible exports, m- 
cluding iron and steel products, elec- 
trical equipment, scientific instruments, 
textiles, rubber products, glass, chemicals 
and pharmaceuticals, and about 150 pos- 
sible. imports, including certain fo0d- 


stuffs, forest and paper products, and 
minerals and nonferrous metals, are 
listed for the American and British 
zones. The pamphlet states that in 1947 
exports from the US. British bizonal 
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Protect your Industry and your Nation 


Ship and Travel in American Ships 


Every 15 Days : | 
WESTBOUND INTERCOASTAL 


POPE & TALBOT, INC. 


‘*ESTABLISHED 1849"" 














From Baltimore, Chester, Philadelphia & Norfolk 


Before you ship to Pacific Coast Ports, consult the nearest Pope & 


Talbot Lines’ office. Water transportation offers shippers many 














economies ... and a P&T traffic man will gladly cooperate with Offices and Terminals 


SEATTLE 4 






you to your advantage. Pope & Talbot is one of the largest terminal 






















































TACOMA 
operators on the Pacific Coast . . . large, modern terminals with iy oy - 
complete rail facilities . . . up-to-the-minute cargo handling meth- a 
ods and equipment . . . plus a trained personnel. These factors are a aa ee 
paying dividends in economy and service to our shippers now. ge ~~ ar lag 
Investigate the safe, dependable Pope & Talbot Lines’ water genre ening 
transportation . . . write or phone nearest office. a § 






SAN JUAN, P. R. 18 


Foreign Agency - Offices 
VANCOUVER, B. C. 


a / ee CANAL ZONE 
Pr) COLOMBIA 
VENEZUELA 
| TRINIDAD 
nun Lea aloe & Me BRAZIL 
ce =. Raine cad aha aes a aaa URUGUAY 





ARGENTINA 





EXECUTIVE OFFICES ¢ 320 CALIFORNIA STREET ¢ SAN FRANCISCO 4 





























2018 


area totaled $222 million and it was 
estimated that yearly exports of $2 bil- 
lion were need to maintain a self-sup- 
porting economy. Similar information 
regarding the export and import poten- 
tialities of the French and Soviet zones 


is also given, though in less detail. While - 


no lists of commodities suitable for ex- 
port or import were available from the 
Soviet zone, the pamphlet said, there 
were about 150 possible exports listed 
for the French zone. 

The pamphlet pointed out that all 
commercial shipments to and from Ger- 
many must be licensed by the military 
authorities of the occupation zone con- 
cerned, and all prices must be approved 
by them. It observed that export prices 
were based fundamentally on world 
market prices. 





D. of C. Issues Up-to-Date 
Export Control Schedule 


The Department of Commerce, through 
its Office of International Trade, has 
issued “Comprehensive Export Sched- 
ule No. 25,” containing up-to-date in- 
formation on export controls, including 
all changes in regulations to June 1. It 
supersedes schedule No. 24 issued Sep- 
tember 10, 1947. 

In announcing issuance of the new 
edition, the department said: 

Considerable new information has been 
added, including a completely new part on 
the special provisions which govern trade 
with the American and British zones of 
Germany, South Korea, and Japan. A par- 
tial list of the commodities which may be 
imported into these areas is given. 

Other new parts of particular significance 
deal with the regulation requiring validated 
licenses for virtually all shipments to 
Europe, and the regulation which establishes 
price as a factor in granting licenses. 

Other parts of the schedule, including the 
positive list of commodities requiring vali- 
dated export licenses, have been extensively 
revised. 


Officials said the new schedule should 
be used in conjuction with the current 
export bulletins to keep up with changes 
as they occur. Copies may be obtained 
for 25 cents each from any field office 
of the department or from the Superin- 
tendent of Documents, Government 
Printing Office, Washington, D. C. 





Alabama Docks Celebration 


Features of the twentieth anniversary 
célebration of the opening of the Ala- 
bama State Docks to be held June 25 
and 26 include the unveiling of a plaque 
dedicating a $5 million expansion pro- 
gram, by Governor Folsom, and a recep- 
tion and banquet at the Admiral Semmes 
Hotel sponsored by the world trade com- 
mittee of the Mobile Chamber of Com- 
merce, according to Henry W. Sweet, of 
Mobile, docks director (see Traffic World, 
May 29, p. 1704). The event is designed 
to call attention of the nation’s shipping 
interests to the port’s modern, efficient 
ocean terminals, said he. 





General Box Container Album 


The newest issue of “General Box,” 
in the form of an album of the com- 
pany’s containers, has just been released 
by the General Box Co., Chicago. The 
12-page booklet illustrates several types 
of the firm’s wirebound, corrugated, 
cleated, and stitched containers, designed 
by company packing engineers. Copies 
may be obtained from the company, 500 
North Dearborn St., Chicago 10, IIl. 
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At a recent special meeting of the 
board of directors, William F. Muller was 
elected president of the Air Express In- 
ternational Agency, 
Inc., and its .subsi- 
diary company, Air 
Express Interna- 
tional, Inc., agents 
forairlineand 
shipping interests. 
He has been engag- 
ed in the transpor- 
tation and _ travel 
business both here 
and abroad for ap- 
proximately 30 
years. Since 1942, 
he has been as- 
sociated with 
American Overseas Airlines, formerly 
American Export Airlines, as its Eu- 
ropean traffic manager, from which post 
he resigned to accept his new appoint- 
ment. His experience in the air business 
dates back to the end of World War I 
when he was associated with Handley 
Page, the first airline to fly from England 
to Switzerland. He was also connected 
with Swissair early in his career. Later, 
Mr. Muller founded William F. Muller & 
Co., Basle, Switzerland, which operated 
as general agent for the Canadian Pacific 
and United States Lines and for Pan 
American Airways. At the same meet- 
ing, Chester M. Mayer, one of the found- 
ers of Air Express International, resigned 
the post of president and was appointed 
chairman of the board of directors. 

r * Os 


Otis O. Mills, general manager of the 
Fruit Growers Express Co., Washington, 
D.C., will retire at his own request July 
1. He has been with the company since 
1920. He began service with the Sea- 
board in 1903 and later served with vari- 


ous southeastern railroads and Armour 
& Co. ' 


W. F. Muller 


* * * 


The Chevrolet, central office, division’ 


of General Motors Corporation, Detroit, 
has announced transfer of John M. 
Reilly, assistant traffic manager at St. 
Louis, to Baltimore where he will serve 
as traffic manager, and appointment of 
Leonard J. Forgey to succeed Mr. Reilly 
as assistant traffic manager at St. Louis. 
Willis C. Turner, formerly traffic man- 
ager at Baltimore has been transferred 
to Cleveland as traffic manager. 
a of = 

J. Dan Brock has been appointed gen- 
eral traffic manager of TACA Airways 
System, with headquarters at New Or- 
leans, La., succeeding W. M. McCowan 
who resigned to join the traffic organ- 
ization of Waterman Steamship Corpo- 
ration, 

*& % * 

American President Lines has an- 
nounced assignment of John B. Brock- 
man, travel expert of the American Ex- 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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press Co., as cruise director aboaid the 
luxury liner President Cleveland, to 
begin duties with its sailing July 1’ from 
San Francisco to the Orient. 


* * co 


Charles T. Hopkins has been appcinted 
division freight agent for the Central of 
Georgia Railway Co., with headquarters 
at Birmingham, Ala., vice S. L. Peeples, 
deceased. 

* Lo * 

Charles Cook Howell has been ap- 
pointed general counsel of the Charles- 
ton & Western Carolina Railway Co, 
with office at Wilmington, N. C. 


* * * 


Stewart D. Coulton has been appointed 
supervisor of safety, with headquarters 
at Cleveland, O., and Walter J. Murname 
has been named traffic representative, 
reporting to S. H. Denney, general agent 
at New York, N. Y., for the Wheeling 
& Lake Erie and the Lorain & West 
Virginia railway companies. 


* * * 


Clinton H. Vescelius has been ap- 
pointed traffic manager, tube depart- 
ment, Radio Corporation of America, 
RCA Victor division, with headquarters 
at Harrison, N. J. 


* * ae 


Richard L. Harvey, has been pro- 
moted from superintendent of the wage 
bureau at Baltimore to manager of. labor 
relations for the Baltimore & Ohio Rail- 
road, succeeding Walter G. Carl who has 
retired after 45 years of service. T. S. 
Woods, D. H. Hicks and W. A. Harris 
have been named assistant managers for 
labor relations. 

* * * 

Hiram S. Smith, who has served the 
Railway Express Agency continuously 
for 42 years and is presently assistant to 
Vice-President Walter Reese at San 
Francisco, will retire July 1. 


* * + 


Joe R. Wyatt, vice-president, Mundy 
Motor Lines, John B. Leffel, traffic man- 
ager, Roanoke City Mills, and Manley 
W. Tobey, chief clerk, Norfolk & West- 
ern Railroad, were initiated into the 
Roanoke Chapter of the Delta Nu Alpha 
Transportation Fraternity at its June 18 
meeting. Except for a summer social 
outing, the meeting is the last until 
September. 

x ok 2 

The Pennsylvania Railroad has an- 
nounced promotion of J. B. Jones from 
general superintendent, eastern Ohio 
division, to general manager, New York 
zone, and advancement of other pel- 
sonnel to the following positions, ef- 
fective July 1: J. D. Fuchs, general 
superintendent, eastern Ohio division; 
H. D. Kruggel, superintendent, eastern 
division; A. L. Hunt, superintendent, St. 
Louis division; C. W. Whistler, Jr., supe!- 
intendent, Logansport division; J. S. Bell, 
superintendent of motive power, eastern 
Ohio division; J. W. Horine, Jr., assistant 
superintendent of motive power a 
Harrisburg, Pa.; J. E. Wightman, Jr. 
supervisor of Diesel electric locomotives 
at Harrisburg; H. D. Ahn, master me- 
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Nation's safest movers of 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE, IND 








Yes, North American is one of the 


household goods! 



















Consult your phone book for the North 


American agent nearest you. Call him 
now for an estimate on long-distance 
moving and storage. Warehouse facill- 


ties across the country. 


over 500 agents to serve you. om 
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* Trans-Canada’s ‘‘Aircargo”’ service has now been extended 
- to Boston, New York, Cleveland and Chicago. These are 
* the first United States links with T.C.A.’s Canadian 
: coast-to-coast, Newfoundland and Trans-Atlantic ‘‘Air- 
e cargo”’ services. 

For quick-reference tariff and complete information, write 
. or call your nearest T.C.A. ‘‘Aircargo’’ office. 
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June 
chanic of Maryland and Delmarvs diyj- d 
sions; W. .C. Fleck, master mechanic oa 
Philadelphia Terminal and Atlantic div. J} M8"; 
sions; E. C. Hanley, master mechan, § *° >" 
Chicago Terminal and Loganspor: diy. § =2°° 
sions; and P. G. Jamison, assistant 
master mechanic, Columbus, Cincinnati; R. 
and Toledo divisions. Euro} 
* we x Stean 
Russell J. Hopl f quart 
ce pley, president of the Mete: 
Northwestern Bell Telephone Co., who : 
recently was named director of ciyjj 
defense planning by Secretary of Defense Rol 
Forrestal, has announced appointment presi 
of Major John H. Stark, Jr., as assistant Tran 
transportation advisor, Office of Ciyjj presi 
Defense Planning. Major Stark will as- craft 
sist in the development of technica] W. F 
specifications for such programs as civi]- Mr. 1] 
ian evacuation, mobilization of auxiliary tions 
and emergency transportation facilities, 
establishment of secondary road net- Ty. 
works, and the solution of traffic prob- signa 
lems that might be anticipated in an eral 
enemy attack. Pacit 
a * cK Oma 
J. E. Goggin, assistant general attorney who 
for the Milwaukee Road since May 1), year: 
1946, has been appointed assistant gen- 
eral solicitor with headquarters in Chi- — 
cago, succeeding L. H. Dugan who was 
elected vice-president of the road with 
headquarters in Seattle. R. K. Merrill, 
chief clerk in the law department, has Jo! 
been named to succeed Mr. Goggin in J sene 
his former position. ciati 
i miss 
E : Beth 
Hugh W. Hitchcock, director of ad- vale: 
vertising and public relations of the whe! 
Packard Motor Car Co., has been elected born 
chairman of the public relations com- from 
mittee of the Automobile Manufacturers and 
_ Association. He succeeds Paul Garrett, FT of 
vice-president and public relations direc- of E 
tor of General Motors Corporation, who 1903 
has been chairman since early in 1938. gage 
Mr. Garrett continues as a committee 
member. 
* ae * 
W. M. Cheatham, traffic manager of 
Macy’s San Francisco, San Francisco, 
Calif., was elected chairman, and Miss 
Ora Howell, of Hink & Sons, Berkeley, 
Calif., was elected secretary-treasurer, 
of the central division of the Western 
Traffic Conference at its June meeting | SS 
* * * 
At the annual directors’ meeting of 
the North Pier Terminal, Chicago, June 
11, S. T. Heffner was elected vice-presi- C 
dent in charge of sales, and Lee H. Craig age: 
was elected vice-president in charge of Cen 


operations. Mr. Heffner has been with 
the North Pier Terminal for 22 years; 
Mr. Craig for 26. 
* *x oe 

Robert P. Williams, now traveling 
freight agent for the Chesapeake & Ohio 
Railway Co., at Pittsburgh, has been 
appointed traveling freight agent for the 
railroad at Wilmington, N. C., effective 
July 1. 


* ae * 
Bob E. Sells has been named district 


traffic manager for Braniff International 
Airways in Tulsa, Okla. He has beet 





in the traffic department in the Kansas c 
City office. 

# * * phi 

L. B. Kinports, former director of "9 

agency and inter-line sales, has beet ros 

named director of sales for Northwest Gi: 

Airlines, with headquarters at St. Paul. & 

* * * vic 

E. H. Everton has been appointed tar 

superintendent of insurance for the Sea tio 
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poard Air Line Railroad, with head- 
quarters at Norfolk, Va. He has been 
assistant superintendent of insurance 
since September, 1941. 


* * * 


R. W. Cassam has been appointed 
European traffic manager of Canada 
Steamship Lines Limited, with head- 
quarters at London, England, vice J. B. 
Metcalfe who retired June 8. 

K * cd 


Robert H. Biron has resigned as vice- 
president of industrial relations for 
Trans World Airline to become vice- 
president for Consolidated Vultee Air- 
craft Corporation, San Diego, Calif. D. 
W. Harris has been named to succeed 
Mr. Biron as director of industrial rela- 
tions for T.W.A. 


* * * 


T. W. Hays, formerly assistant general 
signal engineer, has been appointed gen- 
eral signal engineer for the Union 
Pacific Railroad, with headquarters at 
Omaha, succeeding Leon D. Dickinson 
who recently retired after nearly 42 
years of service. 





OBITUARIES 





John E. Benton, 73, for many years 
general solicitor of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners, died at Suburban Hospital, 
Bethesda, Md., June 21. He was con- 
valescing from an illness of several weeks 
when death occurred. Mr. Benton was 
born at Maidstone, Vt. He graduated 
from Phillips Exeter Academy in 1896, 
and from the Boston University College 
of Law in 1898. He was city solicitor 
of Berlin, N. H., from 1901 to 1903. In 
1903 he went to Keene, N. H., and en- 
gaged in the private practice of law 


Carl W. Sunderbrink, general freight 
agent, at Pittsburgh, for the New York 
Central System, became 49th president 
of the Traffic Club 
of Pittsburgh, the 
oldest traffic organ- 
ization in the coun- 
try, at its recent 
election of officers 
for the 1948-49 
term. He succeeds 
Clarence W. Sch- 
weitzer, traffic 
manager for the 
United States Steel 
Corporation subsi- 
diaries, who was 
presented with a 
combination radio- 
Phonograph. Other officers are: First 
vice-president, W .C. Stotler, general 
Ssenger agent, Baltimore & Ohio Rail- 
ac; second vice-president, Perry M. 
Gish, traffic manager, American Radiator 
& Standard Sanitary Corporation; third 
vice-president, D. M. Moorewood, assis- 
tant vice-president, U. S. Steel Corpora- 
tion of Delaware; secretary, J. C. Kelly, 





C. W. Sunderbrink 


TRAFFIC CLUBS 


until 1918. He served in the New Hamp- 
shire House of Representatives from 1907 
to 1908. He was the author of the New 
Hampshire direct primary law, and co- 
author of the original public service 
commission act of that state. In 1908 he 
was elected city solicitor of Keene. The 
following year he was elected mayor of 
Keene and served one term in that office. 
In 1911 he was appointed to the Public 
Service Commission of New Hampshire 
and served on the commission until ‘1915. 
In February, 1918 Mr. Benton moved to 
Washington, D. C., and became solicitor 
of the Bureau of Valuation of the In- 
terstate Commerce Commission. In De- 
cember, 1919, he resigned this post to 
become general solicitor of the National 
Association of Railroad and Utilities 
Commissioners. He was unanimously re- 
elected general solicitor of that associa- 
tion every year until 1945, when he 
declined reelection after completing 25 
years in that office. Since 1945, Mr. 
Benton has been serving as advisory 
counsel of the association. Funeral sérv- 
ices were held June 23, at St. Albans 
Episcopal Church, Washington, D. C. 


* * * 


Edward H. Berg, 60, traffic director of 
the Saint Paul (Minn.) Association of 
Commerce since 1933, died June 13. He 
was born in St. Paul and began his 
career as an Office boy in the general 
freight department of the Great North- 
ern Railway July 15, 1902. He had been 
with the traffic department of the asso- 
ciation for 35 years. - 


* * * 


Ben F. Morris, freight traffic manager- 
rates and charges, Louisville & Nash- 
ville Railroad Co., who died June 4, 
entered the service of the railroad on 
February 1, 1907, instead of February 1, 
1947, as incorrectly stated in this column, 
issue of June 12. 





general agent, Kansas, Oklahoma & Gulf 
Railroad; and treasurer, H. A. Cochran, 
traffic manager, A. M. Byers Co. Gover- 
nors elected include Norman R. Heck, 
assistant general traffic manager, Jones 
& Laughlin Steel Corporation; J. P. 
Brannigan, freight traffic manager, New 
York, New Haven & Hartford Railroad; 
P. H. Yorke, general agent, Great North- 
ern Railway; C. W. Nickless, general 
agent, Norfolk & Western Railway; and 
C. C. Dailey, assistant general freight 
agent, Lehigh Valley Railroad. The club 
will hold its annual invitational golf out- 
ing July 15 at the Pittsburgh Field Club. 


* * * 


At the annual meeting of the Traffic 
Club of Montreal the following were 
elected officers for the 1948-49 term: 
President, E. A. Ryder, assistant to the 
vice-president-traffic, Canadian National 
Railways; first vice-president, P. A. 
Marchand, traffic manager, J. B. Bail- 
largeon Express Ltd.; second vice-presi- 
dent, W. T. Ritchie, assistant superin- 
tendent, Canadian National Express; and 
honorary secretary-treasurer, F. J. Mc- 
Cann, traffic manager, Northern Electric 
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Modern Warehousing 
Streamlined Distribution 
Responsible Management 


Our Integrity is Your Security 


CHICAGO 
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CROOKS 


TERMINAL WAREHOUSES, INC. 
CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 
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For complete information, write 





M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 






















ORTNER COMPANY 


wish to announce its 














































outright purchase of 


Railway Accessories 
Company 


Cincinnati, Ohio 


and will continue in the purchase, repair, 
conversion and sale of all types of rail- 
road and contractor’s equipment. 


Your inquiries and offerings are solicited. 


ORTNER COMPANY 
P. O. Box 1366 ‘Phone Dunbar 1323 
Terrace Plaza Cincinnati, Ohio 
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TRANSFER 


188 Liberty St. 
Springfield 4, Mass. 














Co., Ltd. The club will hold its annual 
golf tournament July 15 at the Grovehill 
Golf and Country Club. 

ae ~ * 


Mrs. Elvira Lish Clegg, traffic director 
of the Wright & Cobb Lighterage Co., 
New York City, was elected president of 
the Women’s Traf- 
fic Club of New 
York, Inc., for the 
1948-49 term, at the 
June 8 meeting of 
the club at _ the 
Park Central Hotel. 
A resident of New- 
ark, N. J., Mrs. 
Clegg has been an 
active member of 
the club for a num- 
ber of years, and 
has served on the 
board of directors 
and as chairman of 
the ways and means and reception com- 
mittees. Other new officers are: First 
vice-president, Marguerite H. Shepherd, 
Eastern Air Lines, Inc.; second vice- 
president, Georgia C. Workman, The 
Oliver Corporation; recording secretary, 
Mary E. Clarke, International Division, 
the Philco Corporation; corresponding 
secretary, Margaret Brittan, Baker Cast- 
or Oil Co.; and treasurer, Nell Mahoney, 
Freeport Sulphur Co. Miss Ethel Apple- 
ton, vice-president of the Richards Shook 
Corporation, the retiring president, was 
installed as chairman of the board of 
directors. The board members are Anne 
K. Miller, Moore-McCormack Lines, Inc.; 
Doris Sawyer, Associated Transport, Inc.; 
Stella K. Schapiro, Joseph Rubin & Son 
Fruit & Produce, Inc.; and Phyllis Bart- 
en, Panama Railroad Co. 

ae * * 


Pursuing its past custom, the Char- 
lotte Traffic and Transportation Club 
has discontinued its. meetings for the 
summer, due to vacations and hot 
weather. Its activities will be resumed 
in September. 





Elvira L. Clegg 


* * a 


The Traffic Club of Detroit has an- 
nounced it is sponsoring a reserve corps 
of 75 officers and 301 men to control and 
regulate all forms of transportation in 
case of any emergency—the group to 
consist of experts in rail, inland water- 


Cut distribution costs 


V This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 
International Air Cargo for your shipments. 


Ship the quick and easy way via 


AMERICAN AIRLINES SHirfreight 





Special Notice 


Traffic clubs are still mailing news 
items for this department to the Chicago 
address of the Traffic World. Communi- 


cations for this department should be 
mailed to Editorial Department, Traffic 
World, 815 Washington Building, Wesh- 
ington 5, D. C. 





way, air and highway traffic. James 
Healy, agent of the New York Centra] 
system at Detroit and veteran trans. 
portation officer, has been named chair- 
man of the committee to promote the 
organization. Colonel William S. Alli- 
son, a Transportation Corps veteran of 
World War II, has been named com- 
manding officer of the unit which is ex- 
pected to be activated within the next 
few weeks. 
* %* * 


The Traffic Club of St. Louis will hold 
a golf outing and dinner June 29 at 
the Crystal Lake Country Club. 


* * * 


The Traffic Club of Washington, D.C, 
has arranged a fishing, picnic and swim- 
ming party for July 10 at North Beach, 
Md. 


* * x 


The Bronx Traffic Club will hold an 
old fashioned family outing for members, 
their families and friends June 26 at 
Throggs Neck Stadium. 

7 * * 

The Pacific Traffic Association has an- 
nounced suspension of activities for July. 
Its next meeting will be held August 10, 
designated as “Freight Forwarders Nite.” 


* * 7 


The Red River Valley Traffic Club will 
hold its annual outing July 15 at the 
Grand Forks Country Club. 


* * a 


The Women’s Traffic Club of Louisville 
and the Transportation Club of Louis- 
ville held a joint dinner meeting June 
23 at the Kentucky Hotel, at which 
certificates of award were presented to 
students completing courses in trans- 
portation at the University of Louisville. 
The women’s club will hold its annual 
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summer picnic July 8 at the Iroquois 
Park, and its first card party July 13 
at the Mfller Paper Co. 


* * > 


The Women’s Traffic Club of Los 
Angeles held its first closed meeting of 
the year June 23 at the Clark Hotel in 
preparation for its future programs. 

td * * 


The Metropolitan Traffic Association of 
New York, Inc., will hold its annual out- 
ing September 18 at Schuetzen Park, 
North Bergen, N.J. 


* %* * 


The following have been elected offi- 
cers of the Sacramento Valley Trans- 
portation Club, recently reorganized: 
President, W. R. Grimes, traffic man- 
ager, Rice Growers Association; vice- 
president, F. H. Nott, commercial agent, 
Sacramento Northern Railway; and sec- 
retary-treasurer, H. F. McReynolds, 
Campbell Soup Co. Members of the 
board of governors are R. C. Eldred, 
traffic manager, California Almond 
Growers; H. E. Hinshaw, district freight 
agent, Southern Pacific Railroad, Sacra- 
mento; H. L. Marshall, traffic manager, 


icc DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 28132, Subs. 12, 13 and 14, 
assigned June 23, at Fargo, N. D., postponed 
to a date to be fixed. 

Hearing in I. & S. M-2828, assigned June 
29, at Washington, D. C., cancelled and re- 
assigned for September 8, at Washington, 
D. C., before Examiner Williams. 

Hearing in MC 106942, Sub. 24, assigned 
July 7, at Kansas City, Mo., changed to 
July 7, at Pickwick Hotel, Kansas City, Mo., 
ye eared Borroughs, instead of Jt. 

Hearing in MC 42866 Sub 1, assigned July 
7, at Los Angeles, Calif., postponed to Au- 
gust 9, at Fed. Bldg., Los Angeles, Calif., be- 
fore Examiner Croft. 

Hearing in MC 55870 Sub 67, assigned July 
13, at Camden, N. J. advanced to July 12, 
State Comm., Harrisburg, Pa., before Exam- 
iner Burns. 

Hearing in MC 42866 Sub 1, assigned July 
21, at Chicago, Ill., postponed to August 17, 
at Main P. O. Bldg., Chicago, Ill., before 
Examiner Croft. 

Hearing in MC 52677 Sub 4, assigned July 
22, at New Orleans, La., postponed to a date 
to be fixed. 

Hearing in MC 92848 Sub 1, assigned July 
23, at New York, N. Y. postponed to a date 
to be fixed. 





June 28—Atlanta, Ga.—State Comm.—ZJt. Bad. 
101, 2, 7, 64, 68, 245, 388: 

MC 9685, Sub. 16—The Emery Transporta- 
tion Co., Chicago, Ill. 

June 28—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC 9685, Sub. 16—The Emery Transporta- 
tion Co., Chicago, Ill. 

June 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 

MC 109552, Sub. 1—F. H. Woodroe, Medina, 
N. Y., common carrier application. 
June 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 

aminer Parker: 

MC 12443—Maloney & O’Connor Travel 
Bureau, Niagara Falls, N. Y., broker ap- 
plication. 

June 28—Casper, Wyo.—Fed. Bldg.—Exam- 
iner Peterson: 

MC 104413, Sub. 25—Dawson & Corbett, 
Rawiins, Wyo., common carrier applica- 

On. 





. Was designated as “Railroad Night.” 


Weinstock-Lubin & Co.; O. J. Boedeker, 
Sacramento Freight Lines; E. M. John- 
son, traffic manager, California Fruit 
Exchange; and H. I. Schofield, general 
agent, Denver & Rio Grande Western 
Railway, Sacramento. The club held its 
first meeting April 19. Its June meeting 






pre 
















* #* «& costs only 
The Transportation Club of Peoria .05 
will hold its annual stag picnic July i $ Dallas to 
abt the Shore Acres Country Club, Chilli- per 
cothe, Ill. The date of the club’s an- heared ~\ New Orleans 
nual dinner has been changed from No- pounds 


vember 18 to December 7. 


* * * 


The Traffic Club of New Orleans held 
its last luncheon meeting for the summer 
months June 17 at the St. Charles Hotel. 
The luncheons will be renewed begin- 
ning September 13. 


* * * s 


The Transportation Club of Sioux 
Falls will hold its annual family picnic 
July 21 at McKennan Park. Maurice 
Rudow is chairman of the picnic com- 
mittee. 









































































A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 













MC 104413, Subs. 26 and 27—Dawson and 
Corbett, Rawlings, Wyo., Common cCar- 
rier application. 

June 28—Charleston, W. Va.—Fed. Bldg.— 


Examiner Harrison: 
Wilhelm, Kingwood, 




















MC 109166—W. H. 


W. Va. 

MC 109563—Everett Glass Transfer, Davy, 

W. Va., common carrier application. 
June 28—Charleston, W. Va.—Fed. Bldg.—Ex- 
aminer Driscoll: 

MC 109934—Ford Bros., Coal Grove, O. 

June 28—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Masoner: 

MC 30844, Sub. 9—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common carrier 
application. 

June 28—Des Moines, Ia.—U.S. Ct.—Examiner 
Masoner: 

MC 109939—T.Garrison, Des Moines, Ia., 
contract carrier ———— 

June 28—Lansing, ch.—Olds Hotel—Ex- 
aminer Cunningham: 

MC 107323 Sub 9$—Gilliland Transfer Co., 
— Mich., common carrier applica- 

on. 

MC 109722—B. A. Peters Company, Benton 
— Mich., contract carrier applica- 

on, 
June 28—New Orleans, La.—Jung Hotel—Ex- 
aminer Wilkins: 

I. & S. 5570—Canned Goods Pacific Ports 
Water-Rail to La. 

June 28—Norfolk, Va.—Monticello Hotel— 
Examiner Dahan: 

MC 5582, Sub. 3—Sewell’s Motor Express, 
— Va., common carrier applica- 

on. 
















































































Representatives in Principal Cities / 



































Car Unloading 


and 


Pool Car Distribution 


direct from the rail car to your cus- 




































ees reer Amen. Tex.—Hotel Plaza— tomers in 375 points in SOUTHERN 
xaminer rrougns: : H H 
MC-F-3795—H. P. Brown, control, Brown California by large well organized 


certificated motor carrier saves time in 
delivery, simplifies your records, costs 
no more. Tell us your distribution 
problem and we will show you the 
specific advantages our service will 
give you in serving your customers. 


Express, purchase, Jones Motor Freight 
Lines, Inc. 
June 28—Sioux City, Ia.—Warrior Hotel— 
MC 91026, Sub. 2—Doyle W. White, Bassett, 


Examiner Dunn: 
Neb., common carrier application. 
June 28—Washington, D. C.—Examiner Bern- 









hard: 
Finance 16114—Tenn RR. Co. Bond Modi- 
fication. 
June 29—Buffalo, New York—Hotel Buffalo— 


Examiner Parker: 
W. Va.—Fed. Bldg.— 


June 29—Charleston, 
Jt. Bd. 10: 
MC 8296 Sub 3—M. Hickman, Salem, W. 
Va., common carrier application. 
June 29—Charleston, W. Va.—Fed. Bldg.— 
Examiner Driscoll: 
MC 47142, Sub. 47—C. I. Whitten Transfer 
Co., Huntington, W. Va., common carrier 
application. 














SOUTHERN CALIFORNIA 
FREIGHT LINES 


1121 Mateo St., Los Angeles 21, Calif. 
Established 1921 




































































































TRAINLOADS 


_ of MERCHANDISE 
<i 









EPENDABL 


FROM 
St. Louis—Kansas City—Omaha 


Little Rock—Memphis—New 
' Orleans—Houston—San Antonio 


WEST—-SOUTH 
SOUTHWEST 


MISSOURI 
PACIFIC 


LINES 


* United Van serves You 


with a HELPING HAND! 


To call your UNITED agent, see the 
Classified Telephone Directory, or wire 


UNITED VAN LINES, INC. 
Headquarters: St. Louis 12, Mo. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


Everybody's Gateway 
Always Open 


PEORIA-GATE WAY 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America's Railroads 
—In Partnership with All America” 





June 29—Lansing, 


June 29—Sioux 





June 29—Charleston, W.Va.—Fed. Bldg.—Jt. 


Bd. 118: 
MC 110009 Sub. 1—Dearing Transfer, Cran- 
berry, W.Va., common carrier application. 


June 29—Charleston, W.Va.—Fed. Bldg.—ZJt. 
Bd. 10: 


MC 110043—c. E. Yates, Kenova, W. Va., 
contract carrier application. 


June 29—Chicago, Ill—Main P. O. Bldg.— 


Examiner Masoner: 
MC 21995 Sub 11—Safeway Truck Lines, 


Chicago, Ill.. common carrier applica- 
tion. 


Mich.—Olds Hotel—Ex- 
aminer Cunningham: 

MC 76246 Sub 1—Emmerson Truck & Stor- 
age Co., Battle Creek, Mich., common 
carrier application. 


June 29—Minneapolis, Minn.—U. S. Ct.—Ex- 


aminer Griffin: 
FF-188—Sterling Cartage Co. Freight For- 
warder Application. 


June 29—New York. N. Y.—641 Washington 


St.—Examiner Saltzman: 

MC 30532, Sub. 16—New York & New 
Brunswick Auto Express Co., Inc., High- 
land Park, N. J. 


June 29—Newark, N. J.—State Comm.—Jt. 
Bd. 119: 


MC 35124, Sub. 5—Hill Bus Co., Bergenfield, 
N. J., common carrier application. 


— a N. J.—State Comm.—2Jt. 


MC 94282, Sub. 
Lines. 
June 29—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 
MC 55174, Sub. 2—Associated Transporta- 
tion Co., Yuba City, Calif.. common car- 
rier application. 


City, 
Jt. Bd. 148: 
MC 109829—A. E. Karolevitz, Dante, S. D., 
common carrier application. 
= — Sub. 1—Carl Tank, Geddes, 


1—National Mountain 


Ia.—Warrior Hotel— 


June 29—Sioux City, Ia.—Hotel Warrior—Ex- 


aminer Dunn: 
MC 109829—A. E. Karolevitz, Dante, 9. D. 


June 29—Washington, D. C.—Examiner 
Walsh: 


Finance 12620—Central Railroad of New 
Jersey, Reorganization. 


June 29—Washington, D. C.—Examiner Wil- 
li 


ams: 
I & S M-2828—Classification Ratings on 
Hosiery. 


June 29—Washington, D. C.—Examiner 
Brown: 
I & S 3473—Intra-Terminal Switching at 
Knoxville. 
June 29—Washington, D. C.—Examiner 
Prichard: 


Finance 16108—Application of Aluminum 
Company of America and Alton and 
Southern Railroad for authority under 
Section 5(2) of Interstate Commerce Act 
to latter to purchase and operate prop- 
erties of St. Louis and Ohio River Rail- 
road and for all necessary authorizations, 
as consistent with public interest. 

June 29—Washington, D. C.—Examiners 
Prichard and Starr: 

Finance 16127—Point Comfort & Northern 
Ry. Co. Stock. 

Finance 16136—Application of Aluminum 
Co. of A. under Section 5(2) of Interstate 
Commerce Act to acquire control of 
Point Comfort & Northern Ry. Co. 
through ownership of stock and for nec- 
essary authorizations. 


June 30—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 
Mc 109917—Cerrone Trucking Co., Niagara 
Falls, N. Y., contract carrier application. 
MC 46421, Sub. 3—C. T. Villa Carting Co., 
Inc., Buffalo, N. Y., common carrier ap- 
plication. 
June 30—Charleston, W. Va.—Fed. Bldg.— 
Examiner Harrison: 
MC 109812—Jackson Motor Express, Par- 
kersburg, W. Va., common carrier ap- 


plication. 
W. Va—Fed. Bldg.— 


June 30—Charleston, 
Jt. Bd. 113: 

MC 109701—Evans Coal Co., Oakland, Md., 
contract carrier application. 

June "reco W. Va.—Fed. Bldg.—Jt. 
Bd. 10: 

MC 73937, Sub. 9—Hogan Storage & Trans- 
fer Co., Williamson, W. Va., common Car- 
rier application. 

June 30—Charleston, W. Va.—Fed. Bldg.—2Jt. 
Bd. 62: 

MC 43468, Sub. 3—Victory Motor Freight, 
Inc., Huntington, W. Va., contract car- 
rier application. 

June 30—Chicago, Ill—Main P. O. Bldg.— 
Examiner Masoner: 
Mc 52657, Sub. 399—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


TRAFFIC Wortp 


June 30—Chicago, Ill.—Main P. O. Bidg— 
Jt.. Bd. 243: 
MC 39521, Sub. 8—Chicago Southern Trans. 
portation Co., Chicago, Ill., contract car. 
rier application. 


oe ree, Md.—U.S. Ct. Jt. Ba, 


MC 20084, Sub. 3—Crites’ Transfer, Cum- 
— Md., common carrier applica. 
on. 


June 30—Lansing, Mich.—Olds Hotel—jt, 
Bd. 57: 
MC 2894 Sub 10—Red Star Transit Com. 
pany, Inc., Detroit, Mich., common car. 
rier application. 


— ene Mich.—Olds Hotel—Jt. Ba, 


MC 107413 Sub 5—Hausserman Trucking 
Service, Ionia, Mich., common carrier 
application. 


June 30—Lansing, Mich.—Olds Hotel—kx. 
aminer Cunningham: 
MC 107413, Sub. 6—Hausserman Trucking 
Service, Ionia, Mich., common carrier 
application. 


June 30—Minneapolis, Minn.—Fed. Bldg— 
Examiner Griffin: 
I. & S. 5574—Est. Wts. on Liquefied Petro- 
leum Gas in West. 


June 30—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 
MC 20240, Sub. 5—Garfield Express Co, 
Inc., Passaic, N. J. 


June 30—New York, N. Y.—641 Washington, 
St.—Examiner Kobernusz: ' 
MC 109447—Refrigerated Transit, Inc., St. 
Louis. Mo. 


June 30—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 108884, Sub. 1—Chester Kasper & John 
E. Rogers, Great Meadows, N. J., com- 
mon’ carrier application. 

June 30—Norfolk, Va.—Monticello Hotel—Ex- 
aminer Dahan: 

MC 93224 Sub. 10—White Motor Lines, Inc., 
Norfolk, Va., common carrier application. 

ees, ay Peon Va.—Hotel Richmond— 

MC 88141, Sub. 3—Spencer Transfer, Peters- 
burg, Va., contract carrier application. 

June 39—Sioux City, Ia.—wWarrior Hotel— 
Jt. Bd. 138: 

MC 66289, Sub. 1—Fred J. Lange & Son, 

Belencoe, Ia., common carrier applica- 


tion. 
City, 


June 30—Sioux 
Jt. Bd. 185: 

MC 43199, Sub. 1—Alvin R. Rubeck, Con- 

cord, Neb., common carrier application. 
June 30—Washington, D. C—Examiner 
Prichard: 

Finance 14975—Supplemental application of 
Great Northern Railway Company for 
authority under Section 5(2) of Inter- 
state Commerce Act to acquire trackage 
rights over tracks of Northern Pacific 
Railway Company between Billings and 
Hirsch, Montana, 3.16 miles, as con- 
sistent with public interest. 

Finance 14984 and Finance 14985—Supple- 
mental se megs 9 of Chicago, Burling- 
ton & Quincy Railroad Company under 
Section 5(2) of Interstate Commerce Act 
to modify the contract of June 23, 1921. 
as supplemented, between applicant and 
Northern Pacific Railway Company to 
include above 3.16 miles of track and 
to modify contract of September 1, 1922, 
as supplemented, between applicant and 
Northern Pacific Railway Company to 
exclude said trackage, as consistent with 
public interest. 

— rca D.C.—Examiner Naf- 
alin: 

MC F-3806—Transcontinental Bus System, 
Inc.—Control: Continental Bus System, 
Inc., Purchase, Portion—Rio Grande Mo- 
tor Way, Inc. 

MC-F-3807—Transcontinental Bus System, 
Inc.—Control; Continental Bus System, 
Inc., Control, Denver-Colorado Springs 
Pueblo Motor Way, Inc. 

Finance 16107—Continental Bus System, 
Inc.—Issuance of Note. 

June 30—Washington, D. C.— Examiner Boss: 

MC 109268—G. E. Rapp, East Orange, N. J. 
common carrier application. 

July 1—Baltimore, Md.—Appraisers’ 
Bldg., Examiner Burns: 

MC 109781—H. E. Mathews, Salisbury, Md., 
contract carrier application. 

July 1—Brownsville, Tex.—U. S. Ct.—Exam- 
iner Wilkins: 

29754—Brownsville Navigation District of 
Cameron County Tex., et al v., The St. 
Louis Brownsville and Mexico Ry Co. 

July 1—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 

MC 31444, Sub. 30—Schreiber Trucking Co., 
Pittsburgh, Pa., common carrier appli- 
cation. 

July 1—Casper, Wyo.—Fed. Bldg., Jt. Bd. 197: 

~*~ 108695—Lee A. Moon,’ Thermopolis, 

yo. 


Ia.—Warrior Hotel— 


Stores 


July 


Jul 


Jul: 


Jw 


Ju 


Ju 


Ju 


a 





Ww ORLD 


Bidg.— 


Trans. 
Ct Car. 


Jt. Ba, 


, Cum. 
\pplica- 


tel—Jt, 


t Com- 
Dn car- 


-Jt. Bd, 


rucking 
Carrier 


;e1—Ex. 


rucking 
Carrier 


Bldg.— 
l Petro- 
hington 
ss Co., 
1ington, 

c., St. 


hington 


& John 
|., cOm- 


tel—Ex- 


es, Inc., 
lication. 
imond— 


, Peters- 
ation. 
Hotel— 


& Son, 
applica- 


Hotel— 


k, Con- 
lication. 
miner 


ation of 
any for 
f Inter- 
trackage 
Pacific 
ngs and 
aS con- 


-Supple- 
Burling- 
y under 
erce Act 
23, 1921, 
‘ant and 
pany to 
ack and 
r 1, 1922, 
ant and 
pany to 
ent with 


1er Naf- 
System, 
System, 
nde Mo- 
System, 
System, 
Springs 
System, 


ler Boss: 
ze, N. J., 


’ Stores 
iry, Md., 
—Exam- 
strict of 
The St. 
Ry Co. 

falo—Ex- 


king Co., 
r appli- 


Bd. 197: 
rmopolis, 





June 26, 1948 


July Wyo.—Fed. Bldg., Jt. Bd. 


28 
MC 105238, Sub. 7—Watson Truck Line, 
Craig, Colo., common carrier application. 


July 1—Charleston, Ww. Va.—Fed. Bldg., Ex- 
aminer ison 
MC 1467, Sub. - asf R. Carmichael Trans- 
fer, Clarksburg, W. Va., common carrier 
application. 


July ——— W. Va.—Fed. Bidg., Jt. 
d. 6 


B 

MC 32562, Sub. 4—Point Pleasant Transp. 
Co., Point Pleasant, W. Va., common 
carrier application. 


July 1—Chicago, Tll.—Main P. O. Bldg.—2Jt. 
Bd. 


Mc 52758, Sub. 2—Rietveld Truck Line, 
Des Moines, Ia., common carrier appli- 
cation. 

Mc 14421, Sub. 5—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

July 1—Lansing, Mich.—Olds Hotel, Jt. 
Bd. 23: 

MC 55778, Sub. 8—E. E. Mills Trucking Co., 
Inc., South Bend, Ind., common carrier 
application. 


July 1—Lansing, Mich.—Olds Hotel, Jt. 
Bd. 76: 


7 
MC 67818, Sub. 4—Michigan Express Inc., 
Grand Rapids Mich., common carrier 
application. 
July 1—Los Aneaies, Calif.—Fed. Bldg.—Ex- 
aminer Kassel: 
MC 107012, Sub. 1—North American Van 
Lines, Inc., Cleveland, Ohio. 
July 1—Minneapolis, Minn.—Fed. Bldg.— 
Examiner Griffin: 
I. & S. 5573—Stone, L.C.L. within and to 
Southwest & W. T. L. 


July 1—New York, N.Y.—641 Washington St., 
Examiner Colfer: 

Mc 52903, Sub. 4—Méetropolitan Convoy 
Corp., Brooklyn, N. Y., common carrier 
application. 

July 1—New York, N. Y.—641 Washington St. 
—Examiner Kobernusz: 

MC 109591—David & Samuel Krasilovsky 
Trucking, Inc., New York, N. Y. 

July 1—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 109769—New Jersey Trucking Co., Jer- 
sey City, N. J. 

July —— Va.—Hotel Richmond— 
Jt. Bd 
MC 109260, Sub. 2—Webb’s Transfer, Law- 
renceville, Va., contract carrier applica- 
tion. 

July 1—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, dr.: 

MC 109753—Norfolk Contract Auto Serv- 


1—Casper, 


ice, Inc., Norfolk, Va., common carrier 
application. 
July 1—San Francisco, Calif—P. O. Bldg.— 


Jt Bd. 75 

MC 109819—Alexander 
Santa, Rosa, Calif., 
plication. 

July 1—Sioux City, Ia.—Warrior Hotel, Jt. 
Bd. 138: 

MC 4376, Sub. 1—C. Sandvold, Soldier, Ia., 
common carrier application. 

July 2—Albany, N. Y.—DeWitt Clinton Hotel 
—Examiner Parker: 

MC 104476, Sub. 11—C. Moore, Prattsville, 
N. Y., common carrier —. 

MC 104929, Sub. 2—Del Santo’s Express, 
Poughkeepsie, N. Y., contract carrier ap- 
plication. 

July 2—Casper, Wyo.—Fed. Bldg., Examiner 
Peterson: 

MC 25518, Sub. 7—John Bunning Transfer, 
Co. Rock Springs, Wyo., common carrier 
application. 

MC 25518, Sub. 8—John Bunning Transfer, 
Co. Rock Springs, Wyo., common carrier 
application. 

‘a 2—Charleston, W. Va.—Fed. Bldg., Jt. 


MC 109870, Sub. 


Van & Storage 
common carrier ap- 


1 and Sub. 2—Village 
Transfer Inc., White Sulphur Springs, 
W. Va., common carrier application. 
July _2—Chicago, Ill.—Main P. O. Bldg.—ZJt. 
MC 109766—Rung Transport, Chicago, Ill., 

contract carrier application. 
MC_ 59310, Sub. 24—Sprout & Davis, Inc., 
Whiting, Ind., 


3 a ne til.—Main P.O. Bidg.—Jt. 


MC 107640, Sub. 11—Midwest Transfer Co., 
of Illinois, Chicago, Ill., contract carrier 


application. 
duly Tee eansing, Mich.—Olds Hotel, Jt. Bd. 
Mc 10761, Sub. 21 B—Transamerican 


Freight Lines, Inc., Detroit, Mich., com- 


mon carrier application. 
July, oyNewark, N. 


carrier application. 


contract carrier applica- 


Jd -—State Comm., Jt. 


MC 105683, Sub. 1—Consolidated Inter- 
state Lines, Inc., Allwood, N. J., common 


2025 


FAST FREIGHT 


July 2—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 109892—Gordon’s Transfer, Inc., Farm- 
ville, Va., contract carrier application. 

















July 6—Albany, N. Y.—DeWitt Clinton Hotel ON THE 
—Examiner Parker: 
MC 87523, Sub. 3—Frank Cosgrove Trans- 
portation Co., Boston, Mass. M. & ST. L. 


July 6—Albany, N. Y.—DeWitt Clinton Hotel 
—Jt. Bd. 320: 

MC 88905, Sub. 1—C. R. Van Dyke, Mont- 
—* N. Y., common carrier applica- 
tion. 

July 6—Baltimore, Md.—Appraisers’ Stores 
Building—Examiner Burns: 
MC 69281 Sub. 32—Davidson Transfer and 





Midwest and 
Transcontinental Shipments 


Move Faster 


Storage Co., Baltimore, Md., common “ca 
carrier application. 
July 6—Baltimore, Md.—Appraisers’ Stores THE MINNEAPOLIS & ST. LOUIS 


Building—Jt. Bd. 40: 

MC 1168 Sub. 24—The Baltimore Transfer 
Company of Baltimore City, Baltimore, 
Md., common carrier application. 


July 6—Casper, Wyo.—Fed. Bldg.—Examiner 
Peterson: 
Sub. 1—Mahaffey Trucking 


RAILWAY 
and its Peoria Gateway 


New Diesel Locomotives 
Heavy-Duty New Freight 





Co., Pinedale, 
Tll.—Main P. O. Bidg.— 
Jt. ag. 


MC 102043, 
Wyo., common carrier 
application. 
July =the 
Bd. 21 
MC 67818, Sub. 5—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 
a te eae Ill.—Main P. O. Bldg —Jt. 


MC 103880, Sub. 36—Producers Transport 
Inc., Benton Harbor, Mich., common car- 
rier’ application. 

July 6—Dallas Tex., Baker Hotel, Examiner 

Wilkins: 

FSA 20830—Tex & Pac Motor Rail Rates 

FSA 21056—Motor Rail Rates Between Sou 
& Southwest 

FSA 22907—K.C.S.L. & A. Motor Rail Rates 

July 6—Harrisburg, Pa.—State Comm.—Ex- 

aminer Sutherland: f 

7 56244, Sub. 9—Harry Kuhn, Gardners, 

a., common carrier application. 

MC 56244, Sub. 10—Harry Kuhn, Gardners, 
Pa., common carrier application. 

July 6—Kansas City, Mo.—Pickwick Hotel— 

Jt. Bd. 179: 

MC 26739, Sub. 6—Wagner Freight Lines 
caiman Mo., common carrier applica- 
tion. 

ay Snes, Ky.—Kentucky Hotel—Jt. 

MC 109637, Sub. 2—Gasoline Transport Co., 
—e Ky., common carrier applica- 
on. 

July ae N. J.—State Comm., Jt. 

Mc 105683, Sub. 1—Consolidated Interstate 
Lines, Inc. Allwood, N. J., common car- 
rier application. 

July 6—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 52903, Sub. 6—Metropolitan Convoy 
Corp., Brooklyn, N. Y., common carrier 
application. 

July 6—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 109060, Sub. 8—Hagan Truck Line, Nor- 
folk, Va., common carrier application. 

July 6—St. Louis, Mo.—Hotel Statler—Ex- 

aminer Griffin: 

29967—-Swift & Co, v., AT&SF RR., et al. 

July 6—St. Louis, Mo.—Hotel Statler—Ex- 

aminer Griffin: 

I. & S. 5563—Fertilizer Compounds, W.T.L. 
Southwest. 

July 7—Albany, New York—De Witt Clinton 
Hotel, Examiner Parker: 

MC 110062—C. C. Kline, Ghent, N. Y., 
common carrier application. 

July 7—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Masoner: 

MC 106603, Sub. 18—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common Ccar- 
rier application. 

MC 109904A—Jumbo Cartage, Chicago, Ill., 
common carrier application. 


July %—Harrisburg, Pa.—State Comm—Jt. 
Bd. 244: 


MC 29515, Sub. 4—E. B. Bartley, Port 
Matilda, Pa., common carrier application. 


July %—Harrisburg, Pa.—State Comm.—ZJt. 


Bd. 200: 

MC 109647—A. Camp Stanley, Jr., Blue 
Ridge Summit, Pa. 

July 7—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 135: 

MC 106942, Sub. 24—Crouch Bros., 
St. Joseph, Mo., 
cation. 

July 7—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Kassel: 

MC 42866 Sub 1—National Van Lines, Inc., 
Chicago, Ill. 

7—Louisville, Ky.—Kentucky Hotel— 


MC 50069, Sub. 91—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 
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World's Largest long-distance 
movers of Household Goods, 
Office Furniture and Equipment. 


BIAALAL 


VAN LIVES, we 
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WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffalo Los 


13, N. Y. Buffalo 
Merchandise Whse., Ine. 
Chicago 7, 111. Crooks .Ter- 
minal Warehouses, 

Clark 


Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 


Ore. Rudie 
Wilhelm Whse. Co., Inc. 
San Francisco 1I, Calif. 
Overland Freight Trans. Co. 
Seranton 3, Pa. Quacken- 
bush Warehouse Co. 
Seattle 5, Wash. Seattle 
Terminals, Inc. 
our New York office, 


9nterlake Terminals: 
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July 7—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 25: 
~*~ 109512—C.O. Greer, Bowling Green, 


y. 
July %—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 105: 

MC 109512, Sub. 2—C. O. Greer, Bowling 

Green, Ky., contract carrier application. 
July 7—New York, N. Y.—64l1 Washington 
St., Examiner Colfer: 

MC 87202, Sub. 2—Pickwick Moving Co., 
Inc., New York, N. Y., common carrier 
application. 

uly 7—New York, N. Y.—64l1 Washington 
St.—Examiner Saltzman: 

MC 109865—A. M. Polo, Bridgeport, Conn., 
common carrier application. 

July 7—New York, N. Y.—64l1 Washington 
St.—Examiner Konigsberg: 
29939—Schenley Distillers Corp. v. A., C. & 
Y. RR. Co., et al. 
July 7—Richmond, Va.—Hotel Richmond— 
Examiner Van Dyke, Jr.: 

MC 41984, Sub. 9—Blanton Trucking Co., 
Inc., Milford, Va., common carrier ap- 
plication. 

July 7—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 7: 
MC 109654—F. Keener, Richmond, Va. 
July %7—Texarkana, Ark.-Tex.—Fed. Bldg.— 
Examiner Wilkins: 

I. & S. 5565—General Increases, Texarkana, 
Texhoma & Hitchland. 

July 7—Washington, D. C.—Examiner Lyle: 

Finance 15978—Application of Chesapeake 
& Ohio Railroad Company for authority 
to construct a line of railroad from a 
point near West Gilbert to a point on 
Horsepen Creek 6.94 miles in Mingo 
County, W.Va. 

Finance 15996—Application of Norfolk & 
Western Railway Company for author- 
ity to construct a line of railroad ex- 
tending from M.P. W 17.43 on its Gilbert 
Branch northwesterly and westerly along 
Horsepen Creek for a distance of 5.84 
miles, in Mingo County, W.Va. 

Finance 16016—Application of Virginian 
Railway Company for authority to con- 
struct a line extending from its Wyan- 
dotte River Branch at Gilbert and ex- 
tending up Gilbert Creek and Horsepen 
Creek, approximately 7.5 miles in Mingo 
County, W.Va. 

July 7—Washington, D. C.—Examiner Han- 
back: 

MC 66900, Sub. 10—Houff Transfer, Weyers 
Cave, Va. 

July 7—Washington, D. C.—Examiner Kirby: 

Finance 11915—Erie RR Co. Reorganization. 


July 8—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Parker: 

MC 29952, Sub. 1—Decker’s Express, Una- 
dilla, N. Y., common carrier application. 

MC 106498, Sub. 1—Skipworth Express 
Service, Newburgh, N. Y., common car- 
rier application. 

July 8—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC 107775, Sub. 1—Upchurch Trucking Co., 
Atlanta, Ga., common carrier application. 

July 8—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 29220, Sub. 6—E. F. Lehman, Cham- 
bersburg, Pa., common carrier applica- 
tion. 

MC 109875—E. H. Rock, Clay, Pa., contract 
carrier application. 

July 8—Kansas City, Mo.—Pickwick Hotel, 
Jt. Bd. 135: 

MC 106457, Sub. 5—Trump Milling Co., Ka- 

hoka, Mo., contract carrier application. 
July 8—Kansas City, Mo.—Pickwick Hotel, 
Jt. Bd. 179: 

MC 59013, Sub. 11—Crown Coach Co., Jop- 
lin, Mo., common carrier application. 
July 8—Louisville, Ky.—Kentucky Hotel— 

Examiner Driscoll: 

MC 109540, Sub. 2—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

July 8—New York, N. Y.—641 Washington 
St., Examiner Colfer: 

MC 52022, Sub. 1—Santini Bros., Inc., New 

York, N. Y., common carrier application. 
July 8—New York, N.Y.—641 Washington St. 
—Examiner Saltzman: 

MC 1855 Sub. 2—Schwenzer Bros., Wood- 
bridge, N.J. 

July 8—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 

29951—Schenley Distillers Corp., et al. v. 
B. & O. RR. Co., et al. 

July 8—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Van Dyke, Jr.: 

MC 6137, Sub. 4—J. T. Hill Transfer, Fair- 
mont, N. C. 

July 8—St. Louis, Mo.—Statler Hotel—Exam- 
iner Griffin: 

I. & S. 5576—Classification Ratings, Bread- 
ing Compounds. 

ey vee City, Utah—State Comm.— 
; . 313: 

MC 70662, Sub. 45—Cantlay & Tanzola, 
Inc., Los Angeles, Calif., common carrier 
application. 
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June 26, 1948 


July | = —_ City, Utah—State Comm. 
Bd. 


MC "38857, Sub. 42—O. M. Collett, Salt Lake 
City, Utah, common carrier application. 


July 8—San Francisco, Calif—P. O. Bldg.— 
Jt. Bd. 5: 

MC 43716, Sub. 13—Bigge Drayage Co., Oak- 

land, Calif.., common carrier application. 


July 8—Washington, D. C.—Division 2— 

Argument: 

29620—Sun Oil Company vs. B.&O., et al. 

July 8—Washington, D. C.—Division 2—Ar- 

gument: 

I1&s 5440—Liquefied Petroleum Gas in 

Official Territory. 

29539—_Utilities Distributors, Inc., et al., v. 
B. & O. RR Co., et al. 

29539, Sub. 1—Shell Oil Co. v. Central RR 
Co., of N. J., et al. 

29593_—Phillips Petroleum Co. v. The Alton 
RR Co., et al. 

29610—Pan American Refining Corp. v. 
AT&SF Ry. Co., et al. 

29611—Standard Oil Co. (Ind.) v. Alton & 
Southern RR et al. 

29617—A. O. Smith Corp. v. Alton & 
Southern RR et al. 

29621—The Texas Co. v. Ala Gt. Southern 
RR Co. et al. 

29623—Standard Oil Co. of N. J. v. Atlanta 
& West Point RR Co., et al. 

29624—-The Atlantic Refining Co.v.B &O 
RR Co., et al. 

29633—Socony- -Vacuum Oil Co. v. Alton & 
Southern RR et al. 

oS oa Oil Co. v. Alton & Southern RR 
Co., 

ogee Shell Oil Co., Inc. v. The Alton RR 
Co., et al. 

29712—Liquefied Petroleum Gas Assoc., Inc. 
v. Ahnapee & Western Ry. Co., et al. 


July 9—Ablany, N. Y.—De Witt Clinton 
Hotel—Examiner Parker: 

MC 101803, Sub. 2—Quimby & Guski, Inc., 
Clarmont, N. Y., common carrier appli- 
cation. 

~ 109866—B. & G. Transportation, Barre, 

t., common carrier application. 
July 9—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC 76152 Sub 8—Inter-State Truck Line, 
Mechanicsburg, Pa., common carrier ap- 
plication. 

MC 76152 Sub 9—Inter-State Truck Line, 
Mechanicsburg, Pa., common carrier ap- 
plication. 

~~, Vo oo City, Mo.—Pickwick Hotel— 
Bd 

MC 109111 Sub 1—N. M. Nash, Cabool, Mo., 
contract carrier application. 

July 9—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 135: 

MC 106457 Sub 4—Trump Milling Co., Ka- 
hoka, Mo., contract pe pa application. 
July 9—Kansas City, Mo.—Pickwick Hotel— 

Jt. Bd. 135: 

MC 106457, Sub. 6—Trump Milling Co., Ka- 

hoka, Mo., contract carrier application. 


July 9—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 264: 
MC 109560—J. B. Atkinson, Hopkinsville, 
Ky., common carrier application. 


July ee, N. J.—State Comm., Jt Bd. 


MC 3647, Sub. 96—Public Service Interstate 
Transp. Co., Newark, N. J., common car- 
rier application. 

saly  5--sewerk, N. J.—State Comm., Jt. 

MC 105683, Sub. 1—Consolidated Interstate 
Lines, Inc., Allwood, N. J., common car- 
rier application. 

July 9—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Van Dyke, Jr.: 

MC 87588, Sub. 2—Reliable Trucking Co., 
Inc., High Point, N. C., common carrier 
application. 

July 9—Raleigh, N. C. 4 Walter Hotel— 
Examiner Van Dyke, Jr.: 

MC 104349, Sub. 3 Chafin Transfer Co., 
High Point, N. C. 

July ok Lake City, Utah—State Comm. 

Mc 109689—-W. S. Hatch Co., Woods Cross, 
Utah, common carrier application. 

July o—Salt — City, Utah.—State Comm. 

MC 109657—The Utah Wonderland Stages, 
Salt Lake City, Utah., common carrier 
application. 

July 7 a — City, Utah—State Comm. 

MC 75812, Sub. 50—Lang Transportation 
Corp., Vernon, Calif., common carrier 


application. 
July N. Y.—DeWitt Clinton 


12—Albany, 
Hotel—Examiner Parker: 

~ = Sub. 7—A. E. Bell, Hudson Falls, 

common carrier application. 

Duty Be ny N. Y¥.—DeWitt Clinton 
Hotel—Examiner Parker: 
MC 17472 Sub. 3—National Motor Express, 
tne., Albany, N.Y., common carrier ap- 
plication, 





















CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 











Help Wanted 


RATE CLERK with basic knowledge of 
Florida rail rate structure. Applicant should 
have had experience in railroad freight 
traffic department or large city local freight 
office. Stenographic experience would also 
prove helpful. The, position to be filled 
is newly created and located in Florida. 
Salary $300 per month. Furnish full particu- 
lars. Address Box 830, Traffic World, Chi- 
cago Office. 








Situations Wanted 


TRAFFIC MANAGER now employed de- 
sires change age 44 all phases of traffic man- 
agement 19 yrs. experience. ICC Practitioner, 
minimum salary $9500.00. Address Box 827, 
Traffic World, Chicago Office. 


TRAFFIC MAN, 11 yrs. industrial expe- 
rience, desires placement as T.M. or A.T.M. 
Thoroughly versed in transcontinental rail, 
truck and air transportation. I.C.C. rules 
and regulations. Age 31. Presently em- 
ployed but seeking greater responsibilities. 
Prefer West or So.West. Excellent refer- 
ences. Address Box 828, Traffic World, Chi- 
cago Office. 


TRAFFIC EXECUTIVE, with 20 years ex- 
perience Railroad Traffic Procurement and 
Managership. Large acquaintance in the 
industrial and railroad field Detroit, Michi- 
gan and C F.A. Best of references. Address 
Box 836, Traffic World, Chicago Office. 


Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IIL 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
i his work is transportation he registers 

us. 


For Sale 


HAVE AVAILABLE “for sale 9 complete 
units Wetzel drop front mahogany finish 
wood tariff files containing 45 drawer sec- 
tions 2”, 3” and 4”; tops, bases, shelf and 
storage sections. If interested in purchas- 
ing all or part this used equipment Address 
Box 837. Traffic World, Chicago Office.” 


Wetzel Drop Front Tariff File—Dark Oak 
3 Base sections 
3 Sliding shelf sections 
3 Top sections 
3 2” Drawer sections 
3 3” Drawer sections 
3 4” Drawer sections 


f.o.b. Springfield, 


Mass. 

UNITED STATES ENVELOPE COMPANY 
21 Cypress Street 
Springfield 2, Mass. 

Attention: Mr. L. F. Smith 


Price: $150.00 for lot 
Cash with order, 


, poem. Ga.—State Comm.—Jt. Bd. 
Mc. "6842, Sub. 1—Suburban Coach Com- 


pany, Inc., Atlanta, Ga., common carrier 


application. 
July 12—Camden, N. J.—U. S. Ct.—Examiner 
Burns: 
MC 55870, Sub. 67—F. B: Noerr & Son, 


Lewistown, Pa., common carrier applica- 


tion. 


July 12—Camden, N. J.—U. S. Ct.—Examiner 


Burns: 


MC 36055, Sub. 1—A. De Blase, Waterford, 


N. J., common carrier application. 











FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 


equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and 


Interchange Condition ! 


A REAL BARGAIN! 

WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 

EN TR SN 


Phone: BAYport 3456 


























Railroad Cars For Sale 


Standard Gauge 


12—Gondola, 50-Ton, All-Steel, Drop 
Door, 406” 
25—Gondola, All-Steel, 50-Ton, 40/3” 


20—Gondola, Composite, 50-Ton, 40'9” 
4—Gondola, Composite, 50- Ton, 48-Ft. 
20—Gondola, Composite, 50-Ton, 41-Ft. 
16—Hopper, Twin, All-Steel, 50- Ton 
8—Ore Hopper, All Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equipped 
with Fuller Type Outlet Valve 
5—Box, 40-Ton, 40-Ft., Single Sheathed 
25—Box, 40-Ton, 40-Ft., Double Sheathed 
7—Caboose, 8- Wheeled, Steel Sills 
25—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
— 20-Yard, Automatic 


or 

12—Dump, 30-Yard, Automatic 
Doors with Aprons 
36—Dump, 16-Yard, Automatic Air Lift 


Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 7850 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 8000 Gallons, Class 2, 
Coiled 

2—Tank, 8000 Gallons, Class 2, Coiled 

1—Tank, 10,000 Gallons, Class 3, Non- 
Coiled 

20—Passenger Cars, 60-Ft., All-Steel 

18—Passenger Cars, 64’6”, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 


Air Lift 
Air Lift 


























Non- 





ome, 12—Charlotte, N. C.—Fed. Bldg.—Jt. Bd. 
103: 


MC 12441—McCall Tours, Belmont, N. C., 
broker application. 
July 12—Charlotte, N. C.—Fed. Bldg.—Jt. Bd: 


177 
MC 109598, Sub. 1—Carolina Scenic Stages, 
Spartanburg, S. C., common carrier ap- 
plication. 
July 12—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 

MC age 4 Sub. 3—D. Shaffer, Elizabeth- 
ville, Pa., common carrier application. 
MC 95329, Sub. 5—John Cicerone & Son, 

Milford, Pa., common carrier application. 



















































































































































EDITORIAL 


New Truck Financing 


EVERAL TRUCK MANUFACTURERS, in the months 
before and immediately following the end of the war, 
produced striking films purporting to show what the post- 
war highway freight vehicle would look like. We expressed 
some doubts then that such sleek, streamlined trucks would 
be common on our roads for a good many years to come, 
largely because there didn’t seem to be any probability that 
the highway truck operators were going to have funds to 
spend for expensive and decorative equipment even if the 
producers were able to keep their promises of efficiency 
in operation. 

Highway freight operations didn’t share in war profits, 
as did many other industries. They were forced to keep 
going at capacity with equipment so debilitated that oper- 
ating costs were unconscionably high; they had to carry 
their loads on short-lived and expensive tires made largely 
of synthetic rubber, and they had to struggle with high 
prices and short supplies of gasoline. 


The result was that most of the operations came out of 
the war worse off financially than they were before. In some 
areas they had fared so badly that the government had to 
take over and operate them so that essential transportation 
could be continued. What has happened to the highway 
operating ratios since the end of the war is generally known. 
Without raising here the question as to just how significant 
the operating ratio is in indexing the financial situation of 
a given carrier, the fact remains that, investment and returns 
aside, no business can continue to operate efficiently when 
the product costs almost as much, or even more than the 
price for which it sells. 


Obviously, under such a set of circumstances there is no 
financial leeway for experimenting with new and expensive 
types of a The problem remains primarily one of 
acquiring less spectacular but equally serviceable trucks to 
carry the offered traffic. Something might be done to im- 
prove the financial status of many highway freight operators 
if the volime of traffic carried could be increased—and 
there is a general feeling that the added tonnage is there 
if it could be hauled. 

Hence the need is for new vehicles; and the major 
problem is how to finance such purchases. We have dis- 
cussed this matter in these columns before. Our idea was 
that, eventually, some plan of joint financing would have 
to be evolved so that the highway carriers could go into the 
financial marts with issues resembling the equipment trust 
certificates of the railroads. Such a plan would depend on 
purchases in quantity. But, as things stand, even that plan 
offers no solution, because, obviously, if each of the in- 
dividual operations presents a bad financial risk, nothing is 
gained by consolidating such risks. 

We have, therefore, considerable sympathy with the 
plight outlined before a subcommittee of the House small 

usiness committee by Mr. Welliver, of the American 
Trucking Associations (see Traffic World, June 19, p. 1908). 
On the other hand, we do not believe that relief should be 
sought through Congressional action. 







































Mr. Welliver suggests an amendment to the interstate 
commerce act “which would make it absolutely clear that 
Congress intends for the carriers to be given an opportunity, 
at least, to earn revenues sufficient to enable the carriers, 
under efficient management, to provide the kind of service 
they are expected to perform.” 


We think the existing statement of policy, in the act, is 
clear enough to enable motor carriers to build a rate struc. 
ture of that kind. What Mr. Welliver says seems to indicate 
that he, and his association, are inclined to lay at the door- 
step of the Commission the blame for an inadequate rate 
structure in the trucking industry. 


By and large, however, the fault lies much more with 
the operators themselves, collectively and individually. Its 
roots go back to the insistence of the industry, when tariffs 
were first filed under the motor carrier act, to pattern the 
rate structure on that of the railroads, without regard for the 
particular kind of service the trucks were “expected to per- 
form.” Long years of operation under such a rate philoso- 
phy has indoctrinated shippers with the conviction that truck 
rates ought not be much, if any, higher than rail rates— 
despite obvious advantages in service. What the highway 
transport industry is suffering from now is the difficulty of 
reversing that philosophy. 


Among responsible operators, themselves, the complaint 
oftenest heard is that concerted action to increase rate levels 
to a paying basis, usually fails because of the tendency of 
individual carriers to ‘flag out’’ of such increases for feat 
of losing the traffic of individual shippers. Of course, that 
difficulty exists; but it is hardly one that can be charged to 
the Commission, nor can it be reasonably solved by Con- 
gressional action. 


There may be something sociologically healthy in the 
preservation of 30,000 separate truck operations, the vast 
majority operating ten trucks or fewer; but the parlous 
present state of the industry hardly argues that the situation 
is economically healthy. Whether or not shippers as a class 
can be convinced that highway transporters are entitled to 
rates high enough to keep them in business on a financial 
footing that will enable them to modernize their equipment, 
the hard fact remains that, under a competitive economy, 
rates can be made so high as to drive the traffic to com- 
peting forms of transportation. 


Maybe many—even most—of the trucking operations 
are now efficiently managed. On the other hand, maybe the 
existence of 30,000 separate trucking enterprises indicates 
that the industry as a whole is not efficiently managed. 
Maybe their reduction or consolidation into 3,000 or even 
300 operations would automatically produce the efficiencies 
and cost reductions that would put them on a paying basis 
under a pattern of reasonable rates. At any rate, it woul 
cut the number of bothersome recalcitrants considerably, of 
eliminate them entirely. 


Such a course would be that of drastic surgery. A 


patient so acutely ill, however, probably needs surgical 
rather than legislative treatment. 
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FRUEHAUF 


HREE KEY MEN WHO KNOW 


THE “INS” AND “OUTS!” 





ODAY, motor transport should be 

an important consideration in plan- 
ning a new building or in the improve- 
ment of your present facilities. This 
modern means of hauling can best serve 
you if your building has adequate ship- 
ping and receiving docks. 


Team-Play Counts 


Here’s where the experience of this 
three-man team — your Traffic Manager, 
your Architect and a Representative of 
Motor Transport —can lend money- 
saving assistance. Their advice in plan- 
ning any modernization of your building 
or new building design will certainly 
pay dividends in the labor-saving move- 
ment of goods both “in” and “out” of 
your building. 


Eliminate Double Handling 


Perhaps your production could be 
stepped up by linking incoming supplies 
with new dock facilities tied directly to 
the lines themselves. Double handling of 
outgoing goods can likewise be elimi- 


‘ENGINEERED 


Ne) 
fei PLAIN 
f a 2 


you can PULL 
FAR MORE THAN 
you can CARRY! 


This advertisement is appearing in a number of national magazines in the interest of Motor Transport. 


nated with proper dock location. Costly 
waiting time can be dispensed with so 
Trucks and Trailers can deliver their full 
measure of efficiency. 


Why not analyze your materials- 
handling facilities and by all means put 
these three key men on your Planning 
Committee from the start. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 ° LOS ANGELES 11 
In Canada: Weston, Ontario 


79 Factory Service Branches 







TRAILER METHOD PUTS 
STOCKPILES ON WHEELS! 


This method eliminates factory stockpiles by putting 
them on wheels and saving double handling of 
goods. Another saving lies in the “shuttle” method 
of hauling where one truck handles several Trailers 


as illustrated. 


TRAILERS 


TRANSPORTATION” 












Will Give Your Existing Passenger Cars 
Roller Bearing Advantages Full a 








The Timken “QUAD” Bearing has freed hundreds of existing railroad 
passenger cars from the deadly clutch of friction with its destructive heat 
and wear. It was the first roller bearing ever developed to fit in standard 
friction bearing pedestal openings without change or modification, using full 
size axles, and has been completely successful wherever applied — not only 
in passenger cars, but also in locomotive tenders and trailers. No reduction 
in load capacity. No more hot boxes! 


Since the “Quad” Bearing was introduced, it has been improved from time 

, to time, still further bettering performance; 
increasing endurance; reducing maintenance. 
The above drawings show the latest design of 
the “‘Quad”’, 


THE TIMKEN ROLLER BEARING 
COMPANY, CANTON 6, OHIO 


CABLE ADDRESS ‘‘TIMROSCO” 








NOT JUST A BALL (> NOT JUST A ROLLER > THE TIMKEN TAPERED ROLLER C—> BEARING TAKES RADIAL @ )) AND THRUST —-{j)- - LOADS OR ANY COMBINATION 








